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All the Facts— 
No Opinion 


AUTHORIZED STATEMENTS ONLY 
ARE PRESENTED HEREIN, BEING 
PUBLISHED WiTHOUT COMMENT 
BY THE UNITED STATES DAILY 


VOL. V. NO. 226 


Funds Invested 
Abroad Centered 


In Utility Field 


Largest Outlay of American 
Capital in Manufacturing 
Is in Europe, Commerce 
Specialist Says 


Nearly All Industries 
Represented Abroad 
Interests of United States In- 
clude Factories, Mines, 
> 


Sugar Plantations, Wood 
Pulp and Paper Mills 


Contrary to pop ul ar opinion, 
American investments in branch fac- 


tories abroad are not the chief item, 


in American direct investments 
abroad, and the number of United 
States branch factories in Canada is 
only about one-third of the number 
usually given, Paul D. Dickens, -of 
the Finance and Investment Division 
of the Department of Commerce, 
stated Nov. 24. 

Mr. Dickens based his statements 
on a study of American investments 


in foreign countries, made by the | 
Department in cooperation with cor- | 


porations and business men. Invest- 


ments in public utilities abroad are | 
the largest item, he said, totaling | 
$1,625,000,000, or nearly $100,000,000 | 


more than investments in manufac- 
turing. 

European Investments ; 

The largest American investment in 


manufacturing abroad is in Europe, with | 
Canada second, Mr. Dickens said, which | 
also is the reverse of the most general! 


belief. Investments in Great Britain 
alone equal half of those in Canada, he 
said. ; 

Next to the foreign investments in 
public utilities and in manufacturing, he 
said, are those in mines and smelters 
and in petroleum properties. His state- 
ment follows in full text: , 

The magnitude and the wide geo- 
graphic and industrial distribution of di- 
rect investments by American corpora- 
tions in foreign countries is very 1m- 
pressive. ; 

In branch factories, mines, sugar plan- 
tations, public utilities and other similar 
business enterprises in all parts of the 


world these investments now amount to/| 


nearly $7,478,000,000. Practically every 
industrial and commercial activity in 
which the citizens of this country are 
engaged, is represented in the list of in- 
vestments. The simplest as well as the 
most complex. articles are produced by 
them. The tremendous sum 


business men have ventured beyond do- 
mestic boundaries and expressed their 
faith in the commercial and economic fu- 
ture of foreign countries. 
Investments in Canada f 
More American capital is employed in 
Canada than into any other part of the 
world, followed by South America, Eu- 
rope and the West Indies, chiefly Cuba, 
in the order named. The distribution 
of the investment by major geographical 
divisions is as follows: Canada, $1,960,- 
320,000, South Amerita, $1,547,895,000, 
Europe, $1,352,753,000, Cuba and West 
Indies, $1,053,751,000, Mexico, $917,093,- 
000, Asia, $394,540,000, Australia and 
New Zealand, $149,154,000, Africa, $102,- 
229,000, making a grand total of $7,477,- 
735,000. 
A study of these investments by the 
Department of Commerce made possible 


by the cooperation of about 1,750 Amer- | 


ican corporations and business men, has 
just been released for the press. . 
Contrary to popular opinion, the in- 
vestment in branch plants is not the 
largest item in the total, being exceeded 
by that in public utilities which amounts 
to over $1,625,000,000. This is nearly 
$100,000,000 more than the investment 
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Action of Farm Board 
4 In Market Supported 


Senators at Committee Session 
Said to Favor Step 


A 20 per cent acreage reduction in or- 
der to make the tariff effective was held | 


forth as the only salvation of the wheat 


farmer by Alexander Legge, Chairman | 


of the Federal Farm Board, before a 
meeting of farm leaders with the Senate 
Agricultural Committee Nov. 24, accord- 


ing to the statements by members of the 


committee, 


At a meeting called by the chairman | 


of the committee, Senator McNary 

Rep.) of Oregon, Mr. Legge and the 
geeky of Agriculture, Arthur M. 
Hyde, outlined the policy of the Farm 
Board which has taken the Grain Stabili- 
zation Corporation into the wheat mar- 
ket to the extent of approximately 100,- 
000,000 bushels in an effort to sustain a 

rice of 76 cents, which after allowances 
or transportation and handling charges 
is about 22 cents above the world price 
level. - 

“So far as indicated by the expression 
today, the committe is unanimous in sup- 
porting the Board and entering the mar- 
ket to stabilize the price,” Senator Mc- 
Nary said after the session, which will | 
be resumed Nov. 25 to hear national 
farm leaders. | 

Senator Capper (Rep.), of Kansas, dis- 
cussed his plan for utilizing 50,000,000 
bushels of the Farm Board’s wheat to! 
feed the jobless and unemployed. 

Mr. Legge, according to committee | 


invested | 
shows the extent to which American | 
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Regulations to Apply Embargo | 
On Convict Products Approved | 


Authorities to Compel 
To Originati 


| 
| 
j 
| Regulations carrying out provisions of 
i section 307 of the Tariff Act of 1930 
,which prohibits importation into the 
‘United States of merchandise made 
{wholly or in part by convict or forced 
| labor were approved Nov. 24 by the Sec- 
jretary of .the Treasury, Andrew W. 


| Mellon. 


| The new regulations, made public im- 
| mediately after their final approval, en- 


| able the customs authorities to compel | 


| proof by importers that convict labor in 
no way entered into production the ship- 
ment whenever such shipment originates 


within an area where suspicion attaches | 


|that convict labor may be employed. 
Complaint will be received by the Com- 
missioner of Customs from any “Ameri- 
|can manufacturer, producer, wholesaler, 
| or importer, or representatives of Amer- 
|ican labor’ organizations or other, inter- 
| ested persons,” or the Commissioner 


| may start an investigation upon his own | 


| initiative. 

| Publication of a finding by the Com- 
| missioner that convict labor is being or 
has been used in any locality requires 


Employment Group 
_ Advises Extensive 


Road Building Plan 


—_—_——____1. 


Col. 


President's Emergency 
Committee, Endorses 
Program to Aid Jobless 


| The President’s Emergency Committee 
; for Employment will “put itself squarely 
| behind” an expanded Federal-State road- 
| building program, and it believes that a 
“broad and‘ comprehensive public roads 
program” is one of the soundest pro- 


| sion, the Committee stated Nov. 24. 

| It is estimated that for every man ac- 
tusily working on a road, three are em- 
ployed indirectly, in providing. materials 
|and equipment and in other industries, 
; the Committee said. The method of 
financing the Federal-State program, the | 
chairman of the Committee, Col. Arthur | 
Woods, declared, is a matter for con- 
| gressional action. 


;not support proposals for the construc- 


because this is not needed as much as 
}other roads, It urged furtherance of 
| widening and improvement of main hig 
ways leading into cities and building of 
new ones where needed; building of by- 
|pass roads to enable motorists to pass 
cities without entering them; and exten- 
sion of the Federal-State road building 
program. r 

The Committee’s statement follows in 
| full text: 

Colonel Arthur Woods, Chairman of 
the President’s Emergency Committee 
for Employment, stated that the Com- 
|mittee was interested in developing and 
|extending the present successful road- 
building program so capably developed 
by the Department of Agriculture with 
the able cooperation of the American As- 
| sociation of State Highway Officials. 

i Road Building Makes Jobs 

The President’s Committee met with 
the Executive Committee of the Asso- 
ciation of State Highway Commissioners. 
|The latter presented their program of 
road development in the emergency. The 
Committee was deeply interested and an- 
xious to help in providing the best pro- 
gram from the standpoint of public need 
and from the standpoint of coping with 
the present unemployment situation. 

It is felt by the Committee and by 
economists generally that carrying out 
a broad and comprehensive public-roads 
program at a time like this is one of 
the soundest procedures to meet a situ- 
ation of depression because it not only 
employs labor and materials necessary 
in actual construction, but ‘also utilizes 
a background of additional labor to 
provide the materials and the effective 
completion of such a program. It is 








jestimated that for every man actually 


employed in working on a road, three 


| other people become gainfully employed 


| [Continued on Page 13,Column 7.] 


Helping Small Home Builders 
Get the Most for Their Money 


| controversial legislation possible during 


OME builders need not encounter 

extra costs after letting contracts 
for houses if proper arrangements are 
made with architect and contractor, 
according to the division of building 
and housing of the Department of 
Commerce. The architect’s work 
should be so complete that an esti- 
mate of the job should leave nothing 
undetermined, the’ division points out, 
and the papers drawn should prevent 
any dispute over details of constrtc- 
tion or materials used. 

Emphasizing the advantages of good 
architectural service, the division ad- 
vocates the use of The Architects’ 
Small House Service Bureau, a non- 
profit organization which supplies 
plans for one-family houses which are 
designed by experienced architects. 
These designs insure uniform stand- 
ards of merit in home construction 
and take into consideration economy 
in building and simplified housekeep- 
ing, according to the division. 

In the planning of the small house, 





(Continued on Page 12, Column 6.] | 


the division stresses the arrangement 
of windows to allow the maximum 


| Secretary Mellon Sanctions New Rules Enabling Customs 


Woods, Chairman of | 


cedures for combating business depres- | 


The Committee stated that it could | 


|tion now of a transcontinental highway, | 


three types of road projects, as aoe | 


| 
| 


Proof by Importers as | 
on of Goods | 


{ all customs officers, thereafter, to de- 
mand a bond from importers of mer- | 
| chandise from such locality to return the 
|shipment to customs custody within a | 
| stated period when the Collector of Cus- | 
|toms so directs, The full amount of the | 
| bond may be collected as liquidated dam- 
ages in event the Commissioner. finally | 
decides the shipment was the product, in 
whole or in part, or convict labor. 

The new regulations place the Treas- 
ury and customs authorities in a “better 
position” to deai with imports that may | 
be suspected of. having been produced by | 
convict labor, the Secretary stated orally. | 
Some modification was made in the} 
Tariff Act of 1930, he said, with mper: | 
ence to section 307, and the regulations | 
now issued construe the language and | 
provide a guide line for its proper ad- | 
| ministration as weil as enable ete 

| 
| 
' 
| 


| protection of the Federal revenues. 

Mr. Mellon reiterated that the regu- 
; lations were of general application and 
that there was no thought of any partic- 
|ular nation when application of the reg- 
ulations was given consideration. 


No reference is made in the regula- | 
tions to any particular country, and the ; 
| Assistant Secretary of the Treasury, | 
| Seymour Lowman, said orally that the | 
|regulations were of general application | 
|as required by the statute under which 
' they were drawn. Mr. Lowman said also 
| that there was no intention to apply the | 
new regulations to commodities en route | 
| to the United States, that is, on board | 
| ship or railroad cars, at this time. | 

Provisions of the regulations were de- | 
scribed as an outgrowth of experience | 
which the customs authorities have had 
in their efforts to determine whether | 
|certain shipments of paper pulpwood, 
‘lumber and coal, from Soviet Russia, | 
were produced in whole or part by con- 
vict labor. 

Following is the full text of the regu- 
lations: 
| Regulations under section 307 of the 
| Tariff Act of 1930 prohibiting the impor- 
|tation of convict-made goods. 
| To collectors of customs and others 


| [Continued on Page 8, 


Column.) 
‘Tariff Retaliation 
~ Termed Unfounded 


‘Secretary Hyde Declares 
There Is No Evidence of | 
Foreign Reaction 





“There is no evidence that there has} 
{been any retaliation anywhere against 
|our tariff,” the Secretary of Agriculture, 
Arthur M. Hyde, states in a letter to 
Senator Fletcher (Dem.), of Florida, and 
‘made public Nov. 24 by the Senator. 


| Secretary Hyde, in his letter, com- 
|ments on a letter sent to Senator 
|Fletcher by A. M. Tilden, president of 
{the Florida Citrus Growers Clearing 
House Association, in which Mr. Tilden 
states that Florida exporters of grape- 
| fruit are finding a “tendency to retaliate 
against us because of the tariff bill re- 
;cently passed by our Congress.” 


Replying, the Secretary of Agriculture 
}explains that foreign countries have 
tended to increase their tariffs on agri- 
|} cultural products for the last five years. 


Secretary Hyde’s letter to Senator 
| Fietcher follows in full text: 

_ Dear Senator: I have your letter ask- 
ing for our comments on-an enclosed 
letter from Mr. A. M. Tilden, president 
of the Florida Citrus Growers Clearing 
House Association. Mr. Tilden states 
that Florida exporters of grapefruit are 
finding “‘a tendency to retaliate against | 
us because of the tariff bill recently) 
passed by our Congress.’”’ There is no} 
evidence. that there has been any re-| 
taliation anywhere against our tariff. 
There has been a rather general tend- 
ency toward increases in foreign tariffs) 
on agricultural products, particularly 
wheat, during the last five years. These 
increases, however, have been made for 
the purpose of protecting home indus-| 
tries rather than in a spirit of retalia- 
tion against any particular foreign coun- 
try. Information available in this De- 
partment does not indicate a_ trend! 
toward higher foreign duties on grape- 





[Continued on Page 6, Column 3.] 





lighting, the location of lighting fix- 
tures, the placing of stairs, etc. Atten- 
tion is called to the saving in house- 
work by the employment of built-in | 
furniture, the planning of the kitchen, 
and the location of kitchen equipment. 
The statement, which is in response to 
inquiries on small house plans, follows | 
in full text: 
The Architects’ Small House Serv- 
ice Bureau, a nonprofit making organ- 
ization, sells, at a nominal price, plans 
for houses with three to six rooms, | 
designed by the most experienced ar- | 
chitects available. All the designs are | 
for houses of the one family, detached 
type, and meet high’ standards as to 
artistic merit, economy in building, and 
simplified housekeeping. 
Few prospective small home owners | 
know the advantages of good architec- | 
tural service. The Rureau sells not 
only plans and working drawings, but 
complete specifications, bills of ma- 
terial or quantity surveys, and contract 
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| Nov. 24, 


|particular channels, 
;clared he was opposed to the project | 


of Potsdam, N. Y. 


no increase,” he said. 


}an extra session. 


New Procedure 


In Drying Fruit | 
| 


English Method Is Expected to 
Have Wide Effect on 
Agriculture v1 


A NEW process of drying fruit, de- 
signed to retain all the vitamins | 
and essential oils at their full potency, | 
has been developed in England, and | 
may have a widespread effect on Brit- | 
ish agriculture, according to a report 
received by the office of the American 
Consul at London and forwarded to the 
Department of Commerce. 

The process is said to be rapid and 
cheap and to retain the ‘flavor, color, 
and aroma of the fruit during long 
periods of storage. The Department’s 
statement, based on the consular re- | 
port, follows in full text: 

It is reported by the “Morning Post” 
correspondent in Manchester that a 
discovery has been made which, it is 
hoped, will have a far-reaching effect 
on British agriculture, states Alfred 
Nutting, of the office of the American 
Consul at London, in a report for- 
warded to the Department of Com- 
merce. 

“t is‘added that the Ministry of Ag- 
riculture has carried out tests under 
the supervision of one of its technical 
officials, 

“The process, which consists of de- 
hydration of fruit and vegetables by 
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Allocation of Time 
Each Day for Radio 
Education Is Urged | 


Mr. Lafount, of Federal 
Commission, Opposes) 
Plan to Assign Channels 
To Such Programs 


Use of time over existing broadcast- 
ing stations rather than the allocation 
of a specific portion of the wave lengths | 
for educational stations would be the 
most effective way of introducing edu- 
cation by: radio on a national scale, Fed- 
eral Radio Commissioner Harold A. La- 
fount deglared’ in an oral statement 


Peints to Objections 
Asserting it was his personal opinion 
that it would be unwise, both from the 
standpoint of the public and of educa-| 
tion, to segregate radio education on| 
Mr. Lafount de- 


of educational interests to procure 15 
per cent of all broadcasting facilities. 
Moreover, he said, such an undertaking 
would be wrong from the technical as | 
well as the economic standpoint. 

This project of educational interests 
was announced orally Nov. 4 at the 
United States Office of Education. The 
announcement disclosed that regulations 
setting aside a minimum of 15 per cent 
of broadcasting facilities for educational 
purposes would be recommended at the 
forthcoming session of Congress. (The 
announcement was published in the issue 
of Nov. 5.) 

Explains Attitude 

“Virtually since my appointment to 
the Commission,” continued Mr. La- 
fount, “I have fostered a proposal that 
all broadcasting stations on the air be re- 
quired to set aside for Government use, 
in any manner it sees fit, a certain 
amount of time each day. If every sta- 
tion, including the great nation-wide net- 
works, were required to- contribute an 
hour and 15 minutes each day for Gov- 
ernmental purposes, the demands of edu- 
cation might be cared for admirably, and 
nation-wide coverage guaranteed.” 

With 15 per cent of the available} 
broadcasting facilities, education would 
have about 13 of the 90 broadcast chan- 
nels, he said. With these facilities, he 
declared, it could not cover the nation in 
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Reduced Income Tax | 


Held to Be Unlikely 


Representative Snell Predicts 
Possibility of Increase 


Likelihood of continuing the temporary 
1 per cent income tax reduction, appli- 
cable to the calendar year 1929 and pay- 
able this year, was discounted oraliy 
Nov. 24 by Representative Snell (Rep.), | 


“The country will be lucky if there is 


Discussing the legislative program of | 
the coming short session of Congress, Mr. | 
Snell stated he favored clearing up all 


the session, to avoid the possibility of | 
é t Representative Snell | 
is chairman of the House Committee on 
Rules, which paves the way for expedited 
consideration of the House leadership 
program, 

There will no doubt be a number of | 
proposals offered in the House for the 
relief of unemployment, Mr. Snell | 
ointed out. He also expressed his will-| 
Ingness that the Capper-Kelly ‘fair 
trade” bill (H. R. 11) should come to! 
a vote in the House. | 

Representative Kelly (Rep.), of Pitts- 
burgh, Pa., stated orally Novy. 24 that he | 
intends to. press for action on the Cap-| 
per-Kelly bill during the coming session. | 
The bill is pending on the calendar of | 
the House, with a special rule provid-| 
ing for its immediate consideration 
whenever the rule is called up and 
adopted. The bill provides for protec-| 
tion of trade mark owners, distributors 
and the public against injurious and un- 
economic practices in the distribution 
of articles of standard quality under a 
distinguishing trade mark, brand, or! 
name. ‘ 





+ depths.” § 


Barge System 
Pushed Rapidly 
To Completion 


Government, Secretary Hur- 
ley Says, Will Then Step, 
Out of Transportation 
Business 


Mississippi Project | 
Is Major Problem 


Great Lakes and Intracoastal) 
Canals Will Be Improved) 
Simultaneously With Inte-! 
rior Rivers 


St. Louis, Mo., Nov. 24.—“The Govern- | 
ment does not intend to stay in the} 
transportation business after it has suc- 
ceeded in doing for waterways what it 
did in years past for the railways,” de- 
clared the Secretary of War, Patrick J. 
Hurley, in an address tonight at a ban- 
quet of the Mississippi Valley Associa- 
tion. 

The banquet closed the first day of a 
two-day session of the 12th annual con- 
vention of the association. ; 

The plan for developing and putting 
into operation an inland waterway sys- 
tem of 9,000 miles, Secretary Hurley 
said, is being vigorously prosecuted and | 
in a comparatively short time will be a 
reality. The system, he said, will pro-| 
vide a line north and south on the Mis- | 
sissippi from St. Paul and Minneapolis 
to New Orleans, another line running | 
east and west from the Pittsburgh re- 
gion to the granaries on the upper Mis- | 
souri, while the Mississippi will be con- 
nected with the Great Lakes through 
the Illinois waterway. 

“We must not close our eyes to the 
fact,” the Secretary said, “that the exe- 
cution of the program will cost large | 
sums. The work will be done as rapidly 
as sound engineering and sound econom- 
ies will permit and as funds necessary 
are made available by Congress.” 

On.the question of ultimate channel | 
depths, Mr. Hurley said the plan “is to 
put the system in operation and con- | 
tinue to improve the channels until they 
have reached their ultimate feasible- 

“The improvement of the Mississippi | 
waterways is now the major item in our 
river and harbor work,” he continued. 
“It is, however, but a part of the river | 
and harbor improvement program essen- 
tial to the proper development of our 
Nation’s commerce, 1 

“The improvement of our seacoast 
harbors, of our system, of intracoastal 
canals, of the Great Lakes, and of the 
St. Lawrence, so far as now authorized, 
must be prosecuted simultaneously with 


| our interior rivers.” 


After reviewing the present accom- 
plishments in the program, Secretary | 
Hurley discussed the opposition voiced 
by “those who are not in favor of the 
expenditure of such great sums in the} 
improvement of our inland waterways.” 

“There is plenty of precedent for gov- 
ernmental financing of inland waterways 
development,” he asserted. “Tremendous 
subsidies were granted to the railroads 
in their infancy by the Government. Fed- 
eral funds were given to the extension | 
of our merchant marine and to the devel- | 
opment of civil aviation. The creation | 


|of our great automobile industry was 


made possible by the building and main- | 
tenance of a vast network of highways 
and roads by the States and National 
Government. 

“All of these national systems of com- 
munication and transportation have re- 
ceived the generous support of our Gov- 
ernment during the periods when they | 
were still untried and were struggling 
to live and dvelop. 

“As a matter of fact, our railroads 
would never have survived without such 
assistance. More than any other form 
of transportation they leaned on the 
kind shoulder of a friendly Federal Gov- 
ernment and far-sighted people. * * * 

“The Government has played no favor- 
ites in its support of our various trans- 
portation systems. It recognizes them 
all—railroads, waterways, ocean and air | 
lines—as indispensable in the scheme of | 
national development. Each system has 
its own mission in which it supplements 
all of the others. | 

“The railroads are not justified in look- 

eT REY 


[Continued on Page 8, Column 2.] 


Milk Tests b 





Ertered as Second Class Matter at 
the Post Office, Washington, D. C. 


Division Created 
For Parcel Post 


Rapid Growth of Service Said 


To Require Separate 
Office Force 


THE phenomenal growth of the 

parcel posi since its inception 
has required centralization facilities 
into a new division of the Postal De- 
partment to pe known as the “Di- 
vision of Parcel Post,” the Depart- 
ment announced Nov. 24. 

(The full text of the announcement 
is printed on page 2.) 

Creation of the new division, to be- 
come effective Dec. 1, establishes a 
new office in the Department, to be 
known as the “Director of Parcel 
Post.” The post will be filled by Jesse 
C. Harraman, now senior examiner of 
the Interstate Commerce Commission. 


First Rulings Issued 
For Present Term 
By Supreme Court 


Opinions Handed Down De- 
ciding Appeals in Cases 
Involving Tax, Railroad, 
Motion Picture Issues 


The Supreme Court of the United 
States, in opinions handed down on Nov. 
24, the first of the present term, deter- 
mined cases involving the taxation of 
community property, the division between 
railroads of freight charges, the legality, 
under the anti-trust laws of the standard 
form contract and credit arrangements 
between motion picture distributors and 
exhibitors, the right of one charged with 
reckless driving to trial by jury, and 
other legal problems. 

In the four community property cases, 
the court held that a husband and wife 
domiciled in the States of Washington, 
Arizona, Texas or Louisiana are each 
entitled to make a separate return of 
one-half of the income from community 
property under the provisions of the 
Federal Revenue Act. (The opinions are 
printed in full text on page 9.) 


s Effect of Ruling 


“Fhe Becretary of the Treasury, An} 


drew W. Mellon stated orally that the 
cision .would result in a loss in revenue 
lof about $50,000,000 in tax in cases 


which automatically will be decided in| 


favor of the taxpayer now that the Su- 


|preme Court has spoken. | 
None of the money involved has been 


collected by the Bureau of Internal 
Revenue, however, so that no refunds 
will result. The court’s ruling simply 
will require abatement of the tax that 
had been assessed in the several cases 
involving the same point. 

“It will be mean a loss, of course,” 
the Secretary added, “but it will make 
no real difference because that money 


|was not counted as belonging to the 


Treasury. We never consider that funds 


|in litigation belong to the Department 
until controversies are decided in favor! 


its contentions.” 
The opinions in the four cases, the first 
written by Mr. Justice Roberts since his 


|elevation to the bench, point out that! 


under the laws of the several States the 
wife has an interest in the community 
property equal and equivalent to that of 
her husband, and such as would entitle 
ner to treat one-half of the income there- 
of as her income. Several other western 


and southern States besides the four have | 


community property laws providing that 
the income earned by either spouse be- 
comes the property of both. (The opini- 
ons are published in full text on page 9 
of this issue.) 

In Paramount Famous Lasky Corpora- 
tion et al. v. United States, No. 83, the 


court held provisions of contracts be-| 


tween motion picture film distributors re- 


quiring exhibitors to submit their dif-| 


ferences with the former arising out of 
the film contracts to arbitration to be 
in violation of the Sherman anti-trust 
law. The court pointed to two elements 
of coercion: First, the refusal of the 
distributors to contract with exhibitors 
unwilling to consent to arbitration and, 


secondly, the mandatory effect of the ar-| 


bitration clauses. (The full text of the 

opinion is printed on page 7.) 
Similarly, the “‘credit rules” arrange- 

ment of the producers and distributors 
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y New York City 


Said to Have kmproved Quality 


: State of New York: 
S A MEANS of apprehending mille | 
dealers who sell below-standard 
milk and cream, the City of New York 
Department of Health has instituted a 
series of “massed raids” on dealers at 
2 a. m. by the entire force of inspec- 
tors of the milk division, according to 
a statement issued Nov. 24 by the 
Health Commissioner, S. W. Wynne. 

Information obtained from the state- 
ment follows: 

The movement is part of a program 
to check up on all food products sold 
in the city. Under this control sys- 
tem a method of supervision has been 
instituted. Through a wystem of rec- 
ords the activities of any wholesale 
milk dealer in the city, for a week, a 
month or even more, can be seen at a 
glance. 

The massed raids are so called be- 
cause not even the 30 inspectors as- 
signed to the milk division know they 
are going to take place. When sev- 
eral dealers are known to be adulterat- 
ing sorhe of the milk they are distrib- 
uting during ‘the early morning } urs 
the inspectors are called to the milk 
division late in the night. Under the 


‘ 


New York, Nov. 24. 
leadership of four supervisors the 
squad starts out in automobiles, cach 
going to a different post. 

One group awaits the dealers’ trucks 
as they come out of the railway termi- 
nals and there its members take sam- 
ples and make tests; another group 
younces upon the trucks as they later 
eave the dealer’s warehouse, while a 
third group checks up on the truck 
later as the driver starts distributing 


|, the milk, This tri-check has been feund 


successful as milk has been known to 
be adulterated between each of the 
three pcints, 

As a result of two raids already 
made 600 samples of milk taken in the 
last three weeks have shown a much 
higher percentage of butter fat and 
solids than is required by law. This 
proves that the new system is a suc- 
cess, and that the city is getting bet- 
ter milk and cream than formerly. 
Few dealers now ars taking chances, 
for not one of them knows when he 
will be raided and if found selling 
adulterated milk be summoned to the 
trial board and stand in danger of los- 
ing his permit, 
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reports of great interest to all whee 
seck to improve their own methods ¥ 
of education.” 


—Rutherford B. Hayes, 


President of the United States, 
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Bank Conditions 


In Various States 
Shown in Survey 


| 


‘Recent Failures Largely Due 
To Local Conditions, Re- 
ports From State Bank- 
ing Departments Show 


General Confidence 
In Outlook for Future 


‘Closing of Some _ Institutions 
| Seen by Many Officers as 
| Advantage in Elimination of 
| ‘Weak Spots’ 


A nation-wide survey of banking 
conditions as reflected in statements 
by banking supervisors in the vari- 
|ous States has just been telegraphed 
ito The United States Daily by the 
State Commissioners of Banking. 
The testimony of these officials is to 
the effect that the banks of the coun- 
jtry are fundamentally sound and 
|that for the most part, bank failures 
;of recent days have been due to 
{purely local causes. 

(The official statements issued by 
those in charge of the State Bank- 
|ing Departments, and whose duty it 
'is to examine the banks under 
itheir jurisdiction, will be found on 
j page 3.) 

General Consensus. 

The general consensus among the ex- 
|amining officials of the States is that 
| banks are now in better condition than 
|they have been for some time st. 
| There is, they say, no widespread or deep- 
| seated cause for future difficulties. The 
are confident that the banks will wor 
| their way out to a profitable basis again 
|and assure depositors, shareholders and 
| customers that there is no cause for ap- 
prehension. 
| Better bank management, more cares 
| ful extension of credit, improved invests 
|ment policies, greater director responsi 
| bility and strict adherence to legal re- 
| Teareaents, and ooo ponking oe é 
}are improvin é@ position of the ban 
these officials testify Even hae ailuid 
| that have occurred are seen by some%s 
| strengthening the general position by 
|reason of the fact that weak spots have 


| passed into stronger and more capable 
hands, ’ 
North Carolina Situation 

The situation in North Carolina, where 
a number of the recent failures have 
taken place, is said by John Mitchell, 
Chief Bank Examiner, to have resulted 
| from a purely local situation, made acute 
by the investment banking house failure, 
Out of the situation there, he predicts, 
“should come considerable impetus to 
the strong tendency already existent in 
the State toward sounder and more con- 
servative banking.” 
: There have been a few small failures 
in Tennessee, according to the Superin- 
tendent of Banks, D. D. Robertson, “due 
largely to heavy withdrawals occasioned 
by failure of large banks in this and ad- 
joining States affiliated with Caldwell in- 
terests.” 7 
_ No further bank trouble is anticipated 
in Kentucky, according to the Bankin 
Commissioner, 0. S. Denny. Almost all 
of the State banks there are in good 
healthy condition, he announces, an 
conditions in Louisville are wonderfully 
improved. 

Several of the banks which closed in 
Arkansas have already reopened, and 
most of the others, except those con- 
nected with one chain, will do so, it is 
the belief of the Banking Commissioner, 
Walter E. Taylor. “Many of the sus- 
pended banks,” he continues, “closed 
temporarily as a protection of deposit. 
ors, and were at no time insolvent.” 

“Banking as a whole in Illinois is on 
a sound foundation,” declares the State 
Auditor, Oscar Nelson, “and depositors 


[Continued on Page 1%, Column 7.] 


‘Supreme Court Again 
To Review Alien Oath 


High Tribunal 
Bland and MacIntosh Cases 


_The right of aliens seeking naturaliza- 

tion who refuse to swear because of ree 
ligious or moral convictions that they 
| will bear arms in defense of the United 
States to become citizens of this country 
|will again be considered by the Supreme 
Court of the United States, 

Chief Justice Hughes announced Noy, 
24 that the court would review, on 
tion of the Department of Justice, the 
so-called MacIntosh and Bland cases, 
which ‘the Circuit Court of Appeals 3 
the Second Circuit ruled that the twe 
aliens are entitled to citizenship, even 
though they take the oath of allegianee 
with a reservation against bearing arms, 
(V. U. S. Daily 1571, 1585.) 

The petitioner in the MacIntosh case, a 
Canadian citizen and a member of the 
faculty of Yale University, according te 
the lower court, declared “that I do 


or wrong, in any dispute which 
arise, and am not willing 


ing the cause for 
{may go to war, 


which my coun 
either that I 


country,’ however, ‘necessary’ the 

In the Bland case, the petitioner, also 
a citizen of Canada, replied in a 
;to the question of whether she w 
|take up arms in defense of the Un 
States that “according to the ethics 





arms,” 


to Consider: 


war a 
may seem to the Government of the é 


a 
ies 


dards’ 


* 


Te 


been eliminated, and banking resources. ; 


undertake to support my country, tight 


promise beforehand, and without knows — 


4 


not ‘take up arms in defense of this : 


va 


Christ. I would not conscientiously bear | 
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| Additional Letter, Addressed 


To Director of ‘People’s 
‘Legislative Service,’ Is 
Announced 


enting the exchange of letters 
e Secretary of the Interior, 
Ray Lyman Wilbur, and the People’s 
ed on Nov. 24, 
Secretary Wilbur has just made public a 
a which he sent on Nov. 20 to Mer- 

x G. Johnston, Director of the Servite, 
‘and which was not included in the cor- 


* Supplem 


~ Tespondence originally made available. 


“Mr. Wilbur’s letter to Mr. Johnston 
follows in full text: 


“My Dear Sir: While I see no point in| 


rolonging our recent discusSion, just 

hat I have done that is wrong in regard 
to the two cases which you mention, is 
Not clear from your comment. In one, 

\4mportant questions are to be decided in 
court so that the law may be followed, 
fand in the other we anticipate a similar 
test. 

“Your willingness to accept the edi- 
torial of a student paper and a preju- 
diced press statement as absolute facts 
makes it impossible to pursue a reason- 
able discussion with you. In regard to 
the president’s report for the academic 
year ended Aug. 31, 1929, I might point 
out that I broke into the midst of an 
academic year in order to enter Govern- 
ment service in March, 1929. It seems 
feasonable enough to me that I should 
be responsible for the report upon an 
academic year which I largely covered 
fn active service. You perhaps did not 
see the statement made by Acting Pres- 
ident Swain that he was just as free 
to carry on the full functions of the 


presidency during the, last academic | 


year as he was following the action on| 


the part of the trustees granting me, | Of Vessels Weighed 


at my request, leave of absence, with- 
out salary, for this one. 
Matter of Election 

“In so far as the reference to the elec- | 
tion is concerned, I do not conceive that 
in trying to carry out the laws of the 
country a Federal official should mould 
his procedures with the veritable results 
of a widespread election. 

“When your university men have 
ceased smiling at what you call alibis, | 
they might begin again by thinking pf | 
the use you make of the word ‘research.’ | 
I have rarely seen so much garbling, and | 
so much misinformation as result from | 
your ‘research’ efforts. Experience has 
taught me that when abuse of Federal 
officials or others who may differ from 
them is the main element in the publi- 
eation of an organization, even though 
it is self-annointed to be “on guard for 
the. people,” its activities shouldbe 
viewed with considerable caution. You 
have a good cause. Why not promote it 
with diligence and decency.” 

Mr. Levin’s Letter 
Dr. Wilbur also made public the full 
text of the letter written on Oct. 13 


13 
by Jack Levin, of the People’s Legisla- 
tive Service, addressed to Dr. David Starr 
Jordan, of Stanford University, excerpts 
of which were given in the. correspond- 

ee made public on Nov. 24. 

Mr. Levin’s letter follows in full text: 
I want you to 
o tack to 1917. More particularly to 

eed College, Portland, Oreg. It was 
there I first came to revere that liberat- 
ing statesmanship you so nobly ex- 

unded in trying to prevent our entry 
into the World War. As a close ob- 
server of the debacle that followed in 
the wake of the World War and an ex- 
soldier, every prediction you made has 
verified itself in the bitter cruelties, 
mounting armaments, and national ha- 
treds that have multiplied themselves a 
thousand fold since that conflict. I have 
no hesitation in saying that the inspira- 
tion, the beacon your noble conduct 
symbolized has always served as a liv- 
ing memory in my attitude towards war 
since then. 

But the only conflicts are not merely 
those connected with war. There are 
battles, we the few, are fighting for the 
people constantly. One of the largest 
ones before the American people is the 
gigantic electric power monopoly that 
threatens to subjugate all of us. The 
writer is preparing a digest of some 30 
volumes on the Federal Trade Commis- 
sion which will be released to the Amer- 
ican people shortly. 

Requests Information 

In the spirit of that fine statesman- 
ship that you symbolize, I want to -ob- 
tain a little information from you. And 
if you do not possess it, you will be per- 
forming a national service for the Amer- 
ican people if you obtain it. 

Secretary of the Interior Wilbur is 
about to pass upon the licenses of sev- 
eral large electric companies that are 
part of one of the biggest monopolies 
in this country, a subsidiary of the Elec- 
tric Bond & Share Co. It is rumored in 
Washington that Secretary Wilbur is (1) 
receiving a salary of $25,000 a year from 
the Stanford University at present, (2 
that this salary is underwritten by the 


$2.50 Gold Pieces 
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Out of Circulation 








'Quarter Eagles No Longer 
| Available as Gifts, Treas- 
ury Asserts 


| Those who have employed gold quarter 
| eagles ($2.50) as Christmas gifts in| 
years past, will have to devise a new 
itorm of present for the forthcoming 
| Christmas, according to an oral state-| 
iment Nov, 24 at the Department of the 
Treasury. Attention wae called to the 
enactment of legislation at the last ses- 
' sion of Congress which put an end to the 
|coinage or distribution of gold quarter 
| eagles. | 
| Notices have gone from the Federal 
|reserve banks to the member banks in 
| their respective districts reminding the 
'banks that the reserve institutions will | 
| be unable to furnish the usual supply of | 
$2.50 gold pieces for the holiday season. 
The following information was made | 
available at the Treasury: 
Treasury advices indicate that there} 
has been an increase jn the number of | 
gold pieces used as Christmas gifts. | 
From a_ sentimental standpoint, the) 
| Treasury realizes that many persons | 
will regret the lack of quarter eagles be- | 
‘cause in some instances it is known that | 
tindividuals have habitually employed | 
| them as gifts over long periods of years. | 
| It is a fact, however, that losses from | 





| the gradual wear on the quarter eagles | 
is costly to the Federal Government and | 
| the Treasury must guard against this, | 
}as against anything else that increases | 
|the cost of government. Losses from | 
| wear on the $2.50 pieces have not been | 
'as great as they were on the smaller | 
| coin, the gold dollar, when that was still | 
in circulation, but the minting of the | 
;quarter eagles constituted an unneces- | 
sary e..pense and the coin itself filled no 
/real need in the money structure of the} 
| country. | 


Policies in Disposing 
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ion 


By Ship Commiss 


‘Investigators Meet With 
Shipping Board to Dis- 
cuss Offers Made for Gov- 


ernment Lines 


The Shipping Commission, appointed 
last Spring by President Hoover to in- 
quire into general shipping policy, met 
with the United States Shipping Board 
in Washington on Noy. 24 to discuss 
its findings after an investigation in 
New York. 

The Commission, appointed in May, 
has been holding hearings in New York 
in connection with the projected sale 
of the American Diamond and America 
France Lines, North Atlantic cargo 
services operated for the Board by man- 
aging operators. It also has had under 
consideration the applications for loans 
of the United States Lines, Inc., amount- 
ing to approximately $45,000,000 for the 
construction of two new “super-Lev- 
iathans,” and the matter of future policy 
of the Government in disposing of re- 
maining shipping services. 
| Following the meeting, it was declared 
orally in behalf of the Board that the 
Commission discussed such matters as 
the procedure followed by the Govern- 
ment in the granting of mail contracts 
for lines in essential trade routes, the 
policy of the Board in scrapping idle 
vessels, and general developments in the 
shipping world. E. C. Plummer, vice 
chairman of the Board, explained at the 
meeting that vast improvements in pro- 
pulsion of vessels have reduced operating 
costs. He pointed out that modern ma- 
chinery can do with one barrel of fuel oil 
what the Board’s war-time vessels ac- 
complish with two barrels. 

The question involved in the negotia- 
tions for the sale of the two cargo serv- 
ices was whether the Commission should 

give preference to managing operators 
in selling the services. The United 
States Lines, Inc., offered approximately 
$4,000,000 for both of the services, and 
sought a total of 18 ships. 

The Black Diamond Steamship Com- 
pany, operating for the Board the Ameri- 
can Diamond Line, originally offered 
$1,570,000 for this line of 13 vessels, but 
subsequently increased its offer for the 
13 vessels to slightly in excess of the 
bid of the United States Lines for 12 
ships. 

The Cosmopolitan Shipping Company, 
which operates the France Line under a 
managing operator’s agreement with the 
Board, offered $1,100,000 for nine vessels 
of that service. The aggregate original 
offers of the managing operators for 22 
vessels of the two services, was declared 
by the Commission to be approximately 
$2,700,000, as compared to the bid of 
about $4,000,000 for 18 vessels made by 
the United States Lines. 

Members of the Commission, which 
was asked to have its work completed 
within 60 days, are: Ira A. Campbell, 


utility companies. I am sure you are &eneral counsel of the American Steam- 
apprised of the first fact. But I do not Ship Owners Association, secretary; 
know if the second is true. Clarence M. Woolley, president, Ameri- 


Would you be kind enough to supply 
the writer with the answer to these ques- 
tions. I am sure that as one of Amer- 
ica’s most distinguished citizens you will 
agree that no man shoulc act as a judge 
of millions of dollars of the American 
people’s natural resources if he is pri- 
vately paid by the very people whose 
license he is supposed to pass upon. 
will await with pleasur2 your earlicst 
reply. 


Eight Vessels Placed 
‘On Navy Disposal List 





Six Destroyers and Two Ligh 
Mine Layers Included 


t 





Six destroyers and two light mine lay- 
ers have been stricken from the Navy 
Register and placed on the disposal list 

vr sale or scrapping. 

he destroyers are the U. §. S. “Som- 


é*s,"” “Farquhar,” “Kennedy,” ‘Perci- Public 
The light mine-| 
layers are the “Ludlow” and “Burns.” | 
The eight ships which were decommis- 
Sioned in the Spring are at the navy} 
yard, Mare Island, and form a part of | 
the 34 destroyers decommissioned during 


ral,” and “Sumner.” 


the year on the Pacific coast. 
Tn all 58 destroyers, including certain 


© @hips of the light mine-layer type, were 










. 


Gecommissioned in the last year and re-| 
aced in the fleet by other ships of 
The tonnage of the eight 
ips stricken from the Navy Register| 


ht types. 













8,360 standard treaty tons. 


{issued by he Department of the 














can Radiator Company; Edward M. Hur- 
ley, who served as chairman of the Ship- 
ping Board during the World War; H. G. 
Dalton, manufacturer, of Chicago; and 
|George S. Jackson, grain exporter, of 
Baltimore. 





Peruvian Cabinet Resigns; 
Successors Being Chosen 


’ 
The Peruvian cabinet has resigned, ac-¥ 


cording to a dispatch received by the 
Department of State Nov. 24. An an- 


nouncement by the Department follows | 


in full text: 


Ambassador Fred Morris Dearing re-| ° 


ported on Nov. 22 that the Peruvian 
cabinet resigned late on Saturday after- 
noon, President Sanchez Cerro held 
conversations until after midnight on 
Saturday but without completing the 
new cabinet, and continued them on Sun- 
day. There were rumors of excitement 
at Lima but the conditions were found 
to be perfectly quiet and normal. 





Building Program 
Discussed by President 


Senator Smoot (Rep.), of Utah, Chair- 
man of the Senate Committee on 
nance, called at the White House Nov. 24 
to confer with President Hoover regard- 
ing the public building construction pro- 
gram within the District of Columbia. 

Specifically, Senator Smoot stated 
orally- after the conference, that, as 





| location of the proposed building to house 
‘the War and Navy Departments. 





‘Two Constitutional 


¢) 


Fi-| The Director of the Census announced | papers, and 6,232 were returned as alien, | 
the population of the District of Colum-| with reports on citizenship missing for | *° solve the problems created by these | 
bia classified by color, nativity, and sex, 


as returned in the 1930 census, together' whites represented 1.3 per cent of the) 
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nited States Department of Agriculture. 


Tests which determine the tenderness of meat are a part of the research program of the Bureau of 


Home Economics, United States 


Department of Agriculture. 


A small, 
tested is placed before*a movable knife, shown at the extreme left of the above photograph. 


round sample of the meat to be 
The 


degree of tension needed to draw the knife through the meat is indicated on the circular dial in the 





Changes Adopted by 


Voters in Minnesota' 


Several Proposals to Amend ; 
The Basic Law of Mis-| 
souri Failed to Receive | 
Sufficient Votes | 





State of Minnesota: 
St. Paul, Nov. 24. 


Two constitutional amendments were 
approved by the voters at the election 


Nov. 4 and one was defeated, according 
to announcement by the State Canvass- | 
ing Board. | 

Section 3 of article 10 of the Constitu- | 
tion, relating to corporations, was| 
amended to read as follows: 

“The Legislature shall have power | 
from time to time to provide for, limit | 
and otherwise regulate the liability of 
stockholders or members of corporations 
and cooperative corporations or associa- 
tions, however organized. Provided ev- 
ery stockholder in a banking or trust} 
corporation or association shall be indi- 
vidually liable in an amount equal to the 


—_= 


center of the apparatus. 


Formation of a new division in the 
Fost Office Department, to be devoted to 
the constantly growing parcel post 
branch of the Postal Service, and to be! 
known as the “Division of Parcel Post,” 
was announced Nov. 24 by the Postmas- 
ter General, Walter F. Brown. 


The new office of Director of Parcel’ 
Post will be filled by Jess C. Harraman, 
now senior examiner of the Interstate | 
Commerce Commission. 


At the same time Postmaster Gen- 
eral Brown outlined the plans of the De- 
partment for further increasing the par- | 
cel post business, particularly in tarm | 
products. | 


The Department’s announcement fol- | 
lows in full text: 


Postmaster General Brown today an-| 
nounced the appointment of Jess C. Har- | 
raman as director of parcel post, effec- | 
tive Dec. 1, 1930, to succeed Aaron W. | 


Watts, who will continue Superintendent | 
of the Division of Cost Ascertainment. | 








amount of stock owned by him for all 
debts of such corporation contracted 
prior to aay transfer of such stock and | 
such individual liability shall continue 
for one year after any transfer of such | 
stock and the entry thereof on the books | 
of the corporation or association.” | 


The other amendment approved pro- 
vides for two additional associate jus- 
tices of the Minnesota Supreme Court. 


A proposed amendment providing for | 
exchange of State and Federal lands to} 
consolidate holdings was defeated. It re- | 
ceived 378,716 favorable votes against: 
174,231 negative votes, the Board an-| 
nounced, but as the total number of bal- | 
lots cast was 828,401 the number re-| 
quired to pass a constitutional amend- 


ment was 414,201. 





| 
State of Missouri: 
Jefferson City, Nov. 24. 


The official vote by which the elec- 
torat2 of Missouri defeated the consti- 
tutional amendment submitted by initia- 
tive petition to provide for the estab-| 
lishment of a monopolistic State fund 
to write workmen’s compensation insur- 
ance in Missouri was 466,982 opposed 
against 155,909 favorable to the propo- 
sition. 

The constitutional amendment sub- 
mitted by the general assembly to ex- 
empt from taxation all evidences of debt 
for money loaned on real estate in Mis- 
souri where the aggregate cost to the 
borrower does not exceed 5 per cent per 
annum was defeated by a vote of 371,- 
473 to 211,858. : 

The voters also rejected a proposed 
constitutional amendment “making pub- 
lic utilities bonds and bonds other than 
public utilities bonds, issued by cities of 
5,000 or more inhabitants, for the pay- 
ment, in whole or in part, for public 
utilities, payable within 


Construction of Federal 
Buildings Recommended 








The Public Buildings Commission on 
Nov. 24 approved the recommendation of 
{the Treasury Department that recom- 
| mendations for new building inh the Dis- 
trict of Columbia totaling $14,550,000 be 
| submitted to the next Congress. 

The recommendations approved for 
submitting to Congress, it was announced 


50 years.” | : 
;now entrusted to the Postal Service. 


| These considerations involve such mat-| physical handling of the traffi 


Mr, Watts has been filling both posi- 
tions since Aug. 8, 1928. 

Mr. Harraman, who is a native of 
Union City, Ind., has for some years | 
been a senior examiner in the Interstate 
Commerce Commission, having had a 
lifetime experience in various capacities | 
with railroads, express companies and | 
as traffic director of a commercial com- | 
pany. He is an attorney at law, a mem- | 
ber of the bar of the District of Co-| 
lumbia, State of Indiana, and admitted | 
to practice in the United States courts. | 


Director of Equal Rank 


With Superintendents | 
The office of Director of Parcel Post} 


|was first authorized by Act of Congress| Products, thereby encouraging the con- | 
|approved May 29, 1928—effective July| tact of producer and consumer. 


1, 1928—but no separate appropriation | 


|was made until May 15, 1930, for the) is evidenced by a comparison of volume | 
| fiscal year ended June 30, 1930, when) of the fiscal years 1929 and 1930. Dur-| 
|funds were made available for a skele-ting the year ended June 30, 1929, the 
|ton force forming a Division of Parcel} postal service carried 770,000,000 pack- 


Post. | 
Mr. Harraman will rank with the su-| 
perintendents of divisions in.the vari- 





|ous bureaus and will be attached to the! carried 837,000,000 packages with an 


‘Bureau of the Third Assistant Postmas- | , , | 
: aggregate revenue of $152,000,000. The | the moral disease rather than punish for 


ter General. | 

While it has been the consistent pol-| 
icy of the Postmaster General to ap-; 
point superintendents from the ranks} 
of postal ‘employes, in this case he de-| 
cided that experience with other trans-: 


|portation organizations would be valu-);loss for the year ended June 30, 1930, 


able and serve to introduce new views | 
to the problems of originating traffic| 
and the collection, transportation, dis- 
tribution, and delivery of parcel post.! 

The growth of the parcel post since} 
its inception has been phenomenal and | 
the time has arrived when it is neces- 
sary to centralize the various considera- | 
tions affecting the handling of the! 
large amounts of packages which are 


‘ 


‘ters as methods of handling, introduc- | 
ing economy in cost, the readjustment of 
rates, special handling features, and a 
jstudy of the need of store-door collec- 





Division of Parcel Post Organized, 
With Jess C. Harraman as Director 





Postmaster General Outlines Plans for Further Increase of 
Constantly Growing Branch of Department 


| cial. 


extent and contact with outside business, 
as well as with the various branches of | 
the Postal “Service having to do with | 
parcel post matters.” | 

One of the purposes to be pursued will | 
be the possible increased traffic from new | 
sources without interfering with the 
legitimate field of other transportation 
systems. 

The American Farm Bureau Fedcra- 


tion has long advocated the idea of con- 
centrating upon this subject and it was 
through the influence of that Federa- 
tion that provision was made in the 1928 
Rate Bill for erecting this division. Mr. 
Chester H. Gray stated in these hearings 
that “it is certainly evident that one 
thing needed is an injection of a little 
of the old fashioned ‘business getting’ 
spirit back of the Parcel Post System. | 
That is why we insist on a Director of 
Parcels Post.” 

In answer. to a question by Congress- 
man Ramseyer as to whether he has to! 
be a business getter and an advertiser of 
this particular service in the Post Office 
Department, Mr. Gray said he “would | 
like to have him be so, with a rank and | 
position in the Post Office Department 
which would carry weight for that offi- 
I would just make this further ob-| 
servation. A Director of Parcels Post 
could do a great deal of good by attend- 
ing the annual meetings of the great 
farm organizations, to promote among 
farmers themselves a greater use of the 
parcel post.” 

It is the purpose of Postmaster Gen- 
eral Brown to give the fullest possible 
encouragement to the promotion of the) 
parcel post business by opening. up new 
fields, particularly in respect of farm 





The growth of the parcel post business | 





ages from which revenue was derived 
amounting to $143,000,000. During the! 
year ended June 30, 1930, the service | 


increase during a year, when most other | 
traffic suffered recessions, resulted in a| 
reduction of the loss from that particular 
class of mail based upon the methods 
of apportionment of costs in use in the 
Department of more than $4,000,000, the 


being $15,570,000 as against $19,778,000 
for the preceding year. 

The possibilities in the direction of in- 
creased traffic is one to which much im- 
portance attaches and it is the intention | 
to eventually overcome the loss existing 
in this class of mail not by a general 
increase of rates but by adjustment of 
rates between zones, certain zones ap- 
pearing to be losing zones and others 
profitable, by a thorough study of the 
¢ and the) 


stimulation of volume. 





‘Inquiry Into Social | 


\tion service, the location and arrange- | 


jment of special buildings and the in- 
| stallation of special conveyor equipment. 


} 


|Farm Bureau Federation’s 


Influence Effective 


| In presenting this matter to the Ap- 





Trends Progressing 
| rte at 
Group Reports to President on 
| Status of Investigation 


by the Commission, include $3,000,000 for | propriations Committee last year John! 


the construction of a building at the tri-| W. Philp, the Fourth Assistant Postmas- | 


angle apex, probably to house the Coast 
Guard; $4,500,000 for a central heating 
plant for the triangle; an increase from 


$5,750,000 to $12,800,000 for the extensi-! 


ble building of the Department of Agri- 
culture. 





| ter General, stated that it was “proposed 


| 


to secure a practical transportation man | 


to act as Director of Parcel Post, prefer- 





Women Outnumber Men by 23,000 . 


In District of Columbia, Census Shows 


Negro Population Increased by 20.1 Per Cent and White 
By 8.3 in Decade—Adults Double Minors 


| 

| Disclosing that over 23,000 more 

; women than men are living in the Dis- 

| trict of Columbia, the figures of the 1930 
census issued by the Bureau of the Cen- 

}sus and announced Nov. 24 by the De- 
partment of Commerce, show that the 
Negro population increased 20.1 per cent 
and the white 8.3 per cent in the last 

' decade, 


| more than two to one, with more than 
| 70.1 per cent of the population of the 
District being over 21 years old, ac- 
| cording to the announcement which fol- 
lows in full text: 


Adult persons outnumber minors” by | 








| persons, 132,068 Negroes, and 887 other 


| colored, thé last including Mexicans, In- | 


dians, Chinese, Japanese and Filipinos. 


As compared with the number in 1920 | 


| (326,860) the white population shows an 
| increase of 8.3 per cent, while the Negro 

population (which numbered 109,966 in 
| 1920) shows an increase of 20.1 per cent. 


| natives of native parentage, 61,555 na- 
| tives of foreign or mixed parentage, and 
| 29,932 foreign born. Of the whole num- 
ber of foreign born, 19,039 were natural- 
ized, 2,342 had taken out their 


a small number. Alien 


ably from one of the large express com- | 
panies, mail order houses or elsewhere; | 
| that he would travel to a considerable | 


The white population included 262,424; 


foreign-born | 


The President’s Research Committee on 
Social Trends, headed by Wesley C. | 
| Mitchell, of Columbia University, follow- | 
ing a conference with the President Nov. 
24 at which the progress of the Com- 
mittee was outlined, issued a statement 
in which the program of the Committee, | 
| in studying the social trends in the | 
| United States, was set forth. | 

Progress is beitig made by the Com- 
mittee, the President was told, in or-| 
ganization work under the direction of 
| Prof, William F, Ogburn, of the Univer- 
sity of Chicago. | 

The Committee was named by Presi- | 
dent Hoover Dec. 19, 1929, “to direct 
an extensive survey into the significant | 
| social changes in our national life over | 
, recent years.” The survey, which is be- 
|ing made by trained technicians on 


| 





| Strictly scientific lines, will not be com- | 
pleted for two or threé years, the Presi- 
dent was told. 

In the statement issued following the 
| conference, the Committee pointed out 
| that study is being given to the effects 
| of invention, economic changes, utiliza- 
cial problems, 


family conditions, the 


| status of women, religious organizations, | 


| labor and the law. 


changes.” 


with the number of persons 21 years! population in 1930, as compared with 1.7| Committee is composed of Charles E. 


white population by citizenship. 


of age and over, and the foreign-born! per cent in 1920. 
The | 


There were in the District 353,914 white | 525 were returned as alien. 


Merriam, University of Chicago; Shelby | 
rall { ce, , a itize The population 21 years of age and|M. Harrison, Russell Sage Foundation; | 
Chairman of the Public Buildings Com- | total population of the District of Colum-| over numbered 341,465, or 70.1 per cent| Alice Hamilton, Harvard Medical School; | 
mission, he would call a meeting of his| buia on Apr. 1, 1930, was 486,869, com-| of the total. 
Committee on Nov. 29 to decide on the | prising 231,883 males and 254,986 fe-| population 21 years of age and over | 

| males, or 90.9 males per 100 females.| amounted to 28,495, of which number 5,- 


}of North Carolina. 
) is executive secretary. 










;camps as well as those throughout the 


|specifies religious freedom. 


tion of natural resources, education, ra- | 


The object of the investigation, the | 
first | COmmittee said, is “to bring together in- 
|formation which may help the public | 


In addition to Chairman Mitchell, the | 


The foreign-born white | William F. Ogburn, University of Chi- | 
cago; and Howard W. Odum, University | 
Edward Eyre Hunt! 


AuTHorizen STATEMENTS ONLY ARE PRESEYTED HEREIN, BEING 


Pusuistien WithouT COMMENT 


— 


The President's Day 


At the Executive Offices 
Nov. 24 








-* 





11 a. m.—Representative Warren 
(Dem.), of Washington, N. C., cailed 
to discuss a personal matter. 

11:15 a. m.—Mrs. Bertha Baur, Na- 
tional Committeewoman for Illinois, 
called. 

11:30 a. m.—Robert L. Owen, former 
Senator from Oklahoma, called. Sub- 
ject of conference not announced. 

11:45 a. m.—The British Ambassa- 
dor, Sir Ronald Lindsay, called to pre- 
sent H. B. Butler and S, L. Childs, both 
of London. 

m.—The President’s Research 
Committee on Social Trends, headed by 
Wesley C. Mitchell, profe$sor of eco- 
nomics of Columbia University, called 
to make a verbal report on the progress 
of the committee’s investigation. 

12:15 p. m.—General Ballington 
Booth, founder of and president of the 
Volunteers of America, called to as- 
sure the President of that organiza- 
tion’s cooperation in the unemployment 
situation. 

12:30 p. m.—The Cuban Ambassa- 
dor, Senor Don Orestes Ferrara, called 
to present to the President the foot- 
ee team of the Cuban Military Col- 
ege. 

12:45 p. m.—Oscar B. Colquitt and 
John Williams, members of the United 
States Board of Mediation, accompa- 
nied by their wives, called to pay their 
respects. 

2:45 p. m.—The Secretary of the 
Treasury, Andrew W. Mellon, called. 
Subject of conference not announced. 

3:15 p. m.—Senator Smoot (Rep.), 
of Utah, chairman of the Senate Com- 
mittee on Finance, called to discuss 
phases of the public building program 
in the District of Columbia. 

Remainder of day.—Engaged with 
secretarial staff and in answering mail 
correspondence. 


Communist Strength 
In Russia Said to 
Be Underestimated 


Western Reserve Professor | 
Tells House Committee | 
Soviet Prisons Seek “to| 
Cure Moral Disease 


| 
| 
Prevailing conditions in Russia prison 





communist-governed country were de- 
scribed to the House Committee investi- | 
gating communistic activities by wit- | 
nesses Nov. 24. | 

Alexander Grube, formerly of Latvia | 


| and who has taken out his first papers | 


for American citizenship, told the Com- 
mittee of his treatment and conditions | 
which existed while he was a prisoner | 
in one of the Russian “political” prison | 
camps; and the Rev. Thomas S. McWil- | 
liams, ef Cleveland, Ohio, a professor at | 
Western Reserve University, revealed 
what he had seen and learned while a 
tourist in Russia during the past Sum- 
mer. 

The other witness of the day, Capt. 
Edward J. Kelly of the Detective Bureau 


|of the Washington, D. C., police force, 


told of the Communist activities known 
to police in Washington. 


Prisons ‘Described 


Mr. McWilliams said that the most se- 
vious crime one can commit in Russia is 
one against the government. The maxi- 
mum penalty for murder, he told the 
Committee, is 10 years, and persons so 
convicted are given two weeks’ vaca- 


|tion each year and may go and come 


from the prison almost as they please. 
He said the prisons to which these peo- 


|ple are sent are equipped with radio, 


reading rooms, and many other comforts, 


!and that it is the purpose of the govern- 


ment in handling such criminals to “cure 


a past crime.” 

Atheism, he said, is the religion of the 
Communists, although the constitution 
“Commun- 
Carl Marx their 


ism is the religion, 


| Bible, and Lenine is their God,” Mr. Mc- 


Williams’ asserted. 

“On the community farms, which are | 
run by the government, the government 
provides the food and there is a lack of 
home life,” Mr. McWilliams said. “The 
people seem to jeer at ‘old fogies’ with 
the idea that when people get old they 
should die. On some of these farms 


[Continued on Page 12,Column 4.] 








4 






l 


BY THE UNiTep STATES DAILY 





Primary Methods 


In Tennessee Are 


Declared Corrupt 





Senator Nye Says Testimony 
Before Senate Committee 
Shows Irregularities in 


Methods Employed 





Testimony taken by the special Senate 
Committee on Campaign Expenditures in 
Memphis, Tenn., during the past week 
disclosed “gross irregularities” in the 
conduct of both party primaries, Senator 
Nye (Rep.), of North Dakota, chairman 
of the Comifiittee, stated orally Nov. 24. 

The testimony disclosed that poll books, 
in the custody of Dr. Newman Taylor, 
chairman of the State Democratic Elec- 
tion Board, have been destroyed, Senator 
Nye said. 

* The State law, Senator Nye pointed 
out, requires that the books be filed for 
permanent safe-keeping with the clerk 
of the county court. 

Outlines Situation 

In outlining the situation, Senator 
Nye explained that in Tennessee the 
State officials have nothing to do with 
the conducting of the primaries, and 
that it is purely in the hands of the 
party organization. “Any contest is 


| heard by a board named by the ‘party 
| bosses’,” 
| gent has no recourse to court.” 


he explained, “and an insur- 


‘At a former hearing in October, he 
continued, Dr. Taylor told the commit- 
tee that the poll books were in safe 
keeping and: would be available at any 
time. Dr. Taylor was instructed, he 
said, to turn over to the agent of the 
committee the poll books of certain 
questioned precincts. Instead of de- 
livering the books to the committee 


‘agent, he said, they were sent to Wash- 


ington. 

On examination of the books sub- 
mitted, Senator Nye said, he doubted 
their authenticity, and at the hearing 
last week requested Dr. Tayolr that all 
the poll books be turned over to the 
committee. It was then disclosed that 
the books had been destroyed. Dr. Tay- 


|lor told the committee that he had al- 


lowed it to be done, thinking that the 
books sent to Washington was all that 
the committeé desired to see. 


Suggests Contempt 


“Although no steps have yet been 
taken,” Chairman Nye said, “it seems 
to me that the Committee will have to 
cite Dr. Taylor for contempt.” 

Irregularities in the Republican pri- 
mary are also believed by the Commit- 
tee to have existed in the number of 
votes cast, Mr. Nye said. 

None of the irregularities, he said, 
affects any Senator or Senator-elect. 
The chief fight in the State was over 
the gubernatorial election, he Said. 

In regard to the Illinois investigation, 
Senator Nye declared that he “did not 
consider the Illinois case closed.” He 
stated that he recently wrote to Mrs. 
Ruth Hanna McCormick, Illinois Repub- 
lican senatorial nominee, who was de- 
feated in the recent election, to inquire 
if she desired any further hearing on 
charges brought by her against the Com- 
mittee. . 

Mrs. McCormick, in her reply, stated 
that she had already “clearly and frankly 
disclaimed” any ability to prove the 
charges specifically named by Senator 
Nye in his letter, but that she did wish to 
offer further testimony dealing with tap- 
ping the wires of detectives in her em- 
ploy. 

Charges referred to by Senator Nye in 
his letter were those of alleged tapping 
telephone wires leading to Mrs. McCor- 
mick’s home, the secreting of spies in her 
apartment, and ransacking of her home. 

The report of the Committee to the 
Senate will deal with the amount spent 
by Mrs. McCormick and for what pur- 
poses, Senator Nye said. 

Preliminary reports will be filed with 
the Senate on the first day of theSession, 
he said, covering all States from which 
Senators will take the oath of office for 
unexpired terms. These States are Dela- 
ware, New Jersey, Pennsylvania, Tennes- 
see, Kentucky, Kansas, Ohio, and Wyo- 
ming. 

Reports in each case will consist of only 
a statement of receipts and expenditures 
of the candidates, he said, and the Com- 
mittee will make no recommendations. 
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Alabama 
D. F. Green 


Superintendent of Banks 

ECENT bank failures in. Alabama are 

results of repeated crop failures and 
low prices of farm products. Earlier in 
the year a number of banks failed be- 
cause of dishonest employes. The gen- 
eral banking situation in this State ap- 
pears to. be improving. Cash reserves 
are better and banks are trying to lay 
by secondary reserves. 

While deposits in some banks have 
declined they are making desperate ef- 
forts to adjust by reducing their loans 
and discounts and in most cases suc- 
ceeding. There is a tendency in our 
State towards higher capitalization, 
closer supervision by directors and bet- 
ter bank management generally looking 
towards profits for shareholders and bet- 
ter protection and safety for depositors. 
Because of low prevailing prices for 


As Telegraphed to The United States 





gal requirements and we urge higher 
where justifiable. We insist directors 
give closer supervision or resign. Pres- 
ent evidence is showing results. 


Connecticut 
Lester E. Shippee 


Bank Commissioner 

E HAVE fortunately had no failures 

of State banks thus far, and our 
situation has few weak spots. There is 
ample banking credit available to-meet 
the needs of legitimate business. The 
cash reserve position of our banks is! 
satisfactory, although not quite as fa-| 
vorable as in former periods. The great) 
majority of our banks have adequate) 
secondary reserve. In most cases de-! 
clining deposits have been followed by 
|a corresponding adjustment ig loans and 


ja safe ratio maintained. ~ Generally 
speaking, there is a tendency here, 





itoward better bank management, closer! 
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Iowa 


L. A. Andrew 
Superintendent of Banking 


THE banking situation in Iowa has 


shown steady improvement this year. | 


Our well managed banks are showing 
good results in better banking and in- 
creased earnings. The Banking Depart- 
ment of Iowa has insisted for five years 
on better banking practices, more care- 


ful and conservative management, insist- | 
ing that directors direct, and for the! 


building up of larger secondary reserves. 
Our banking board has refused charters 
except in replacement and ou State laws 
have been changed to give us a good 
banking code to include departmental 
rules for better banking. Capital require- 
ments were also raised to $25,000. 


Failure of banks this year is not the, 


result of new causes but results of old 
deflation aggravated by low prices of 
farm products with smaller crops and 


products which have caused a decline in| supervision by directors .and regional | slow liquidation. 


deposits of many banks there is not a 
sufficient supply of cash to meet the 


fever iy houses. Our situation as a 
whole may be said to be as sound as 


There is sufficient banking credit avail- | 


able to meet needs of business for pres- 


needs of business and for legitimate ex-|could be expected under the present) ent operations and future legitimate ex- 


pansion and making next crop. However, 


our banks are adopting conservative and | 


safe methods and are doing their best 


to prepare themselves to render every | 


assistance possible to their customers 
during the coming year. 





Arizona 


James B. Button 
Superintendent of Banks ‘ 

ECENT Arizona bank failures were 

the culmination of a chronic condi- 
tion developed under inflated optimism, 
dwarted conservatism, and 
management. A majority 
banks are solid institutions managed by 
practical bankers acquainted and familiar 
with needs of clientele. Bank credit is 


p 


available for legitimate needs of solvent} 


business operation and clearly necessary 
expansion and development. 

On Sept. 24 all banks in Arizona re- 
ported cash and due from banks amount- 
ing to 20.9 per cent of deposits and due 
banks against 19 per cent on Oct. 4 last 
year. 


The thoughtful and competent bank | 
executive in Arizona, as elsewhere, has | 


developed a secondary reserve and has 
shrunk his note case total as the total 
deposits dwindled. Bills payable and re- 
discounts in all Arizona banks on Sept. 
24 this year, show a reduction of 27.8 
per cent in comparison with Oct. 4 last 
year. The tendency toward higher capi- 
talization, directors who direct and better 


banks and bankers has almost unanimous |! 


approval if applied to the other fellow. 
Safety for depositors first and profit for 
shareholders should and does attend 
Arizona and all banks operated under 
sound banking practice. 


Arkansas 
Walter E. Taylor 
Banking Commissioner 
HERE - has, been a steady improve- 
ment in banking conditions in Ar- 
kansas,- and a considerably ‘larger per 





cent of the 68 closed.or suspended banks | 
in the State during the past week will | 


reopen than was at first expected. More- 
over, they will operate on a stronger 
basis than before. 

The unusual 
was due to extereme drought this year, 
and to the financial difficulties of Cald- 
well & Company, investment bankers of 
Nashville, Tenn.. which company was 
connected with the American Exchange 
Trust Company, of Little Rock, parent 


bank of the A. B. Banks group of 48) 1 
| whole, the banks in Georgia were never | 


small institutions which closed with it. 
Several of the banks 
opened at the expiration of five days 


permitted them by State law, while a! 


majority of the others outside of the 
A. B. Banks group plan to resume at an 
early date on an even sounder basis 
than héretofore. Their reorganization 
plans are expected to be satisfactorily 
completed within 50 days. The Depart- 
ment in each instance is requiring the 
reorganized institutions to charge out all 
doubtful assets and resume upon a sound 
structure. Many of the suspended banks 


closed temporarily as a protection to de- | 


positors, and were at no time insolvent. 
There has been little tendency toward 

higher capitalization of banks in Ar- 

kansas except to comply with a legis- 


lative act of 1929, which set the mini-| 
mum for capital stock of banks at $25.- | 


000. There is not sufficient banking 
credit to meet all the needs of business 
for present operations and expansions, 
especially in the rural districts, but this 
condition is expected to be relieved some- 
what within the next 30 or 60 days. 

The cash reserve position of banks in 
Arkansas is lower than one and. two 
years ago. Where deposits have de- 
clined, there has not been a complete 
corresponding adjustment in loans and 
aiscounts, 


California 
Will C. Wood 
Superintendent of Banks 
PRESENT banking situation in Cali- 
fornia is quite satisfactory. We have 
had only five failures including national 
and State banks during the last year. 
These failures were due chiefly to long 
#tanding causes. Banking credit was 
never more abundant to meet business 
and expansion needs. 

Banks show excevtional liquidity and 
have strong secondary reserves which 
have increased considerably during the 
last year. Savings deposits show a good 
gain and the drop in commercial deposits 
fo'lowing contraction of business is par- 
alleled by a corresponding drop in loans 
and discounts, 

The tendency is distinctly 
higher capitalization of banks and better 
management. No new bank can be 
started unless it has $50,000 capital and 
$12.500 contingent fund. 

Banking profits have held up well and 
no large banks and few small ones have 
reduced dividends. Our general bank- 
ing situation is fundamentally sound and 
we are moving forward with confidence 
in the future. California has an excep- 
tionally good banking law and a con- 
servative banking policy. 





Colorado 


Grant McFerson 

Bank Commissioner 
ABUNDANT crops and weather condi- 
tions are the best in years, rcturn- 
ing millions of dollars in the next few 
months. Banking conditions are improy- 
ing from financial relief of crops. Lim- 


ited failures this vear are due entirely | the 


mediocre | 
of Arizona} 


number of suspensions | 


have already} 


}eareful check on all State banks to in- 


toward | 


general depression. | 


Delaware 
H. W. Horsey 
Bank Commissioner 
| (COMPARISON of reports from banks | 

4 under supervision of this Depart-| 
‘ment in September with those received | 
‘a year ago shows the following results: 
Small increase in resources, one million 
decrease in deposits, eight and one-half | 
million decrease in loans and discounts, ; 
six million increase in investment securi- 
ties and almost two million increase in| 
cash reserve. We believe that the next 
|report to be called for later this year 
will show our banks in as strong and 
{sound condition as that received in Sep- 
tember. 


' 


It is evident, therefore, that the banks | 


{in this State have sufficient credit avail- 


present operations and legitimate ex- 
pansion. Only two bank failures have 


‘ever occurred in Delaware and the last| months ago. 


one, which happened in 1929, was liqui- 
dated within six months and depositors 
paid in full. 


Florida 


Comptroller 
FLORIDA State banking conditions are 
improved and gradually returning to 
normalcy. 


reserves 27.67 per cent with 20 as 
the legal requirement. Capital struc- 


tures and secondary reserves increased 
over the previous call. Unless retarded 
by conditions outside the State, con- 
tinued gains will be made. 


Georgia 
A. B. Mobley 


| Superintendent of Banks 
| RECENT failures of five small banks 
in Georgia, in my opinion, were due 


prices of cotton and other crops, result- 


the normal increase expected at this 
| season of the year and the slowing up 
of collections, which made it hard for 


by correspondent banks to pay bills pay- 
able due at the time, or give more 
liquid security, which w&s not available, 
for extension or further advances. This 
| made it difficult for them to maintain 
adequate cash reserves and withstand 
abnormal depositors’ demand. As a 


better managed or more strictly super- 
vised than now and were never in bet- 
ter shape to cooperate with business of 
!all kinds to the end that normal legiti- 
mate business may be made safe. 

I do not believe that the creditors of 
our banks can be stampeded as they 
were in 1926, when many solvent banks 
were forced to close their doors and go 
through liquidation. That many of these 
banks were solvent was proven by the 
fact that in liquidation creditors suf- 
fered very little loss. 

Great progress has been made by our 
|banks toward building up primary and 
secondary reserves, and reducing their 
bills receivable to a sound basis. This 
may have resulted in slowing up busi- 
ness and forcing too drastic liquidation. 
but in the main has been healthy and 
augurs well for the future. Georgia was 
one of the first States to enter deflation 
|and I confidently believe it will be one 
of the first to come out of it. This is 
;no time fo throw out the clutch and 
put on the brakes; the car should stay 
}in gear and more power applied to keep 
jfrom skidding into the ditch. The gen- 
| oral feeling among our bankers and busi- 
|ness men is that we have our troubles 
‘behind us and not in front of us. 


Illinois 


| Oscar Nelson 
| Auditor of Public Accounts 
| PPESPITE a number of suspensions, 
banking as a whole in Illinois is on 
no cause for alarm. 

The last bank call showed 
jcapital reserves of the banks of the 
| State as a whole are about 20 per cent 


; and liquid securities are 50 per cent of 
|the deposit liabilities. This indicates 
| that banking is in a sound condition in 
| Illinois. 

No Illinois banks were connected in 
jany way with ‘the banks of Arkansas 
and Missouri that failed recently. The 


able to meet the needs of business for | 


Soke Buen | operations and 
crnes s 


The last report shows cash | 


iV 


to old conditions, accentuated by low} 


ing in a decrease in deposits instead of | 


them to meet pressure brought to bear | 


| practically 


‘a sound foundation and depositors have | 


that the | 


jof the deposit liabilities and the cash} 





| State banking department is keening 


sure safe operation. 
Although it may appear to many that 
there is something unusual happening be- 


|cause of a number of bank suspensions, 


the true situation is that banking in 
Illinois is on a sound basis. 


In many instances no suspension would : 





have been necessary were it not for the 
apparent alarm upon the part of many 
of the depositing clientele, caused no 
doubt by false rumors augmented by the 
admitted general business depression. 
Aside from those suspensions caused | 
by fear and alarm of the depositors there 
has been a very good reason for every 
other suspension, Some cases are nian. 
ily traceable to community failure and | 
dishonesty and incompetent management | 
has played its part. | 
Bank depositors should continue their | 
banking business as usual, as large with- 
drawals serve only to weaken banks and 
the community business in general. Re- 
visions to the banking laws approved at 
last election will permit a closer 


to former over extension of credit. Am-| check on the banks by the State, 


ple funds are available for all legitimate | 


demands. Reserve is above normal on 
call report Novy. 10, probably 3 per cent. 
Conservative bankers are building up de- 
pendable secondary reserves and there is 
} no material depreciation of deposits. 
Minimum capitalization is $25,000 by le- 





We must have confidence in our banks 
as they are the very backbone of our 
entire business structure, present and fu- 
ture. I can say frankly that in our State 
there is no cause for,alarm but rather 
cause fot rejoicing that the situation is 
well in hand, 


‘T 


pansion. The cash reserve position of 
Iowa banks is very satisfactory and hor- 
rowings are not as great as normal at 
this time of year. This is usualy tue 
low period of bank deposits. The usual 
number of cattle, hogs and sheep have 
‘one on feed, particularly cattle, and 
that has required a great deal of sea- 
sonable bank credit. 


in secondary reserve holdings. Nearly 
all of our banks in Iowa are in better 
condition at this time than any period 
for past 10 years. 

Better bank management is now the 
rule and this has resulted in better 
profits for stockholders and protection 
and safety for depositors. 


Kansas 
H. W. Koeneke 
Bank Commissioner 
AGGREGATE cash reserve is stronger 
in Kansas State banks than three 
In most localities 


Recent failures were due to old causes, 
hastened by depressed conditions. There 


|is sufficient banking credit available to 


meet the needs of business for present 
for legitimate expan- 
sion. Kansas bankers as a whole have 
made considerable progress toward bet- 
ter bank management, closer coopera- 
tion of their various boards of direc- 
tors, application of service charges and 
other efforts to bring about more profits 
and added protection for the safety of 
depositors. 





Kentucky 
0. S. Denny 
Banking Commissioner 
/E CONSIDER that most all of the 
State banks in Kentucky are in a 
good, healthy condition. Very few banks 
have been affected by the failure of Na- 
tional Bank of Kentucky to the extent 
of crippling them. Conditions in Louis- 


ville are wonderfully improved and no} 
further bank trouble is anticipated. The) 
Security Bank which suspended payment, 
‘last Monday resumed business Nov. 24. 


An effort is being made to straighten 
out some of the legal complications of 
the Louisville Trust Co. and it is pretty 


generally believed that within the course | 


of a very few days they will be able 
to resume business. Banking conditions 
over the State with the exception of a 
very few localities are normal. 


ee 

Louisiana 

J. S. Brock 

Bank Commissioner 

THE general condition of Louisiana 
banks is sound. No bank failures re- 
sulting in loss to depositiors through 
forced liquidation have occurred in Loui- 
siana in over two years. Three small 
banks have suspended operation during 
the past two weeks. | Aggregate re- 
sources and commercial deposits are 
lower now than for past five years re- 
flecting recession of general business, also 
total crop failures in cer- 
tain sections and greatly reduced prices 
for agricultural products. Loans and 


discounts are commensurately lower and} 


State banks of Louisiana are borrowing 
$23.000,000 less than at this time last 
year. Savings deposits $12,000,000 
higher than this time last year. Cash 


‘reserves of banks are adequate and com- 


pare favorably with other years. Sec- 
ondary reserves as a whole are good. 
Ample credit appears available for cur- 
rent business needs and legitimate busi- 
ness and industrial expansion. Tendency 
is toward larger capitalization, closer 
supervision and development ‘of group 
clearing houses, 


Maryland 
George W. Page 
Bank Commissioner 


TT'HE condition of State banks in Mary- | 


land seems to be satisfactory. There 
have been no failures of recent years 
with one exception a year ago, which 
institution was subsequently restored 
and is now doing business. 
to be sufficient banking credit available 
to meet the needs of business for pres- 
ent operation and legitimate expansion. 


| The cash reserve position seems to com- 


pare favorably with former periods and 
adequate secondary reserves have been 
maintained. Deposits in some instances 
have decreased but to no great extent 
and corresponding adustments have 
generally speaking, been made. The 
tendency in the State is toward higher 
capitalization and we endeavor as far 
as possible to have directors give closer 
supervision with a view to better man- 
agement and looking toward profits for 


shareholders and protection and safety | 


for depositors. 


Massachusetts 
Arthur Guy 


Deputy Commissioner of Banks 

HE condition of State chartered banks 

in Massachusetts is fundamentally 
sound. 

There has been no failure of a State 
chartered bank in this State for prac- 
tically 10° years. Sufficient banking 
credit is available to meét legitimate 
needs. Secondary reserves are generally 
adequate. Legal reserve requirements 
are maintained. Reductions in loans are 
keeping pace with reductions in deposits. 
Bank management in the State is gen- 
erally of high grade. 





Maine 
Sanger N. Annis 
Bank Commissioner 


not been a single failure ig nearly four 


Daily By State Banking 


years. A few unsatisfactory situations 
have been corrected by consolidations|Sept. 24. 
with strong institutions. 
year capital surplus and reserves have 
increased $1,000,000, deposits have in- 
creased $3,600,000 and cash has increased 
$4,400,000. Loans have decreased $5,- | 
300,000 and bills payable and rediscounts, 
decreased $4,500,000. ‘ 

Banks are giving careful attention to 
| and improving condition of primary and| 
secondary reserves which are generally 
very satisfactory. Directors are exer- 


for stricter supervision. 


Nebraska 
George W. Woods 


Bank Commissioner 





vastly improved. There have been 


In the pastiin proportion to decline in deposits. Thejency already ate | 7 
present banking laws, passed in 1927,/toward sounder and more conservative | hard times, such loans are always 
provide for adequate capitalization and! 


HE banking situation in Nebraska is | 


cising close supervision of all matters. 


less than half as many failures in 1930 


Our well managed ; 
| banks are particularly strong at this time 


loans | 
and discounts have decreased favorably. | 


Credit available to meet needs of busi-!as occurred in 1929, these failures are 
| ness for present operations appears ade- | due to conditions existing for a number 
quate. 


of years. Loans and discounts have 
| oa been adjusted to deposits. The con-; 
Michigan solidated State bank’ statement as of 


Sept. 6, 1930, showed cash reserve, 24 
r | nel per cent; bond or secondary reserve, 18 

___ Banking Commissioner . _| per cent; total available reserve, 42 per 
\ ICHIGAN banks have met changing | cent. Capitalization has been improved 
~~ business conditions without difficulty: | and increased relative to deposits. Ex- 
Proper reserves have been maintained|amination and supervision are much 
both required and secondary. In fact,| closer and more searching. 1930 crop 
these reserves have been substantially | yields in Nebraska are abundant and of 
increased by approximately $4,000,000| general high average except as to corn 
since June 30. A comparison of the call'jn a limited area. The total yield of 
reports of June 30 and Sept. 24 for Mich- corn, however, is about the same as 
igan banks gives the following gratify-|1929. The progress of banking and busi- 
ing results. There has been a decrease | ness is hindered by prevailing low prices 


R. E. Reichert 





in bank borrowings of approximately $6,-|of farm products, otherwise the Ne- 
000,000, placing present total borrowings | braska situation is satisfactory. 

by all Michigan State banks at approxi- | Be . 

mately $10,000,000, which is the lowest} + 

point since February, 1928. Michigan | Nevada 

has had two small bank failures in 1930. | E. J. Seaborn 

Close interlocking of management with} Bank Examiner 

private banks has been responsible for} \7TRYAD:! as actu: ank 
both failures. We believe that there is | ‘an fer gia ie 


ample credit available for present legiti- | ,.; a ar Se ; : 
wae hastnnen Sounnaien fai euaelben jriod only one bank has closed wherein 
This is  ewinenmed “cabapage Te i epaaua in| (ePositors have not as yet received 100 
mortgages of approximately $5,000,000 | ne sh Pre This case occurred 
in the last three months. Another sig- |!” July, 1929, due to mismanagement 
rificant chservation in the last ceil report and poor supervision over a long period 
ae aa Sevanan Of approximately $5,000,-|0f years: Our banks have ample credit 
(000 in iavinee ‘Sean gn 30 one there are sufficient banking facil- 





We feel that changes as indicated by the State ” ee ee eee of te 
two reports compared are most favorable |}. 41. borrowings is anticipated. Be- 


and Michigan’s financial position is fun- 
damentally sound. 


Minnesota 


tween October 5, 1928, and the last call, 
Sept. 24, 1930, total deposits of all banks 
in State, both state and national, de- 
creased 11.2 per cent. ‘The following 





j A. J. Veigel are ratios expressed in percentages 
Commissioner of Banka = principal items in State to total 

. ik: i Mitt deposits. In each ¢gase the 1928 ratio 

HERE have been fewer bank failures | ;, followed by tat for September, 


in Minnesota *this year than for a'49 
number of years and the condition of 5° 
| banks is gradually getting better in| 
spite of low prices of farm produce. The | 
trouble is not new but due to agricul- 
tural depression which has existed for 
many years. Sufficient bank credit is 
generally available for all good loans. 
Cash reserve is nearly double legal re- 
quirements. Many banks now have ad- | 
equate secondary reserves but some have | 
been unable to acquire these reserves | . K : . : pi 2 
due to conditions. i most cases loans | HE banking situation in this State is 
| have been reduced proportionately where | generally stable. There has been only 
‘deposits dropped. Money borrowed by | °"€ failure in 1930, and that was due to 
banks is less than the average. Depos- | conditions peculiar to that bank and not 
its at last call showed an increase over | Present in any other institution. A sub- 
the previous call. There is a marked |Stantial dividend has just heen paid to 
tendency toward closer supervision by | the depositors, which should materially 
| directors and better bank mana;;ement help out the situation in the city where 
looking toward greater profits for stock- | the bank is located. : : 
holders and safety for depositors. I believe there is ample banking credit 
There’s but little increase in capital and| available to meet the present needs of 


30, separated by the word now. Loans 
and discounts, 65 now 71; cash and sight 
exchange, 23 now 19; stocks and bonds, 
19.8 now 21.6; capital, surplus and un- 
vided profits, 12 now 13.8; bills payable, 
.60 now 1.42. 





New Hampshire 
John E. Sullivan 
oo Commissioner 


There seems | 


but few regional clearing houses. We 
do not look for much bank trouble in the 
future. . 





“ee De ° 
Mississippi 
James S. Love 
Superintendent of Banks 

HE banking situation in Mississippi, 
as a whole, is well in hand. There 
is very little unrest. While we have had 
bank failures during the past 12 months, 
these failures are small compared to the 
i failures in other States. Our banks are 
| free from outside allied conections. There 
does not exist in this State any group 
or chain banking system. Our people are 
strong believers in independent banks 
and are content and we see no cause for 
alarm, It will be necessary for our 
banks for another year to receive the 
usual assistance and cooperation from 
the correspondent city banks. It is our 
opinion that this assistance will be avail- 
able so, therefore, we are looking for- 
ward with confidence to the future and 
see no special cause for apprehension. 
We realize that business must be op- 
erated more conservatively—that expen- 
ditures and overhead must be materially 
reduced in all lines. Plans are well laid 
for this kind of a conservative business 
program in Mississippi for another year 

and we are confident of the future. 
Recent bank failures in Mississippi 
have not been due so much to newly 
developed causes nor to conditions that 
have existed for some time which are 
just now coming to an acute stage, as 
appears to be the case in many sections 
of the country, but were caused largely 
by the short cotton crop and the pre- 
vailing low price of cotton. Mississippi 
is primarily an agricultural State. Cot- 
ton is its principal money crop. There- 
fore, liquidation, té a considerable ex- 
tent, is dependent upon the proceeds from 
cotton, The net returns from the cotton 
crop in Mississippi this year, taken as 
a whole, is 50 per cent less than average 


vears. Most of the failures of banks in 
Mississippi during the past several 


months were largely caused by short cot- 
ton crops and low prices which means 
unsatisfactory liquidation of obligations 
of the farmers. 

As is generally true elsewhere, there 
is not sufficient banking credit available 
to meet the needs of bank customers for 
present operation nor for legitimate ex- 
pansions. There will be little business 
expansion in the State during the next 
12 months because of lack of, capital. 
However, in most instances banks have 
sufficient credit to meet the legitimate 
needs of their depositors, 
| There is -a Gecided tendency in Mis- 
| sissippi toward a higher capitalization 
of banks, a closer supervision of banks 
by the directors, and a decided awaken- 
ing to the necessity of better bank man- 
agement generally. The boards of di- 


rectors of banks in Mississippi realize | 


more forcibly today the necessity of ef- 
ficient bank management; of economy 
in operations; of close supervision to pro- 
tect the depositors’ interests; and the 
j necessity of banks making a legitimate 
|earning for their shareholders, realizing 
; that banks, in order to be safe, must be 
operated at a profit. 


Montana 
G. M. Robertson 


Superintendent of Banks 

iT UT ONE small State bank has failed 

in the past eight months. We be- 
lieve there is ample banking credit 
javailable, particularly in larger banks, 
for present operation of business and 
for legitimate expansion. The aggre- 
gate statement of condition of all State 
banks at the Sept. 24 call shows cash 
reserve of 21 per cent, which is as high 





of 36 per cent of deposits. Present 


| business. Deposits have held up well in, 


| the banks under the supervision of this 
; Department. Where deposits have de- 
| clined, there has uszally been a corre- 
|sponding decrease in loans and dis- 
;counts. In this State most of the com- 
|mercial banking is done by national 
banks. There is, I believe, a tendency 
toward closer director-supervision of 
banks. 

It is reasonable to assume, from ry 
viewpoint, that no sections of the United 
States have been slighted by the deadly 
effects of market conditions of securi- 
ties. Banking institutions. located here 
in their ordinary course of business re- 
ceived demands from their depositors for 
loans on unsecured paper and collateral 
which were assumed to be excessive in 
amounts. The foregoing conditions have, 
in my opinion, been consistently weighed 
by the administrative staff of our bank- 
ing institutions with mutual respect to 
the interest of borrowers and banks. 

From a general viewpoint, I confi- 
dently believe that the banks of New 
Hampshire are safe and sound; they also 
ender, the confidence of the gencral pub- 
ic. 


geous. The State of New Hampshire 
maintains a courageous and efficient staff 
of bank examiners, There are no exist- 
ing conditions in the State which need 
be considered a cause of alarm. 

T . 

New Mexico 

L. A. Tamme 

Bank Examiner 
| NEW MEXICO has had no bank sus- 
= pensions during the current year 
State banks are maintaining an unusually 
liquid position and have sufficient credit 
available to meet all legitimate demands. 
The reserve ratio 23 per cent with 
secondary reserve of 28 per cent. De- 
mand and time deposits show a slight 
increase over a year ago while loans 
and discounts have declined. The capital 
position of banks is being maintained 
at a satisfactory ratio and their general 
position is highly satisfactory due pri- 
marily to closer supervision and action 
of directorates. 


1s 





North Carolina 
John Mitchell 


Chief Bank Examiner 

T THE date of the last call for state- 

ment the banks of North Carolina 
showed larger proportionate reserves 
than at the previous call, as well as 
larger than one year before. 
Carolina banks had reduced 
their own borrowings and made a reduc- 
tion in their loan accounts more than 
sufficient to take care of this and the 
shrinkage in deposits. , 

The failure of the Central Bank and 
Trust Company grew out of a purely 
local situation made acute by the fail- 
jure of Caldwell & Co. and allied insti- 
tutions and the consequent effect on 
public confidence of these failures in 
|neighboring cities and States. 
dition in which the Central Bank and 
Trust Company found itself was purely 
local, and came in the wake of the real 
estate boom in Asheville and vicinity 
| which collapsed. With this bank, of 
}course, there followed certain 
jbanks affiliated with it. The hysteria 
which resulted in that immediate local- 
ity carried the other banks which have 
failed recently in western North Caro- 
lina. As a result the banking business 
;in the communities affected has fallen 
to stronger competitors or into new and 
stronger hands, 

Further, these failures have brought 
home to bank directors the important 
| place they have in the business life of 
| their communities. As merchants of 


“HE banking situation in Maine is in, as the average over several years, and\credit a proper performance of their 


ral very satis ye s | inves in b securities| duties is vital to the economic life of| tir 
general very satisfacto There has|an investment in bonds and securities | Papel ecnpedll ay etre ronda rer 


‘the State. Out of the local situation in 


The officers of banks located here | 
we regard as honest, efficient and coura- | 


North! 
sharply? 


The con-' 


small! 


Commissioners 





existent in the State 


banking. ’ 


Oklahoma 
Cc. G. Shull 


Commissioner of Banks 
HE banking situation in Oklahoma 
generally speaking is satisfactory. 
Failures this year have been few and 
a large percentage of them was caused 
by defalcation by managing. officers; | 
others were by reason of small volume, 
of business and lack of profits render- | 
ing the bank unable to take care of losses | 





|which have accumulated since deflation | 


which began in 1920. The stock market | 
crash has not. caused any failures or 
embarrassment of State banks in Okla- 
homa and will not cause any. Drought 
conditions in some sections of the State 
are causing some banks to carry over 
many farm lines and will result in} 
shrinkage in deposits and make it neces- 
sary for some banks to borrow rather 
heavily. Comparatively few banks, how- | 
ever, will be embarrassd by drought con- 
ditions and those banks which are in good 
shape otherwise will be able to secure 
loans from their correspondents to meet ' 
their demands. 

There is sufficient available credit to 
meet the needs of business and agricul- 
ure when the demand is supported by col- | 
lateral or a good financial statement. 
The average cash reserve of banks is | 
sufficient and many banks have second- 
ary reserves sufficient to meet their re- 
quirement. Except in drought sections 
deposit declines have been met with col- 
lection .of loans. Capitalization of State 
banks was never higher in comparison 
with deposits than now. Supervision is 
more strict and better bank management 
exists than ever before. More banks 
are operating on a profitable basis and 
as a general proposition the banking 
situation as a whole was never on a 
more sound and satisfactory basis than 
at this time. 





Pennsylvania 
Peter G. Cameron 
Secretary of Banking 


HERE is nothing whatever in the 

banking situation in Pennsylvania to 
cause the slightest uneasiness. On the 
other hand, in view of the general busi- | 
ness depression that has existed during | 
the past year, there is every reason to} 
be satisfied with the banking situation | 
here, The few bank failures in the ware 


| during the past year were the ultimate 


results of conditions that have existed | 
for some time, mainly the stagnation in, 
the soft coal producing industry in the 
western end of the State. 

The consolidated statement showing 
the condition of Pennsylvania’s State! 
banks and trust companies recently 
compiled shows a very substantial in-j 
crease in the cash reserve of the institu- 
tions under our supefvision and the sec-! 
ondary reserves are the most satisfac- 
tory I have known them to be in a num- 
ber of years. There appears to be ample 
credit to meet all legitimate needs for | 
present operations and for legitimate ex- | 
pansion. The deposits in the 689 State 
banks in Pennsylvania were reduced dur- 
ing the past year but $1,400,000 in a 
total of nearly three billion dollars, while , 
during the same period loans were re-| 
duced $123,900,000 and bills payable were | 
reduced $63,000,000, which indicates that | 
the business depression so much dis-| 
cussed would appear to be more imagi- 
nary than real, so far as Pensylvania! 
is concerned. The Pensylvania Depart- | 
ment of Banking is requiring substan- | 
tial reserves to bet set up to care for} 
the depreciation in securities generally | 
which has existed for some time and| 
which has, I believe, run its course and 
at present shows an improved tendency. 

I am pleased to be able to say that 
in my opinion bank management gener- ' 
ally, not only in Pennsylvania, but} 
throughout the country, is on a much} 
higher basis than it was a year ago. This | 
is largely the result of the splendid work 
being done by the American Bankers As- 
sociation through the Bank Management 
Division. 


Rhode Island 

George H. Newhall 

Bank Commissioner 
GINCE I became Bank Commissioner 
\ in 1911 there have been no bank fail- 
ures in Rhode Island with the single 
exception of one small trust company 
involving only $75,000. In this case all 


needs of present operations and for 
legitimate expansion. The cash reserve 
position of our banks is very good. The 
cash, reserve has been built up so that 
it is always over the requirements, in 
fact, it is better now than it has been 
previously. Where there has been any 
drop in deposits necessary adjustments 
have been made in loans and discounts. | 


There is a natural tendency toward 
higher capitalization by banking institu- | 
tions. This unquestionably results in 


closer supervision by directors, trustees 
and other responsible officials. Direc- 
tors and trustees of banks are ‘keeping 
pace with expansion and exercising more 
careful administration than ever before. 
The same is true of this Department. I 
have no hesitancy in stating that the gen- 
eral position of our banking institutions 
is excellent, 


Tennessee 
D. D. Robertson 


Superintendent of Banks 

(7E HAVE had a few small failures 
in Tennessee due largely to heavy | 
withdrawals occasioned by failure of 
large banks in chis and adjoining States 
affiliated with Caldwell interests. There 
is ample credit available for legitimate 
business needs although cash reserves 
are somewhat lower than in previous 
years due to low prices of farm com- 
modities. Closer supervision by direc- 
tors is being urged by this Department 
and the Tennessee Bankers Association 
is using its facilities to improve bank 
management generally. 


Texas 


James Shaw 
Banking Commissioner 


\ HE banks in Texas, with a few ex- 


ceptions, are in good condition, re- 
gardless of the fact that some sections 
of the State have made short crons, and 
that the sections that made good crops 
have had to sell on adverse markets, 
Banks get into trouble in good times, 
through unwise granting of credit. bus 
these troubles do not show up until hard 
times come. Hard times always squeeze 


| ful generally in doing so. 


TODAY’S 


Cie 2081) HE 
‘Nation-wide Survey of Present Conditions of State Banks 


condition is probably comparable to|western North Carolina should come(ple wake up to the fact that a good deal 
Loans have declined about|considerable impetus to the strong tend-! of their prosperity has only been in t 


|minds. Few banks make bad loans. 
; when the sailing is easy ‘and when op-~ 
timism is rampant. Boom times always — 
| bring on fictitious values in real estate, 
stocks, ete., so the average fellow finds — 
| himself in times of stress with assets — 
| that are worth whatever he.can get for 
‘them, to pay liabilities that are always 
| fixed at face value plus accrued inter- 
jest. The fellow furtherest out on the 
|limb always falls off first, and has te — 
sacrifice his assets. This generally 

starts the downward trend. ay 

Bankers throughout Texas have been 
imbued for the past several years with 
the idea of purging their institutions of 
doubtful assets and have been success- © 
Consequently, 
when the depression that is now upon us 
arrived their troubles were behind them 
and they are in a strong position. 

This is reflected in the consolidated 
statement of the State banks of Texas in 
a report of condition as of Sept. 24, 1930, 
at which time all the banks in Texas 
owed in bills payable and rediscounts a 
little less than $6,000,000, as compared 
with $7,000,000 in October, 1929, and this 
in the face of the fact that deposits 


| declined approximately $27,000,000 be- 


tween the two dates, this decline in de- 
posits, of course, being on account of 
general decline in commodity prices, as 
well as seasonal liquidation, 


Utah 
W. H. Hadlock 


Bank Commissioner 

ECORDS on file in this office indicate 

a steady substantial growth in the 
Lanking industry of Utah. _The cash re- 
serve position at the last quarter was 
the best in many months and far in ex- 
cess of legal requirements. Banks gen- 
erally are adopting the policy of 
strengthening secondary reserves. No 
bank failure has. occurred in Utah since 
the early part of 1928. A few of the 





; smaller banks in the livestock sections 


have been affected by the depreciation 
of livestock values. However, substan- 


tial refinancing is now pending which 


will relieve the condition. Contract 
crops are very good throughout the State 
resulting in a splendid liquidation. 

Bills payable and rediscounts are less 
than one year ago. There is ample 
banking credit available to meet the pres- 
ent business needs and for legitimate 
expansion. In fact, a considerable 
amount of funds in our larger banks is 
now seeking satisfactory investment, 
This statement 1s confirmed. by promi- 
nent bankers. Demand deposits show a@ 
decrease during the past year.. However, 
time deposits show a corresponding in- 
crease. Loans and discounts have been 
materially reduced during the same pes 
riod. The average ratio of capital to de« 
posits is maintained by Utah banks. The 
request for better bank management and 
closer supervision by officers: and direc- 
tors is now before our Utah bankers and 
satisfactory results are in‘evidence. The 
banking industry of Utah is sound today, 


} 

IRGINIA is one of the oe 

fected States and its industrial ac 
tivity is not unusually great, but: with 
these exceptions conditions are very 
nearly normal. Its banking capital is 
sufficient for all who have adequate se- 
curity to offer. State bank reserves 
were greater at the last call than they 
were at the corresponding call of 192% 
They also showed an improvement overt 
the call of June 30 this year. There 
is little change in capitalization and 
there are no new banks being organ+ 
ized. We do not have regional clearing 
houses but the Department and directors 
are giving close attention to the situa- , 
tion. 





. . es 
Virginia 
M. E. Bristow. - 


Commissioner of Banking 


Washington 
H. C. Johnson 
Supervisor of Banking 

WO small State bank failures have 
occurred in Washington this year} 
one due to defalcation and one closed by 
directors. One national failure occurred 
which, I understand, was due to an old 
condition. Adjustment of State . banks 
during the past few years would not in- 
cicate additional failures. At the last 
call, deposits and loans showed an in- 
crease of approximately $7,000,000 each, 
while bills payable and rediscounts de- 
creased $500,000. This condition was 
created by wheat price. It costs. ap- 


| depositors were paid in full anh Ser proximately 90 cents to raise wheat 
donee were pees to saeimertere “ll and at present market of 50 cents 
is plenty of banking credit to meet all pone js selling. Cash and secondary 


reserves have materially increased and 
adequate credit is available for legiti- 
mate financing. The minimum capital- 


}ization has been increased from $10,000 


to $25,000. Supervision by this Depart- 


‘ment has been strengthened 50 per cent, 


together with drastic requirements placed 
upon directors. Two regional clearing 
houses are in process of organization 
The position of State banks is very sound 
at present. 


West Virginia 
Helen S. Barringer 
Deputy Commissioner of Banking 
(THERE has been one State bank fail- 
ure during 1930 in West Virginia, 
caused by the failure of a national] bank 
with interlocking interests. This bank 
was reorganized and has opened for 
business. ; 





Wyoming 
John A. Reed 
State Examiner 
ANKING conditions in Wyoming are 
fundamentally sound. The favorable 
Fall has resulted in considerable saving 
to the livestock and farming interests. 
While prices: have not been favorable it 
has not resulted in serious difficulty for 
our bankers. Wyoming has. not had any 
bank failures since May 67 1929, 
There has been no indication of a lime 
itation on banking credit to meet legiti, 
mate present operations and expansion, — 
The reserve position at the last call was 
24 per cent, a decrease of less than 2 
per cent over a year ago. , Adequate sec- 
ondary reserves have been develope 
While deposits have declined, there, 


| been a corresponding adjustment in ooae 
|and discounts. 


Borrowed: money refi 
a decrease overa year ago. . 
A tendency exists toward higher ca’ 


italization, closer cooperation and supers 


3 


vision by directors and better bank man- — 


agement resulting in increased reserves 
for contingencies and protection to de- 
positors. Business conditions are hold ; 
steady in this region and while there i 
somewhat more than the usual Res 
unemployment the situation in Wyoming 


jcannot be considered acute, 
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Grows Popular 
As ‘Dish Gardens’ 


Glass Bowls Should Be Kept 
_ Away From Poor Light, 

Dry Air, Leaking Gas and 
_ High Temperatures 








' here are decided fads in selecting 








| house plants, D. Victor Lumsden, horti- 
























4 are especially popular, he declared. 


are 


ansevieria, from Florida, and dish gar- 
dene it was explained, 


gardens, 


¢g or crockery bowls containing grow- 


‘ing plants. 
‘There is little information available on 


' the success of dish gardens, said Mr. 


Lumsden, but he added that sansevieria 
and aspidistra probably thrive under 
more Saves conditions than any other 
house plants. 
The following information on grow- 
house plants successfully was fur- 
“ished by the Office of Horticulture: 
In general, house conditions are not 
favorable for plant growth. Some of 
the more severe factors are a dry at- 
mosphere; high temperature; little light; 
illuminating gas from very slight leaks; 


_ contamination of the air by gases and 














































fumes and soot and dust accumulation 
on the foliage. 
Temperatures of Homes _ 

The temperature of most homes is 15 
to 25 degrees too high for plants. The 
temperature in commercial greenhouses 
varies from 40 to 60 degrees except 
when there is sun, and then the tem- 

rature is allowed to rise only about 
ft) degrees. High temperatures are more 


injurious without full sitmshine than 


with it. Although plants thrive ‘in_low| 1; i. the 


Dex 2932). 
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Planning an 
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|| Report of the Committee on 








d Control of 


WORKS 


Recent Economic Changes of 





The President’s Conference on Unemployment 


_ By Leo 


Wolman 


of the 


National Bureau of Economic Research, 


Inc. (who made the survey on which 


the report was based). 
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ARTICLE XVI 
> Planning and Procedure 
| DIVIDED responsibility on the scale in which it has existed in Chicago 


* 





is, naturally, an open invitation to waste and inefficiency, and where 


In a less extreme form, situations not 


city charter in 1924. 


provements were not undertaken. 


| thousand for current expenses. City 
|amount desired. 
curbed the expenditure. of the county 
since, with the rise in the city tax rate, 
the maintenance of the former tax rates 
of the county and school board would 
produce a combined rate far above the 
level the voters would accept. The city, 
county and school board have conse- 
quently come to an agreement which is 
tantamount to a financial program. 

By this arrangement a joint financial 
committee of the school board, the county 
and the city plans an annual and five- 
year program based on the budgetary 
estimate of the various bu.eau heads. 
purpose of the committee to 





temperatures they should never be ert ale capital outlays at a steady rate 


posed to cold drafts of air. The at- 
mosphere in the average. house is of 
desert dryness compared with that in 
greenhouses, where it is moisture laden 
on account of the evaporation from so 
many surfaces, including the plants, the 
pots, the walks, etc. 

“An unshaded southeast or south win- 
dow makes the best indoor location for 
flowering plants. Many of the ferns, 
palms, and other foliage plants thrive 
with strong reflected light as in a north 
window, although a little sunlight each 

_ day is usually helpful to them. 
Gas is fatal to all plants. A leak of 


- illuminating gas so small as to be un- 


detected, or gas escaping from a furnace, 
Tange, or heating stove, can cause se- 
Tious injury. 

Dust and soot collect on foliage so that 
frequent washing is necessary to take 
the place of heavy rains or the forceful 
watering in greenhouses. It is wise to 
wash the foliage with rich suds from a 
good grade of soap and then to rinse 
thoroughly. This also removes insect 
pests on the foliage and stems. 

Plants should be placed in pots suffi- 
iy large to accommodate the roots 
Imsure moderate, healthy growth. 
hen the earth in a pot becomes full 
roots, growth is checked. This in- 
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' eommercia! projects by the letter C. 


|} poned: 





Ee Girvinda, Shenandoah, Iowa; Warwick, 


blossoming in flowering plants, 
in the case of a foliage plant trans- 
to a larger pot should be made. Only 
potting soil should be used for 
lants. This may be obtained from 
a florist or prepared at home by the 
aroeer mixing of compost, loam, and! 
sand. 


Moisture Necessary 
A hole inythe. bottom of the pot is) 
necessary for drainage since an excess 
of water infuses some plants, but the 
earth should always be moist enough to! 
keep the plant from wilting. The soil 
should be allowed to become dry and 
then thoroughly watered. Plants requir- 
ing water but once a week in December 
may require daily w&tering in April. 
Special feeding applications are ad-, 
visable but should be made not oftener. 
than every three or four weeks. Manure} 
leachings are best for this purpose, 
though there are a number of prepared 
plant foods that may also be used. Other 
stimulants such as nitrate of soda at! 
the rate of a teaspoonful to a quart of | 
water and household ammonia, two 


tablespoonfuls to a quart of water, may | 


pe used effectively. Care should be taken 
not to sprinkle the nitrate of soda and 
the ammonia on the foliage. The follow- 
ing are some special symptoms of in- 
jury and some of the common causes of 
plant failure: General defoliation, which 
suggests gas poisoning, although it may 
be due to a sudden change in tempera- 
ture, shock from transplanting when in 
vigorous growth, or change from strong 
sunlight to a dark place; browning of 
the leaf tips, which suggests improper 
watering, drafts of cold air, insect at- 
tacks, or excessive heat from exposure 
to full sunshine; loss of color of the 
foliage, which suggests overwatering, 
lack of plant food, and insect attacks, 
especially scales, red spider, and mealy- 
bug; spotted foliage, which suggests 
overwater or burning from direct sun- 
light on foliage unaccustomed to strong 
rays. 


Six Cities Planning 
Municipal Airports 


Commercial Project Contem- 
plated at Durham, N. C. 


For the week ended Nov. 20 the 
Aeronautics Branch, Department of 
Commerce, has received information to| 
the effect that the following cities pro- 
pose the establishment of airports: 


*Burlington, Iowa........ (M) 
*Centerville, Iowa........ (M) 
*Davenport, Iowa......... (M) 
SNE, Cos oon vee 00s C) 
Hot Springs, S. D....... (M) 
Rio Vista, Calif......... (M) 


Waukesha, Wis...........(M) 


Cities contemplating municipal air- 
ports are followed by the letter M; 


(Names with asterisk (*) indicate air- 
ports already established for which im- 
provements are contemplated or under 
way.) 
Fhe municipalities which follow 
should be deleted from the list of “pro- 
d airports” carried in Aeronautics 
lietin No. 5, as the cities in question 
ve either established the airports or 
nrojects have been indefinitely post- 


Airnorts established: Florence. Ariz.; | 


and, if posible, to prevent more than one 
major enterprise from being undertaken 
at the same time. For the combined tax 
rate of these three units of government 
the committee has fixed an arbitrar~ 
maximum of $2.25 per 100. The whole 
‘plan thus constitutes an ordered pro- 
gram of public expenditure for both cur- 
rent purposes and permanent improve- 
ments that are not suspended, as was 





| the necessary funds. 
‘Time Required for 
| Governmental Procedure 


| The initiation and completion of per- 
|manent improvements is, in all Ameri- 
|can governments, subject to the limita- 


‘tions of the prevailing legislative and 
administrative procedure. Between the 


| proposal of the new project and the ac-}| 


| tual beginning of construction consider- 
lable time is usually required because of 
|the checks and balances characteristic of 
,; American government and because any 
substantial construction project involves 
many indispensable steps of preparation 
and planning. The procedure practiced 
in New York City and New York State, 
while it differs in detail from the prac- 
tices in other municipal and State gov- 
ernments, is substantially typical of the 
procedure throughout the country and 
indicative of the length of time that 
elapses between consideration of. a proj- 
ect and the beginning of work on it. 


where considerable time. The Bureau 
of Municipal Research of Philadelphia 
has, in this connection, described the 
procedure and estimated the time re- 
quired to authorize loans of the City 
of Philadelphia. Procedure consists in 
consideration of a particular bill by the 


bill before its final passage; final pas- 
sage of the bill by the council; and en- 
actment of the bill into an ordinance. 


| Each of these steps in the procedure 


of loan issue requires time. Two weeks 
may be regarded as a reasonable period 
for loan bills to remain in committee, 
although their consideration may take 
as long as four weeks. “The earliest 
time for completing the required ad- 
vertising may be taken to be the four- 
teenth day after the one on which the 
bill is reported to the council.” Bills 
that require advertising may reasonably 
| have their final passage one week after 
'the completion of the advertising. 
Finally, the enactment of the bill into 
| an ordinance,*which may be accomplished 
|in three distinct ways, may require as 
|much as from 21 to 28 days. The whole 
;matter of procedure in this regard is 
| by no means simple; and an examina- 
jtion of this report of the Philadelphia 
| Bureau of Municipal Research will re- 
| veal how much time can be saved where 
| there is an effective desire to hasten the 
| Proceedings. Thus the difference be- 
; tween the minimum and maximum time 
|required to report a bill out of com- 
| mittee is 28 days; and the margin be- 
; tween maximum and minimum time for 
required advertising is 21 days. 

| Local Variations 


'In Procedure 
Procedure not only varies from locality 





to locality but also with the type of per-| ment situation similar to the present one, | 2°hieve the program necessary for ruar 


|manent improvement and with the 
time 
works financed by special assessment are 
quite different from the conditions pre- 
vailing with construction financed out of 
bond issues or general revenue receipts. 
In the local governments of Ohio, for in- 


stance, public construction financed by 


| assessment requires the following proced- 


ure: Public work, such as the construc- 
tion of pavements, water mains, sewers 
and occasionally roads, parkways and 
schools are initiated by popular petition. 

Plans and specifications are then pre- 
pared and presented to the proper legis- 
lative body. Concurrently it is necessary 
to fix the boundaries of the assessment 
district. The preparation of assessment 
lists is the next step. In cities with good 


lot and block maps, a list of property 


owners can be prepared easily and the 
notice of proposed assessments made 
promptly. Otherwise, more time is re- 
quired. Following the serving of notice 
of assessment, the property holders are 
usually allowed a month to file their pro- 
tests. Property owners may the appeal 
from the decisions of administrative offi- 
cers to the courts, and when that happens 
delays of two or more years are not un- 
common. , 

_Such diversity in practice it is impos- 
sible to reduce to statistical summary. 


'The procedure involved in carrying out 
| constitutional limitations on loans, de- 





Projects indefinitely vosfnoned: Wood- | 
nd, Calif.; Fayette, Iowa; Sidney, 








scribed earlier in this report; the prep- 
aration of plans and specifications; the 
steps involved in acquiring the property 
required for the project in hand; the ad- 
tional procedures related to the various 
methods of raising funds for public 


by Department of Commerce.) | works; the processes of competitive bid-|the total. 


Under the new charter, the city enjoys financial home rule. 
to tax itself, with the approval of the county or the voters, up to $6.65 a 


the situation before 1925, by the lack of | 


Councilmanic Committee; advertising the | 


method of financing. The procedure and | 
involved by undertaking public } 


" eulturist, of the Bureau of Plant Indus-| such a condition persists it is futile to count on a planned public economy 
‘try, stated orally on Nov. 24. Just now! and on the availability of financial resources when they are most needed. | jective of every producer, dealer, and 


unlike that of Chicago are to be found 


in many of the local governments of the country, particularly where there 
is overlapping of function and conflict of jurisdiction. 
of county control over assessed valuation of property and its effect on the 
revenue of the city has already been cited. 
the relation between city and county governments acted to retard public 
improvements until the condition was remedied by 


The simple case 
In the City of Cincinnati, Ohio, 


the adoption of a new 


Before the present charter, the city was under the | grading service. 
financial domination of the county, with the result that the electorate of | Offices were established on the New York 
Cincinnati refused to approve bond issues and essential permanent im- | 8nd Chicago markets. Later the service 


It is allowed 


officials may also, on their own initia- 


tive, submit to a vote, bond issues that would raise the tax rate to any 
This independence of the municipal government has 


+ 





| 
| ding and choice of contractors; and the 
j legislative routine fixed by law or cus- 
| tom are the unavoidable stages that pre- 
| cede the employment of labor on projects 
of public construction. The time con- 
| sumed in traversing these steps depends 
1on the efficiency of government; on its 
| capacity to plan for the future and on 
the willingness and ability of its legis- 
| lative and executive officers to adhere to 
| a program. 


| Development of 
|Planned Public Economy 


| Much has already been accomplished 
; toward the development of a planned 
public economy in this country. In many 
municipal and State governments the 
pressure of rising tax rates and public 
debt, and the desire for economy in the 
administration of public funds has led to 
more systematic preparation of budgets 
and to attempts to plan permanent im- 
provements some years ahead. Experi- 
ments of this type in Buffalo, Schenec- 


| ready been mentioned. 


In the case, also, of vast public works 
like subways, water supply and sewage 
disposal facilities, the nature of the en- 
, terprise has forced long-range planning 
}and has produced programs of construc- 
| tion extending 10 years or more into the 
future. The future subway and water 
supply programs of New York City are 
illustrations of elaborated’ plans 
arise out of urgent and predictable re- 
quirements in the future. 
| The trend toward the widening control 
of public works is further indicated in 
|the increase in the number of such re- 


| 





|search and planning organizations, as | 


‘bureaus of municipal research and city 
and regional planning commissions, more 
or less closely associated with many lo- 
cal governments. Although the major- 
ity of these agencies have not been 


i8 | vested with executive powers and many 


are hampered by lack of funds, their 
elaborate analyses and programs have 
already had a substantial effect on.pub- 


The making and adoption of budgets/lic opinion and, consequently, on the 
|of public expenditure consumes every- 


plans of various agencies of public ad- 
ministration. It is not unlikely that the 
future will witness a much closer co- 
operation between public administrative 
agencies and city and regional planning 
| commissions than now prevails. 





‘Gov. Roosevelt Urges 
Loan Funds for Idle 


\To Summon State Executives 
| For Unemployment Conference 


State of New York: 

Albany, Nov. 24. 
The establishment of loan funds for 
the purpose of sustaining those whose 
incomes are greatly reduced or entirely 
aepleted by the unemployment situation 
is advocated by Governor Franklin D. 

| Roosevelt. 

“IT am convinced,” the Governor said, 


cessfully and democratically administered 
if they are set up on a sound basis with 
the participation of the banking and busi- 
ness interests.” 

Governor Roosevelt announced at the 


mission of the present committee on sta- 
bilization of employment. 


cal management and direction. 
Governor Roosevelt also announced 
|that he would send invitations to the 
governors of Massachusetts, Rhode Is- 
land, Connecticut, New Jersey, Pennsyl- 
vania and Ohio to meet in a conference 
|for consideration of methods of pre- 
| venting a recurrence of an unemploy- 





|_ This conference will be called for the 
ae part of January, the Governor 
said. 


State Secretaries Select 


Officials of Associations 


Memphis, Tenn., Nov. 24.—After a 
short business session, the National As- 
sociation of Secretaries of State ad- 


, tion on Nov. 20, after a three-day ses- 
a day earlier than scheduled. 

The Secretary of State of Rhode 
Island, Ernest L. Sprague, was elected 
president of the organization. The other 
officers chosen are: Secretary Ernest N. 
Haston, of Tennessee, vice president; 
Secretary Robert Byrne, of North Da- 
kota, secretary; and Secretary M. H. 
Welling, of Utah, treasurer. 

The selection of the meeting, place for 
|the next annual convention was left to 
ithe executive committee to be appointed 
by the incoming president. Only for- 
mal resolutions were adopted by the 
convention, 

The convention was attended by sec- 
retaries of state or their deputies from 
20 States. They considered the subjects 
of automobile liability insurance, motor 
vehicle laws, and statutes relating to 
corporations. 








Canadian Lumber Exports 

| Exports of lumber, logs and squared 
timber from Canada were approximately 
| 20,000,000 feet greater in the year 
ending June 30, 1930, than in the previous 
fiscal year. Exports to the United States 
increased in larger percentage than did 
(Department of Commerce.) 





a 


tady, Detroit and Cincinnati have al- | 


|“that such loan funds can be very suc-| 


same time that he would request the} 
Legislature to make a permanent com- | 


The loan funds, according to the Govy- | 
ernor’s suggestion, would be under lo-, 


journed its fourteenth annual conven- | 


sion, its program having been terminated | 
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Grading Found — 
| To Be Essential 
In Selling Eges| 


|Color, Grade, and Size Are 
All Important Factors in 
Marketing, Agricultural 
Specialist Says 


Uniform national standards’ and| 
grades for eggs are essential to. efficient 
egg marketing, and standardized or 
properly graded eggs should. be the ob- 


distributor, as well as every consumer, | 
oO. E. Eckles, of the Bureau of Agricul- 
|tural Economics, stated orally on Nov. 
|24. Mr. Eckles also furnished the fol- 
lowing information: The Bureau of Ag- 
ricultural Economics of the Department 
}of Agriculture is authorized by »Con- 
'gress to establish and conduct an egg- 
In July, 1924, grading 





was extended to the Philadelphia, Boston, 
; Washington (D. C.), Seattle (Wash.), 
| Portland (Oerg.), San Francisco an 
| Los Angeles markets, and to shipping 
|points when conditions warranted. The 
| Act of Congress which authorizes this 
| service specifically states that the cer- 
| tificates issued shall be receivable in 
; all courts of the United States as prima 
facie evidence of the truth of the state- 
|ment therein contained. 
Investigation Made 

The Department of Agriculture has 
| given this question of egg grading con- 
siderable study. It has formulated stand- 
ards of quality applicable to individual 
eggs and with these standards as 4 
basis has also formulated three sets of 
egg grades, known as United States 
buying grades, United States wholesale 
} grades, and United States retail grades. 
The buying grades are intended for use 
|at country points where eggs are pur- 
| Chased from producers, the wholesale 
grades for wholesale chanels of trade, 
and the retail grades for ready for sale 
to the consumer. These standards and 
grades are intended for uniform appli- 
cation throughout the country and when 
so used will provide a greatly needed 
common language of quality for eggs, 
and should prove to be an important 
| factor in improving marketing condi- 
tions. 

There are five factors to be consid- 
ered in determining the quality of in- 
| dividual eggs—the condition of the shell, 
the air cell, the yolk, the white, and the 
‘germ. Seven standard qualities are rec- 
ognized, four of which are for clean, 
sound-shell eggs; two for eggs with 
| Stained or dirty shells, and one for eggs 
/ With checked or cracked shells. The 
|four standard qualities for clean sound- 
jshell eggs are named U. S. Special, U 
;S. Extra, U. S. Standard, and U. S.| 
| Trade. The two standard qualities of | 
| Stained or dirty-shell eggs are name 
U, S. Standard Dirty and U. S. Trade 
Dirty. Eggs which are checked_ or 
cracked are named U. S. Checks or U.S. 
Cracks. ; 

In addition to the primary quality 
factors there are three secondary fac- 
tors which affect the price—the color 
of the shell, the size, and the weight. 
These factors do not affect the whole- 
someness of the e but..may affect 
the market price. The effect that color 
will have on the pri¢e"depénds upon the 
market to which the eggs are con- 
signed — white eggs command a pre- 
mium in New York and brown eggs! 
command a premium in Boston. On any 
market it is necessary that a lot of eggs’ 
be uniform in color, since a mixture of 
colors usually affects the price. Uni- 
formity in size also affects the market 
price, for a uniform’ size presents a 
more pleasing appearance. Official mar- 
ket grades usually specify minimum net 
weights per case. Since the food value 
of a dozen eggs is directly proportion- 
jate to their weight, this should be a 
more important factor in deciding upon} 
prices than it is at present. 

Chart on Standards 


The Department of Agriculture has 
| prepared a chart showing in color the 
| United States standards and grades. The 
|minimum quality requirements for the 

seven standards are illustrated, and the 
specifications for the buying, wholesale, 
and retail grades are given. 

Egg grading is not used very exten- 
|sively yet by retail merchants—only 
about 30 firms throughout the country 
|mark their eggs for the consumers’ ben- 
jefit. The carton of eggs is usually sealed 
| With a sticker bearing the United States 
Government certificate of quality. 
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Extension of Rural 
Libraries Is Urged | 


National Committee Informed 


| Of Need for Such Work 


| 








At the present rate of progress in 
| developing rural library service in the 
| United States it will take 150 years to 








needs, according to a report presented 
to the National Committee on Home Ed- 
ucation which met Nov. 22 in the Fed- 
|eral Office of Education, Department of 
the Interior. 
|_ The Commissioner 0% Education, ‘Dr. 
| William John Cooper, w!o called the 
| Meeting, presided. 

_ The committee discussed the need of 
| informing parents as to the importance 
| of extending rural library service. | 
Another report called attention to the 
| extension of libnary service to parks in 
large cities. 

Discovery of writers whe can make 
| the findings of social research useful to 
| the average family is one of the out- 
standing subjects which came before the 
committee, 

Representatives of six organizations, 
the National Education Association, the 
American Library Association, the Amer- 
ican Association for Adult Education, the 
| National Congress of Parents and Teach- 
|ers, the National University Extension 
Association, and the United States Office 
of Education constitute the committee. 

Those who attended the conference 
were: Morse A. Cartwright, New York 
; City, for the American Association for 
Adult Education; F. K. W. Drury, Chi- 
cago, Ill.; Matthew Dudgeon, Wilwaukee, 

is., for the American Library Associ-! 
lation; Mrs, Hugh Bradford, Sacramento, 
Calif., Mrs. B. F. Langworthy, Winnetka, 
Ill, Mrs. J. N. Saunders, Washington, 
D. C., for the National Congress of Par- 
ents and Teachers; Miss Sue M. Powers, 

Memphis, Tenn., for the National Edu- 
cation Association; Prof. George q 
Zehmer, of Charlottesville, Va., for the 
National University Extension Assocl- 
ation; L. R, Alderman and Ellen C. Lom- 
bard, for the United States Office of Edu-| 
cation, 
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United States Department of Agriculture. 


The United States Department of Agriculture has formulated an 
egg grading system which gives guidance to dealers and to the 


consuming public. 


Size of the air cell is one of seven factors con- 


sidered in grading an egg. The photograph at the left shows 


method used in measuring the air cell. 


At the right is depicted 


the certificate of quality issued by authority of the Department. 
The name of the retailer and numerals indicating date and number 
of the grading are added to the, certificate in commercial practice. 











Topical Survey of Federal Government| 





Many Questionnaire Forms 


Used to Gather Market Data 


Country Divided Into Three Classes of Areas in Making 
Statistics Available to Business 


Topic V: Domestic Markets 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between Divisions and Bureaus irrespective of 


their places in the administrative organizations. 


Domestic Markets. 


The present series deals with 


By Fred A. Gosnell 


Chief, Publications Division, Bureau of the Census 


O meet the ever-increasing demand 

for marketing information, the 

Bureau of the Census is striving, 
in this decennial census, to furnish 
the statistics desired. 

The policy of the Bureau for the last 
10 years has been, first, to find out just 
what specific information is valuable 
to the industrial groups that was not 
formerly available; second, to attempt 
to secure such information, if it is at 
all practicable; and third, to present 
these statistics in such a way that 
they will be of maximum possible 
value. 

As a result, many hundreds of items 
have been added to the manufactures 
questionnaires during that _ period. 
Special questionnaires have been de- 
veloped for particular industries until 
today there are no fewer than 172 
special forms, covering a total of 240 
industries. This makes it possible to 
formulate questions that refer specif- 
ically to the particular products or 
activities peculiar to each industry. 
These questionnaires have been pre- 
pared with the cooperation of leaders 
in the industries and the trade associa- 
tions representing therh. While they 
are by no means perfect, it is felt that 
the development of ‘all statistical in- 
formation on such a gigantic scale as 
the Census Bureau is undertaking must 
of necessity be done gradually over 
a period of several years. 

ae * * 

PERHAPS the greatest improvement 

that will be shown in the statistics 
as a result of the 1930 Census will be 
the tabulation of the information ob- 
tained from industrial and commercial 
concerns by metropolitan or industrial 
areas. It is within recent years that 
chamber-of-commerce officials and 
others interested in industrial and com- 
mercial statistics have recognized the 
advantage of having the statistics in- 
clude data for industrial areas each 
comprising an important city and ad- 
jaéent territory in close industrial and 
commercial relationship with it. 

For various reasons many of the 
large industrial and commercial plants 
have located outside the corporate 
limits of cities, but these plants are 
just as much a part of the industrial 
and commercial activity of the cities as 
if they were located within their cor- 
porate limits. In order that an ade- 
quate study might be made of the plan 
for presenting statistics in this man- 
ner, the Chamber of Commerce of the 
United States appointed a committee 
for the study of metropolitan areas. 
Each chamber of commerce, in collab- 
oration with the city and other of- 
ficials, submitted to the Bureau areas 
which in its opinion should be included 
in the metropolitan or industrial area 
of its city. 

The importance of statistics for met- 
ropolitan areas was shown conclu- 
sively by a tabulation of the 1925 cen- 
sus-of-manufactures statistics made 
for the Chicago area. This area com- 
prises Lake, DuPage, Will, Cook, and 
Kane Counties in Illinois, and Lake 
County, Indiana. Statistics for the 
various types of manufactures in this 
area were qemichee by industries so 
far as the Bureau was able to do so 
without disclosing information fur- 
nished by an individual concern. The 
size and importance of the area made 
it possible for the Bureard to publish 
for many industries statistics that 
could not be shown separately if each 
city or county had been shown as a 
separate unit. 

* * x 


As’ a consequence, a new plan is to 

be followed in publishing results 
in the current Censu of Manufactures. 
The plan followed heretofore, especially 
in the biennial censuses during the last 
eight years, has been to publish statis- 
tics by industries for cities with 100,- 
000 inhabitants or more. The results 
obtained by that plan are entirely in- 
adequate. In the first place, figures 
are supplied for only 98 cities (count- 
ing the five boroughs in New York 
City). The real inadequacy, however, 
lies within the figures themselves. 

In order to avoid disclosing the data 
for individual plants, the Bureau of 
necessity must combine the figures for 
a number of industries in each of 


which there are only one or two estab- 
lishments in the area (or in some cases 
there may be three or more establish- 
ments, but one or two of them con- 
tribute by far the greater part of the 
total production). For this reason, the 
item “All other industries” many times 
represents a very large percentage of 
the total reported by the city. In fact, 
in the Census of Manufactures, 1927, 
for 36 of the 98 cities this item was 
wth excess of 50 per cent (based on the 
number of wage earners) of the re- 
spective totals for all industries. More- 
over, in a number of cases it was nec- 
essary to include under “All other in- 
dustries” the figures for the largest 
establishments and the most important 
industries in the city. 

In selecting a list of areas, either 
cities or counties, for which to publish 
detailed statistics, population is not as 
good a criterion to follow as is the 
number of wage earners. The cities 
having 100,000 inhabitants or more for 
which detailed, figures were published 
two years ago included a number with 
only relatively samll amounts of man- 
ufacturing. The list includes 20 cities 
with fewer than 10,000 wage earners, 
nine of which reported fewer than 
5,000 wage earners, while on the other 
hand it omitted 33 cities having fewer 
than 100,000 inhabitants with more 
than 10,000 wage earners, of which 
four reported more than 20,000. 


~ oe 7” 
USINESS is entitled to as much 
detailed information regarding 


manufactures as it is possible to pro- 
vide. The products of manufacturers 
are among the most important ma- 
terials used by industry. Consequently 
the facts furnished by the Census of 
Manufactures are the best available 
concrete information for marketing 
studies. Firms selling to industry need 
this information, and this is especially 
true with regard to manufacturing 
plants situated outside the large in- 
dustrial centers. 


The present plan is believed to be 
‘far preferable to that in effect hereto- 
fore because it supplies the information 
which business needs and which has 
not been supplied previously. Although 
the plan for this census is well de- 
veloped, it is possible that it may be 
changed in a few details, but, as it 
stands now, it covers every portion of 
the entire United States rather than 
only a few small areas. It provides 
for dividing the United States into 
three classes of areas, depending upon 
the concentration of industries, and 
puL.ishing statistics by industries for 
each of the areas so formed. These 
three classes of areas are as follows: 

1. Each county reporting 15,000 
wage earners or more in the 1929 
Census of Manufactures. 

2. In the States of minor industrial 
importance, the largest two counties 
(as measured by number of wage earn- 
ers), provided each such county re- 
ports as many as 4,000 wage earners, 
and provided also that it is possible 
to present statistics for the most im- 
portant industries without disclosing 
the data for individual establishments. 

3. Multi-county areag formed by ar- 
ranging the remaining counties of each 
State so that the aggregate number of 
wage earners reported in each such 
area shall be approximately 15,000. 

ae * 


'N additional feature of great im- 
portance is that statistics will be 
ven by industries for a number of 
large metropolitan areas. These are 
to cover the major concentration of 
industry in and about the large cities. 
Classifying the counties on the basis 
described above, and using the results 
reported in the census of 1927, there 
are 149 counties in the first class, 
in the second, and about 150 multi- 
county areas in the third class. 

The 174-counties to be treated in- 
dividually reported 5,997,999 ' wage 
earners, or 72 per cent of the total 
number of wage earners reported in 
the entire United States in the census 
of 1927. The remaining 2,351,756 wage 
earners, or 23 per cent of the total, will 
be covered by the 150 multi-county 
area. This plan will materially in- 
crease the amount of information made 
available for those interested prim. rily 
in selling to industry. 


In the next of this series of articles on “Domestic Markets,” to appear in the 
issue of Nov. 26, William A. Ruff, Assistant Chief Statistician for Distribution, 
Bureau of the Census, will discuss the gathering and compiling of information 
relative to the distribution and consumption of factory products. 
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Protection Asked” 
Against Vandals 
In Explorations 


Federal Scientist Suggests 
Inspection System to Pre- 
vent Depredations by Pot 
Hunters 


A rapidly growing interest among 
scientific and educational institutions in 
archaeological explorations upon the 
public domain is evinced in the increas- 
ing number of permits requested and 
issued, according to the annual report 
submitted Nov. 21 to the Department of 
the Interior by the Department archae- 
ologist, Jesse L. Nusbaum. 


Protection of the great archaeological 
wealth of the Southwest for considera- 
tion of qualified investigators becomes 
of increasing importance, he said. An 











inspector, it is suggested, should be as- 
signed to his office for six months yearly 
to check inroads of unlicensed pot 
hunters and vandals. 


Following in full text is an abstract of 
the report issued by the Department: 

The Department archaeologist, Mr. 
Jesse L. Nusbaum, of Santa Fe, N. Mex., 


-|has submitted to the Department his 


report of the operations coming under 
his supervision during the past year, 
Permits Given for Protection 

In this report he gives a brief resume 
of the permits issued to various scien- 
tigc institutions and universities to con- 
duct archaeological explorations upon 
the public domain under the control o 
the Department. He calls attention to 
the importance of publishing this perti- 
nent information, brief as it may be, 
since it serves to identify area projects 
with sponsors and field leaders in this 
sphere of scientific research. 


_ It is pointed out that there is a rap- 
idly growing interest among scientific 
and educational institutions in this field 
work, as reflected in an increasing num- 
ber of permits requested and issued; 
also that in many of such institutions 
the ordinary resident curriculum for 
certain courses is being supplemented 
during the Summer months with actual 
field experience and training in archaeo- 
logical investigation. 

With scientific organization more lib- 
erally established and supported in field 
research, and more eager to enter the 
field than ever before, he considers it 
increasingly important that the great 
wealth of archaeological remains of the 
Southwest be protected for the serious 
consideration of qualified investigators. 
With this end in view, he urges the un- 
restricted cooperation of the entire field 
forces of the Department in the South- 
west to check the inroads of the un- 
licensed and destructive pot hunters and 
vandals, 

Investigate Vandalism 

He suggests also that the assignment 
of a qualified department inspector to 
his office for a six months’ period each 
year would permit direct and immediate 
investigation of the unlicensed opera- 
tions of pot hunters and vandals which 
are reported periodically to his office. 

It is believed that the presence of a 
special inspector passing back and forth 
through the archaeological. field would . 
be a forecful deterrent to unlawful ac- 
tivities. He concludes his report with 
a copy of the law and regulations gov- 
erning archaeological work and the is- 
suing of permits, and suggests the de- 
sirability of a wide circulation of his re- 
port to all institutions of higher learn- 
ing, in view of the fact that many of 
their representatives come to the south- 
western field to carry on investigations 
without a knowledge of the law and reg- 
ulations under which they are to oper- 


| ate. 


Velvet Bean Caterpillar 


Now Controlled by Dusting 


The velvet bean caterpillar, which is 
developing an appetite for soy beans in 
Louisiana and parts of Texas, can be 
controlled by fdusting with sodium fluo- 
silicate. A light brand of sodium fluo- 
silicate, analyzing about 80 per cent 


pure, will be effective when applied dur- 
ing the insects’s larval stage. 
ment of Agriculture.) 
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A Santa Fe Ticket to 


California , 


Will take you through 
Phoenix 


on Santa Fe rails “all 
» the way” from Chicago 
and Kansas City. 


You leave on the Santa 
Fe and arrive on the 
Santa Fe. 


Warm days in the 
desert and along a 
sunny seashore. 


e¢éee 


Golf and horseback rid- 

ing keep the pep up 

and the pounds down. 
eeee 


Fred Harvey dining service 
another exclusive feature 


Make your Pullman reservations early. 


G. C. DILLARD, Dist. Pass. Agent 
SANTA FB RY, 
601-602 Finance Bldg. 
PHILADELPHIA, PA. 
Phones: Rittenhouse 1464-5 - 


The“Chief’ Railway 





Avrrortzen Statements Onty Art Presenren Herein, Bernd 
PUBLISHED WITHOUT COMMENT BY THE UNITED States DAILY 


Corrupt Practice 
Charged Against 
Methodist Board 


Representative Tinkham Re- 
quests Attorney General 
To Prosecute for Alleged 
Illegal Activities 


Representative .Tinkham (Rep.), of 
Boston, Mass., in a letter he made pub-! 
lic Nov. 24, asked the Attorney Gen-| 
eral of the United States, William D. 
Mitchell, to prosecute the Board of Tem- 
perance, Prohibition and Public Mor-) 
als of the Methodist Episcopal Church 
on a charge of violation of the Corrupt 
Practices Act. His letter is dated) 
Nov. 22. on | 
Mr. Tinkham told the Attorney Gen-| 
eral in his letter that the office of At-| 
torney General was created by Con- 

gress, and Congress sits in constitu- 
tional authority over it. It is not to 
be supposed, he said, that Congress will 

look with acquiescence on refusal to 
prosecute offenders, which would be re- 
fusing also to enforce salutary laws in- 
tended to safeguard against improper 
use of money in political campaigns. 

The letter to Mr. Mitchell follows in 
full text: 

Dear Sir: I bring again to your at- 
tention the case of the Board of Tem- 
perance, Prohibition and Public Morals 
of the Methodist Episcopal Church, and 
I formally and officially demand that you 
place before a Federal grand jury evi- 
dence of its violation of the Federal Cor- 
yupt Practices Act, a criminal statute, 
th the political campaign of 1928. 

Calls Program “Un-American” 

This organization, an official board of | 
the Methodist Episcopal Church, has its 
building directly opposite the Capitol. 
Moreover, in contravention of the consti- 
tutional separation of church and State 
and the fundamental American tradition 
of noninterference by the church in af- 
jairs of the State, this organization has 
assiduously and persistently attempted 
to direct legislative and executive action. 
In harmony with this un-American pro- 
gram it took an active partisan part in 
the political campaign of 1928. 

Clarence True Wilson is general sec- 
retary of this board and Deets Pickett 
is its research secretary. Bishop James! 

Cannon Jr. is a member of its advisory 
committee. 

On June 29, 1929, and on July 9, 1929, 
I brought to your attention for inves-| 

tigation and prosecution the violation! 
of the Federal Corrupt Practices Act; 
by this Board or its servants and agents. | 
As you failed to take ‘action, I placed 
the case in April of 1930 before a sub- 
committee of the Committee on the Ju-| 
diciary of the United States Senate. 

Deets Picket, the research secretary 
of the Board, was the only witness to 
appear before the subcommittee in de-| 
fense of the Board. Under oath and) 
cross-examination, his testimony on May | 
27 and May 28 established the following | 
incontrovertible facts: | 

1. That during the political campaign | 
of 1928, the Board of Temperance, Pro- 
hibition and Public Morals printed and| 
distributed a circular wholly political in! 
character in two or more States of the 
Union “for the purpose of influencing or 
attempting to influence the election of 
candidates or presidential or vice presi- 
dential electors.” Copy of this circular 
was submitted to you on Jan. 10 and 
later to the subcommittee. 

2. That although Deets Pickett at- | 
tempted to show that this circular as a 

‘reprint of the July 9, 1928, issue of the 
Clipsheet was subject to the laws gov- 
erning the distribution of newspaper re- | 
prints, nevertheless it was proved (1) | 

that the Clipsheet was not “entered”; 
as a newspaper at the post office under | 
the postal regulations, (2) that it was) 

not printed regularly, (3) that it did noti 
carry advertisements as newspapers do, 

(4) that it was ordinarily distributed 

without charge, and (5) that a very large| 

number of the circular issued as a re-| 
print of the Clipsheet of July 9, 1928,/| 
were distributed without charge in the| 
political campaign of 1928. | 

3. That according to the sixteenth an,| 
nual report of Deets Pickett, dated Dec. 
4, 1928, “The Board circulated enormous 
quantities” of this circular. | 

4. That Clarence True Wilson trav- 
eled from State to State making many 
political speeches and stated in his an- 
nual report to the Board dated Dec 4, 
1928, that he had “given 98 campaign 
speeches.” Confirmatory evidence of the 
political character of Dr. Wilson’s 
speeches can easily be obtained by your 
Bureau of Investigation. 

5. That no report of the cost of the 
printing and distribution of the circular 
or of the traveling and subsistence ex- 
penses of Clarence True Wilson was 
made to the clerk of the House of Rep- 
resentatives as required by the Federal 

Corrupt Practices Act, which failure to 
report constitutes a plain and flagrant 
violation of this criminal law. 
Cites Statute of Limitations 

Unless the evidence against the' Board 
of Temperance, Prohibition and Public 
Morals is placed before a Federal grand 
jury shortly, the operation of the stat- 
ute of limitation will bar action, as in 
the case of Bishop Cannon, whose viola- 
tion of this same statute J brought again 
t4 your attention on Nov. 15 last. 


The larger and more important que 











' 


tions raised by your failure to take 
action in the cases of the Board of 
Temperance, Prohibition and Public 
Morals of the Methodist Episcopal 
Church and of Bishop Cannon are: 
Whether you as chief law officer of 
the United States mean to enforce all 


Produce Dealers Required 
To Have Federal Licenses 


Several thousand operatives in the 
roduce trade will stand in technical vio- 
ation of the perishable agricultural com- 
modities law and will be subject to a 
fine of $500 plus $25 a day, unless there 
should be a great rush of applications for 
Federal licenses under this law prior to 
Dec. 10, the date set by Congress for the 
licensing law to go into effect. 

The Department of Agriculture is re- 
ceiving applications for licenses under the 
act at the rate of approximately 200 a 
day. Unless this rate should increase 
considerably during the next three weeks, 
an aggregate of less than 10,000 applica- 
tions will have been received by the De- 
partment before the penalty provisions 
go into effect. 

Department officials estimate that ap- 
proximately 30,000 commission § mer- 
chants, dealers, and brokers in fresh 
fruits and vegetables in interstate trade 
are affected by the licensing law, al- 
though it is pointed out that not all of 
this number will be actually engaged 
n interstate trade at the time the law 
a ame effective. 

(Issued by Department of Agriculture.) 


the laws, or “‘will elect what laws” you 


“will enforce,” neglecting the enforce- 
ment of laws when such enforcement, 
may prove embarrassing 6r politically | 
inexpedient. 
Whether you will recognize that the | 
duty of government to enforce all laws | 
is coequal with the duty of citizens to} 
support all laws, or will create the law- 
less impression that certain ecclesias- 
tical organizations are beyond our laws. | 
Whether you will encourage respect | 
for law as law, or will promote the “fad- | 
ing” of respect for law “from the sensi- | 
bilities of our people.” A : 
Whether or not you as the chief law The maintenance of law and order’ in 
officer of the United States will set a | every jurisdiction of the Indian Service 
personal example of law peorryanee. ‘i |should be effected through prompt. and 
the Gostrnee end tie sondegen sits ia| Sax’ Basen Mie Reamat Beni at ke 
constitutional authority over it. It is| dian Commissioners declares in its an- 
er ° - = Saree hea gl fr report for the past fiscal year, just 
will look with acquiescence your | issued. 
refusal to prosecute offenders, thereby| Indians under Federal supervision, it 
refusing also to enforce salutary laws,|was pointed out, are largely free from 
laws intended to safeguard against the| the civil and criminal laws to which their 
improper use of money in political cam-| white neighbors are subject. The situ- 
paigns. 
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Legislation Urged. to Make 
Indians Amenable to Laws' 


{to make every Indian under Federal SU- | 
| pervision amenable to the law of the) 


|Natives. on Reservations Have Advanced Sufficiently 
Toward Civilization to Be Made Subject to State 
Statutes, Commissioners Report 


| terior follows in full text: 


ee 
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tenance of law and order in every juris- 
diction of the Indian Service.” The 
| ate states: 


“Further delay in adopting a firm 
policy and in enacting proper legislation 


| land is no longer excusable. In a num- 
| ber of Indian Service jurisdictions, State 
|and county officials enter reservations 
and make arrests for violations of State 
and local laws and carry the cases 
through the State and county courts. 
This is usually done, however, with the 
Indians were in a primitive state and| Permission and perhaps the encourage- 
it was considered. wise to permit them Gensladiy’ choatika’ Gaaee’ and cocnth 
to handle crimes and misdemeanors un- | officials “have no legal right to enter 
der tribal laws and customs. upon federalized land to arrest federal- 
An abstract of the report made public) ized: Indians. In short, the Indians un- 
Nov. 24 at the Department of the In-| der Federal supervision are largely free 
| from the civil and criminal laws to which 

In its 61st annual:report the United|their white neighbors are subject. 
States, Board of Indian Comentinionara' “At a time when the Indians were in 
declares that Congress and the Indian;a primitive state and were much more 
Bureau should take action “promptly |isolated than now it was perhaps the 


‘ation is different from that when the! and positively to bring about the main-| wise thing for the Government to per- 
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mit the tribal laws and customs to take | 
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|their own course. It was taken for | Central Statés to Frame +? oe 
granted that the Indians themselves, in| 


accordance. with their own code of laws, | Program of Forestation 


| should ‘handle their crimes and misde- | a : State af ‘Indiana; e 
| meanors. Indianapolis, Nov. 24: 
“The situation now is radically and| .The Central States Forestry Congress. 
permanently different. Millions of acres, pla ngs mee at Jediae eae 
|of allotted Indian lands have passed to | Tey om seer oe ti z 
| white ownership. On most reservations | Pee Guat F * Tihinois py Indiana. 
Indians and whites are near neighbors. | . ee eee eae ™~ : 
Thickly settled areas environ many In-| Kentucky, Missouri, Ohio, Tennessee 2am 
dian communities, many of which are in kansas,’ Michigan, West Virgimta, —- 
close proximity to large towns,  Rail-| Wisconsin will participate, it was stated; 
roads and national and State highways | and the Federal Government will be tep- 
skirt. many reservations | resented by speakers from the Bureau 
“Thousands of Indian children attend | Fe wt aeeie oP shoes re jae 
“hap A , é orest Products Laboratory, an 
Pee he hint Sy fee o he Deena oe 
V : ’ s culture. 
degree, adopted the ways of the white The purpose of the congress, accords 
| man. Most of them know what the laws! ing to the director of the Indiana De- 
| of the land require; understand their pur- | partment, Richard Lieber, is to estab- 
poses and the consequence of breaking! lish a working program ‘by which the 
them. Most Indians are sufficiently ad-' timber resources of the region ‘will be 
| vanced to be brought under the same laws ;enlarged and hundreds of thousands of + 
which their white neighbors must obey/ fallow and unproductive acres put to: 
or be in peril of punishment.” | work, 





“When I Visited—I Found” 


Says 


ROBERT H. DAVIS 


(“Bob” Davis) 


Noted 
Newspaper Correspondent 


“Winning the public’s favor is no 


longer a matter of shouting from 


the housetops—today you must 


offer them something concrete. 
When I visited Reidsville and went 
through the LUCKY STRIKE 
plant, I found .one explanation for 
the growth of LUCKY STRIKE. 
Your use of the Ultra Violet Ray 


in the ‘Toasting’ of the tobaccos is 


a splendid example of achievement. 


It is the new order of the day.” 


Consistent with its policy of laying the facts before 
the public, The American Tobacco Company invited 
Mr. Robert H. Davis to personally witness and to 
review the reports of the distinguished men who have 
witnessed LUCKY STRIKE’S famous Toasting 
Process and report his findings. The statement of 


Mr. Davis appears on this page. 


© 1930, The American Tobacco Co., Mfrs. 


Everyone knows that sunshine mellows = 
that’s why TOASTING includes the use of the Ultra Violet Ray. 
LUCKY STRIKE=the finest cigarette you ever smoked, made 
of the finest tobaccos— the Cream of the Crop — THEN = “IT’S 
TOASTED.” Everyone knows that heat purifies and so TOASTING 
removes harmful irritants that cause throat irritation and 
coughing. No wonder 20,679 physicians have stated LUCKIES 


to be less irritating! 


ee 


Your Throat Protection — 


It’s toasted” 


against irritation— against cough 


TUNE IN—The Lucky Strike Dance Orchestra, every Tuesday, Thursday and Saturday evening over N.B.C. networks 

























1 ax on Estate 
~ Of Nonresident 


Supreme Court Holds In- 
valid South Carolina Tax 
On Debt Owed to Resident 
Of Illinois 


- The State of South Carolina could not 

impose an inheritance tax upon a debt 
’ by a South Carolina corporation 
to a deceased resident of Illinois, the Su- 
me Court of the United States has 

















_. The debt owed by the South Carolina 

- company to the Illinois resident was for 
~ cash advances and dividends declared but 
not paid. This debt had been included 
in the Illinois inheritance tax paid by the 
decedent’s estate. It would be subject 
to the South Carolina tax only if it had 
acquired a business situs in that State, 
the opinion held, explaining the meaning 


, : | 
of the term “business situs.” } 





Francis BEIDLeER, II, ET AL., EXECUTORS 


Vv. 
SoutH CAROLINA TAx COMMISSION 
Supreme Court of > United States | 
No. 

In error to the Supreme Court of the 
State of South Carolina. 

P. F. HENDERSON (ARTHUR B. SCHAFF- 
NER and HENDERSON & SALLEY with 
him on the brief) for plaintiff in er- 
ror; J. FRASER LYON (JOHN M. Dan- 
IEL, Attorney General of South Caro- 
lina, with him on the brief) for de- 

_ fendant in error. 


Opinion of the Court 
Nov. 24, 1930 

Mr. Chief Justice HuGHes delivered 
the opinion of the court. 

On Mar. 4, 1924, Francis Beidler,~a 
resident of Chicago, Ill, died in that 
State, leaving a will by which he be- 
queathed a portion of his personal prop- 
erty to his wife and children directly, 
and gave the residue in trust for their 
benefit and for charitable uses. The will 
was probated in Illinois, and Francis 
Beidler II, and George Engelking, the 
appellants, qualified as executors. 


Capital Stock Owned 

At the time of the death of the testa- 
tor, he owned 8,000 shares of the cap- 
ital stock of Santee River Cypress Lum- 
ber Company, a corporation organized! 
under the laws of South Carolina and 
doing business in that State. The re- 
mainder, 7,000 shares, were owned by 
the testator’s wife and children. In ad- 
dition, the Santee River Cypress Lumber 
Company was indebted to the testator in 
the sum of $556,864.22, for advances 
made by him to the company, and in 
the sum of $64,672 for dividends pre-| 
only declared on his shares. The in-} 
debtedness was an open unsecured ac- | 
count which was entered. upon the books 
of the company kept in South Carolina. 
The testator also kept a complete set! 
of personal books in Chicago upon 
which appear entries of the amounts; 
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|speed greater than 22 miles per hour ex-| 


Supre 





me Court Approves Trial 
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By Jury for Reckless Driving 





Accused Upheld in Assertion of Constitutional Right 
Where Offense Involved Imprison- 


ment as 


Penalty 





District oF COLUMBIA . 


v. 
Wiu1aM H. Coits 
Supreme Court of the United States 


No. 96 
On writ of certiorari to the Court of 


test—as, of course, it must be—to- de- 
termine ‘whether the accused be entitled 
to a trial. Article ITI, section 2, ; 
cl. 8, of the Constitution provides that 
“The trial of all crimes, except in cases 
of impeachment, shall be by jury.” This 


Appeals of the District of Columbia. | provision is to be interpreted in the light 


Rosert E: Lyncw (WILLIAM W. BRIDE, | of the common law, accordi 


to which 


Corporation Counsel for District of | petty offenses might be proceeded against 


Columbia, and Ropert P. REEDER with 


summarily before a magistrate sittin 


him on the brief) for petitioner; W1L-| without a jury. See Callan v. Wilson, 12 


_ LIAM B. O'CONNELL (HARRY 


-|U. S. 540, 557. That there may be many of- 


WHELAN and Louis L. WHITSTONE|fenses called “petty offenses” which do 
with him on the brief) for respondent. | not rise to the degree of crimes within 


Opinion of the Court 
Nov. 24, 1930 
Mr. Justice SUTHERLAND delivered the 


|opinion of the court—An information| 


filed in the police court of the District 
of Columbia charged the respondent, 
Colts, with having operated upon various 
streets, contrary to the statute set forth 
below, “a. certain motor vehicle at a 
greater rate of speed than 22 miles an 
hour over said public highway[s] reck- 
lesly, that is to say at a greater rate of 


‘speed than was reasonable and proper, 


having regard to the width of said pub- 
lic highway[s], the use thereof, and the 
traffic thereon, in such manner and con- 
dition so as to endanger property and 
individuals.” Respondent was arraigned, 
pleaded not guilty, and demanded a tria 
by jury. The demand was denied, and 
he was put upon trial before the judge 
without a jury and found guilty. Upon 
writ of error the Court of Appeals of the 
District of Columbia reversed the judg- 
ment, holding that respondent, under the 
Federal. Constitution, was entitled to a 
jury trial. 
agree. 
The acts of Congress passed for the 
government of the District provide that 
rosecutions in the police court shall 
on information; that where the ac- 
cused would be entitled to a jury trial 
under the Constitution, trial shall be by 
jury unless waived; and that in cases 
where the accused would not by force 
of the Constitution be entitled to a trial | 
by jury, trial shall be by the court with- 
out a jury, unless, in cases where the 
fine or penalty may be more than $300 
or imprisonment more than 90 days, the 
accused shall demand a trial by jury, 
in which case the trial shall be by jury. 
D. C. Code (1930), Title 18, v. 4, sec- 
tion 165. 
Section 9 of the District of Columbia 
Traffic Act, 1925, as amended, D. C. Code 
(1930), title 6, c. 9, section 246, pro-| 
vides: 
(a) No vehicle shall be operated upon, 
any public highway in the District at a, 


cept in such outlying districts and upon 
such highways as the director may desig- 
sane, * ** 

(b) No individual shall operate a motor 
vehicle over any public highway in the’ 
District (1) recklessly; or (2) at a rate 
of speed greater than is reasonable and 
proper, having regard to the width of the 
public highway, the use thereof, and the 





1 se. 


With that conclusion we aad teat 


the meaning of Article III, and in respect 
of which Congress may dispense with a 
jury trial, is settled. Schick v. United 
tates, 195 U. S. 65. And see Natal v. 
Louisiana, 139 U. S. 621, 624; Lawton v. 
Steele, 152 U. S. 133, 141; State v. Rod- 
gers, 91 N. J. 212, 214. 


Nature of Offense 
Considered Criminal 


Whether a.given offense is to be classed 
as a crimé, so as to require a jury trial, 
or as a petty offense, triable summarily 
without a jury, depends primarily upon 
the nature of the offense. The offense 
here charged is not merely malum prohib- | 
itum, bat in its very nature is malum in 
It was an indictable offense at com- 
mon law, United States v. John Hart, 1 
Pet. C. C. 390, 392, when horses, instead 
of gasoline, constituted the motive power. 
TheNew Jersey Court of Errors and Ap- 
peals, in State v. Rodgers, supra, has 
discusséd the distinction between traffic 
offenses of a petty character, subject to 
proceedings without indictment 
and trial by jury, and those of a serious 
character, amounting to, public nuisances 
indictable at common law; and its ex- 
amination of the subject makes clear that 
the offense now under review is of the 
latter character. 

An automobile is potentially a danger- 
ous instrumentality, as the appalling 
number of fatalities brought about every 
day by its operation bear distressing 
witness. To drive such an instrumen- 
tality through the public streets of a 
city so recklessly “as to endanger prop- 
erty and individuals” is an act of such 
obvious depravity that to characterize 
it as a petty offense would be to shock 
the general moral sense. If the act of 
the respondent described in the informa- 
tion had culminated in the death of a 
human being, respondent would have 
been subject to indictment for some de- 

eé of felonious homicide. Nash v. 

nited States, 229 U. S. 378, 377; 1 
Whar. Cr. Law, sections 343 et seq., 353- 
356; 1 Bish. New Cr. Law, sections 313 
Conn. 671, 677; Mercer v. Corbin, 117 
et seq.; Story v. United States, 16 F. 
(2d) 342, 344; State v. Campbell, 82 
Ind. 450; Belk et al. v. People, 125, Ill. 584, 
589-590; Kennedy v. Way, Bright. (Pa.) | 
186, 188. Such an act properly cannot 
be described otherwise than as a grave 
offense—a crime within the meaning of 


due him by the company except the/traffic thereon; or (3) so as to endanger|the third Article of the Constitution— 
any property or individual; or (4) so as'and as such within the constitutional 


item of dividends. 
eth 


e public highway. 


e total amount of the indebtedness | Unecessarily or unreasonably to damage | guarantee of trial by jury. 
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Judgment affirmed. 


Oklahoma Order 
On Oil Restriction 


(ec) Any individual violating any provi- 
sion of this section where the offense coh- 
| stitutes reckless driving shall, upon con- 
2 nt’s es j vietton for the first offense, be fined not 
of fixing the inheritance tax payable to|less than $25 nor more than $100 or im- 
that State. | prisoned not less than 10 days nor more 

The executors filed with the South, than 30 days; and upon cgnviction for the 


oS advances and dividends, $621,536.22, |‘ 
2 as included by the Attorney General ei 


Tlinois in the computation, of the value 
of the decedent’s estate for the purpose 





Carolina Tax Commission, as required by | 
the inheritance tax law of South Caro- 
lina, an affidavit setting forth all the 
above-mentioned assets. The payment of | 
the succession tax to the State of South 
Carolina with respect to the shares of 
stock owned by the testator in the San- 
tee River Cypress Lumber Company was} 
not contested by the “executors, and by 
agreement the value of these shares was 
fixed at $204 per share, or $1,632,000. 
The South Carolina Tax Commission also 
levied a tax upon the transfer of the! 
indebtedness, overruling the claim of the| 
executors that the State of South Caro-/ 
lina had no jurisdiction to impose such 
a tax and that the levy of it would con- | 
stitute a deprivation of property with- | 
out due process of law in violation of | 
the Fourteenth Amendment of the’ Fed-! 
eral Constitution. This contention was! 
renewed upon the appeal of the executors 
to the Supreme Court of the State of | 
South Carolina. That court sustained | 
the action of the Tax Commission with 
respect to the taxability of the transfer 
of the indebtedness, and the executors | 
bring this appe 
of the judgment. 

In reaching its conclusion as to the 
validity of the tax, the State court re- 
lied chiefly upon the decision of this 
court in Blackstone v. Miller, 188 U. S. 





189. That decision has been overruled, | ~~~. 
and it is now established that the mere various items of debit and credit in 
d within |this account, in the absence of any fur- 


fact that the debtor is domicile 
the State does not give it juris 


t ¢ diction to | 
impose an inheritance or suce 


ession tax | 


upon the transfer of the debt by a de-| forth in 


cedent who is domiciled in another State. | 
Farmers Loan & Trust Company v. 


Minnesota, 280 U. S. 204; Baldwin v.!| 


Missouri, 281 U. S. 586. The transfer is 
taxable by the State of the domicile of 
the deceased owner. 
man, 277 U. S. 1. Open accounts, in- 
cluding credits for cash deposited in' 
bank, fall within this principle, and its 


application is not defeated by the mere} 


presence of bonds, or notes, or other evi-| 
dences of debt, within a State other than 
that of the domicile of the owner. Bald-| 
win v. Missouri, supra. 

, } “Business Situs” 

It is sought to sustain the tax by 
South Carolina upon the ground that 
the indebtedness had what is called a 
“business situs” in that State, and the 
State court adverted to this basis for 
the tax. In Farmers Loan & Trust Com- 
pany v. Minnesota, supra, this court re- | 
served the question of business situs, | 
saying: “New Orleans v. Stempel, 175 
U. S. 309; Bristol v. Washington County, 
177 U. S. 183; Liverpool & L. & G. Ins. 
Co. v. Orleans Assessors, 221 U. S. 346, 
recognize the principle that choses in 
action may acquire a situs for taxation| 
other than at the domicile of their owner 
if they have become integral parts of 
some local business. The present record 
gives no occasion for us to inquire! 
whether such securities can be taxed a 
second time at the owner’s domicile.” 
But a conclusion that debts have thus | 
acquired a business situs must have evi- 
dence to support it, and it is our prov- 
ince to inquire whether there is such 
evidence when the inquiry is essential 
to the enforcement of a right suitably 
asserted under the Federal Constitu- 
tion.(1.) 

In the present case, beyond the mere 
fact of stock ownership and the exist-! 
ence of the indebtedness, there is no 
evidence whatever having any bearing 
upon the question, save a copy of the| 
decedent’s account with the corporation, 
teken from his books which were oe 

e 


_ by him in his office at Chicago. 


i, 


al to review that part | division (b) (1); but with the grave of- 
e 


Blodgett v. Silber- | 


second or any subsequent offense such in- 
dividual shall be fined not Jess than $100 | 
nor more than $1,000, and shall be im- 
prisoned not less than 30 days nor more 
than one year, and the clerk of the court 
shall certify forthwith such conviction to 
the director, who shall thereupon revoke 
the operator’s permit of such individual. 

_(d) Any individual violating any provi- 
sion of this section except where the of- 


| fense constitutes reckless driving, shall,} Corporation Commission has been ex- 
; upon conviction for the first offense, be|tended to cover the Stephens County 


fined not less than $5 nor more than $25; 
upon conviction for the second offense, 
such individual shall be fined not less than 
$25 nor more than $100; upon convietion 
for the third offense or any subsequent 
offense such individual shall be fined not 
less than $100 nor more than $500, and 
shall be imprisoned not less than 30 days 
nor more than one year, and the clerk of 
the court shall certify forthwith such con- 
viction to the director, who shall thereupon 
revoke the operator’s permit of such indi- 
vidual. 

It will be seen that the respondent is 
not charged merely with the compara- 
tively slight offense of exceeding the 20 
mile limit of speed, subdivision (a), or 
merely with driving recklessly, sub- 


| 
| 


| 


nse of having driven at the forbidden| 
; rate of speed and recklessly, “so as to 
endanger property and individuals.” 
By section 165 of the D. C. Code, out- 


i lined above, the Constitution is made the 


ther evidence, add nothing of substance 
to the fact of the indebtedness as set 
the agreed statement and afford 
no adequate basis for a finding that the 
indebtedness had a business situs in 
South Carolina. 
Owned Majority Stock 

That the decedent was largely inter-| 
ested in the affairs of the corporation, 
1s apparent; he owned a majority of its| 
stock, but nothing is shown which dero- 
gates from its existence as a corpora- 
tion, transacting its business as such,| 
with corresponding corporate rights and| 
jliabilities. The interest of the decedent 
as a stockholder was a distinct interest 
(2), and the estate of the decedent has! 
been taxed by South Carolina upon the! 
transfer of his stock according to its| 
agreed value. With respect to the items | 
of indebtedness of the corporation to 
the decedent, the latter appears upon 
the record simply as a creditor, with his 
} domicile in Ilinois. 
For these reasons the judgment of! 





not inconsistent with this opinion. 
is so ordered. 
Mr. Justice HOLMES.—The decision of 


| 


| 


the State court, so far as it relates to|°#%® 
the taxation of the ransfer of the debts|?": 
in question, must be reversed and the}, 
cause remanded for further proceedings! 


Output of Wells in Additional 
Counties Is Limited 


State of Oklahoma: 
Oklahoma City, Nov. 24. 


The oil proration order of the State 


area and Marshall, Carter, Grady, Gar- 
vin, Jefferson, sCotton and Comanche 
Counties. 

A ruling as to this territory was held 
in abeyance when the Commission issued 
its order of Oct. 28 (V U.. S. Daily, 
2653:2) to permit a study and examina- 
tion of the wells and leases, which were 
said by the operators to be producing 
large quantities of salt water. It was 
contended that the proration order made 
effective in the Oklahoma City field 
might injuriously affect the wells in the 
other territory. 

After an investigation, however, the 
Commission has ruled that this territory 
should be restricted in the same manner 
as the Oklahoma City field, with the pro- 
vision that temporary exemptions may 
be made in cases where it is found that | 
the encroachment of water would in- 
juriously affect the wells on a lease. 





Supreme Court to Rehear 
Three Federal Tax Suits 


The Supreme Court of the United 
States, Nov. 24, granted petitions for 
rehearing in three Federal tax cases: | 

No. 97. Roberts Sash & Door Co. v. U. S. 

No, 425. Group No. 1 Oil Corporation v. 
Bass. 

No. 457. Duquesne Steel Foundry Co. v. | 





Commissioner. 
The court will review the following | 
Federal tax cases, petitions for writs of | 
certiorari having been granted Nov. 24: | 
No. 489. Enameled Metals Company v. 
Burnet, Commissioner. 

No, 508. Heiner v. Erie Coal & Coke Co. 

No, 519. American Glue Co. v. U. 8S. 

No. 529. Laura H. Jennings, Executrix, v. | 
Anderson. 

The following Federal tax cases will 
not be reviewed, petitions for writs of | 
certiorari having been denied: 
on 413. Andrews Steel Company, Ine. v. 
| . . 

No. 511. Aetna Life Insurance Co. v. 
Eaton, Collector, 

The court will review one State tax| 

having found probable jurisdiction | 


No. 449. E. S. Smith v. W. B. Cahoon, | 
heriff of Duval County, Fla. 
Petition for .writ of certiorari was| 
denied in one Philippine Island tax case: | 

No. 356. Juan Posadas, Jr., as Collector of 
Internal Revenve of the Philippine Islands 


Kentucky—Intangible tax—Rate may be different than on real estate— 


I. C. C. Order Upheld 


Index and Summary 
Decisions of Supreme Court 
of the United States 


Summary of Opinions Published in Full Text 
In This Issue 


Constitutional law—Construction of constitutional provisions—Right to trial by 


ury— 

. The provision of Article III, sec. 2, cl. 3 of the Federal Constitution, pro- 
viding that “The trial of all crimes, except in cases of impeachment, shall be 
by jury,” is to be interpreted in the light of the common law, according to which 
petty offenses might be proceeded against summarily before a magistrate with- 
out a jury, there being many offenses called “petty offenses” which do not 
rise to the degree of “crimes” within the meaning of the constitutional guarantee 
and in respect of which wee may dispense with a jury trial—District of 
Columbia v. Colts. (Sup. Ct. U. S.)—V U. S. Daily, 2934, Nov. 25, 1930. 


Jury—Right to trial by jury—Offense of reckless driving of automobile— 

A person charged, by information, with the offense of having operated an 
automobile over the public streets of the District of Columbia at a forbidden 
rate of speed and recklessly “so as to endanger property and individuals,” in 
violation of the District of Columbia Traffic Act, held entitled to invoke the 
constitutional guarantee of trial by jury, the offense being malum in se, 
amounting to a nuisance such as was indictable at common law, and constituting 
a crime within the meaning of Article III, sec. 2, cl. 3 of the Federal Constitu- 
ie an taae of Columbia v. Colts. (Sup. Ct. U. S.)—V U. S. Daily, 2934, 

ov. 25, 1930. 








Monopolies—Combinations in restraint of trade—Motion picture film distributors 
—Agreement to require exhibitors to enter into standard contracts— 

An agreement by which the distributors of 60 per cent of the motion picture 
films exhibited in some 25,000 theaters throughout the United States agreed 
to refuse to furnish films to exhibitors who would not enter into standard form 
contracts providing for compulsory arbitration and entitling any distributor to 
require a deposit from an exhibitor who refuses to arbitrate or abide by an 
award, although not a party to the dispute, was a combination to restrain 
interstate commerce in motion picture films, in violation of the Sherman. Act, 
since the purpose of the agreement was to coerce the exhibitor and limit the 
freedom of trade, notwithstanding the fact that the standard contract and the 
rules of arbitration were evolved after six years of discussion and experimenta- 
tion—Paramount Famous Lasky Corporation et al. v. United States. (Sup. 
Ct. U. S.)—V U. S. Daily, 2935, Nov. 25, 1930. 





Monopolies—Combinations in restraint of trade—Good motives as defense— 

In a proceeding by the Government to prevent a further violation of_ the 
Sherman Act by motion picture film distributors who had ae among them- 
selves to supply films only to those exhibitors who would eriter into a standard 
form contract providing for compulsory arbitration, the fact that the distributors 
were actuated by good motives was no defense.—Paramount Famous Lasky Cor- 
een et al. v. United States. (Sup. Ct. U. S.)—V U. S. Daily, 2935, Nov. 





Monopolies—Combinations in restraint of trade—Motion picture film distributors 
—Credit committees—Agreement as to contracts with exhibitors named on credit 
information lists— 

A combination of moving picture film distributors controlling 98 per cent 
of the trade who had agreed among themselves not to enter into exhibition 
contracts with exhibitors on credit information lists which had been prepared 
by credit committees of local film boards of trade of which the distributors 
were members and which contained the names of purchasers of theaters who 
had not agreed to assume and complete all. existing contracts of prior owners, 
for a period of 10 days, nor thereafter without a deposit, as security, of the 
amount specified by the credit list, was a combination in restraint of trade 
in violation of the Sherman Act, since the obvious purpose of the arrangement 
was to secure the concerted action of the distributors in coercing purchasers 
of theaters by excluding them from the opportunity to deal in a free and un- 
trammelled market.—United States v. First National Pictures, Inc., et al. (Sup. 
Ct. U. S.)—V U. S. Daily, 2934, Nov. 25, 1930. 


Railroads—Safety Appliance Acts—California State Belt Railroad—Personal 
liability. of Harbor Commissioners for penalties— 

The members of the Board of State Harbor Commissioners of California 
who are charged with the administration of the harbor of San Francisco and 
of the State Belt Railroad, a five-mile railroad running nearly parallel with the 
water front of the harbor and connecting industrial plants and the line of the 
Southern Pacific Railroad Company with wharves belonging to the State and 
through the wharves with other common carriers engaged in interstate com- 
merce by railroad, were not individually liable for the penalties imposed by the 
Federal Safety aa Acts for breaches of such acts by reason of their 
operation of the State Belt Railroad, on the theory that the railroad was a 
common carrier, since the statutes, if applicable at all to such railroad, are 
applicable only to the State and not to the individual members of the Board 
of Harbor Commissioners.—Sherman et al. v. United States. (Sup. Ct. U. S.)— 
V U.S. Daily, 2935, Nov. 25, 1930. 


‘TAXATION 


Community property—Husband ard wife domiciled in State of Washington— 
Separate income tax returns— 

The interest of a wife in community property in the State of Washington is 
properly characterized as a present vested interest, equal and equivalent to 
that of her husband; one-half the community income is therefore income of the 
wife and she and her husband are entitled to make separate returns, each for 
oe ea income.—Poe v. Seaborn. (Sup. Ct. U. S.)—V U. S. Daily, 2937, | 

ov. 25, i 











| 
a 

Community property—Husband and wife domiciled in State of Louisiana—Sep- 

arate income tax returns— | 


Under the community property laws of Louisiana, the wife has a present 
vested interest in community property equal to that of her husband. The spouses | 
are therefore entitled to file separate returns, each treating one-half of the com- 
munity property income as income of each “of” them as an “individual” as | 
those words are used in sections 210(a) and 211(a) of the Revenue Act of | 
cee Collector, v. Pfaff. (Sup. Ct. U. S.)—V U. S. Daily, 2937, Nov. | 


Community property—Husband and wife domiciled in State of Texas—Separate 
income tax returns— 


A husband and wife, in the State of Texas, are entitled to make separate 
returns of their community income, for Federal income tax purposes, since the 
interest of the wife in the community property under the Texas laws is a present 
vested interest, equal and equivalent to that of the husband, and not a mere 
expectancy.—Hopkins, Collector, v. Bacon. (Sup. Ct. U. S.)—V U. S. Daily, 
2937, Nov. 25, 1980, | 





Community property—Husband and wife domiciled in State of Arizona—Sep- 
arate income tax returns— 


The interest of a wife in community property under the laws of the State 
of California is of such equal interest as that of her husband to entitle her to 
treat one-half thereof as her income, and to file a separate return therefor 
under sections 210(a) and 211(a) of the Revenue Act of 1926.—Goodell, Col- 
lector, v. Koch. (Sup. Ct. U, S.)—V U. S. Daily, 2937, Nov. 25, 1930. 


South C 
Debts— 


A State may not impose an inheritance tax upon a debt owed by a domestic 
corporation to a nonresident decedent unless such debt has acquired a business 
situs in the State; debts owed by a South Carolina corporation to an Illinois 
decedent on account. of cash advances and for dividends declared but not yet 
paid held not subject to the South Carolina inheritance tax.—Beidler v. South 
Carolina Tax Commission. (Sup. Ct. U. S.)—V U. S. Daily, 2934, Nov. 25, 1930. 


Kentucky—Intangible tax—Exemptions—Stock of corporations, 75 per cent of 
whose property is in the State— 

_A State may exempt from its intangible tax the shares of stock of corpora- 
tions, at least 75 per cent of whose total property is taxable in the State, although 
the shares of corporations having less than that amount are taxable—Klein v. 
Board. (Sup. Ct. U. S.)—V U. S. Daily, 2941, Nov. 25,1930. 





arolina—Inheritance taxes—Nonresident estates—Intangible property— 








| ceping those whose new owners have 


| quire to be deposited as security for the 


| theater. 








There is nothing in the Fourteenth Amendment to the Federal Constitution 
that requires land and shares of stock to be taxed at the same rate or by the 
same tests.—Klein v. Board. (Sup. Ct. U. S.)—V U. S. Daily, 2941, Nov. 25, 1930. 





ern carriers and western trunk 
founded upon a group basis. In its ac- 
tion the court affirmed the decision of 
the District Court for the Western Dis- 
trict of Missouri. 

The Commission’s order was made in 
procedings, instituted in 1922, by the 
Commission of its own motion, Mr. Jus- 
tice Butler explained. The investigation 
| was as to the reasonableness of divi- 
sions of joint rates on freight traffic 
between points on lines of southwestern 


On Group Rail Rates 


Supreme Court Affirms Deci-| 
sion of Adoption of Divisions 


The Supreme Court of the United 
States, in an opinion by Mr. Justice But- 


lines | 


last term decided by the Chief Justice} v. Miguel J. Ossirio. 
seems to sustain the conclusion reached 
by him. Therefore, Mr. Justice Brandeis | 
and I acquiesce without repeating rea- 
soning that did not prevail with the 
court. 





Secretary Hyde Doubts 





[Continued from Page 1.] 

1.—Kansas City Southern Railway Co. v., fruit. 
Albers Commission Co., 223 U. S. 573, 591- 
593; Creswill v. Knights of Pythias, 225 U. 
|S. 246, 261; Northern Pacific Railway Co. v. 
North Dakota, 236 U. S. 585, 593; Ward v. 
Love County, 253 U. 8S. 17, 22; Davis v. 


present time. 


S. 79, 86; New York Central R. R. Co. v.|of the facts. 
}124, 126; Ancient Egyptian 
Michaux, 279 U. S. 787, 745. 

2.—Van Allen v. Assessors, 3 Wall. 573, 
584; Hawley v. Malden, 232 U. S. 1, 12; 
Eisner v. Macomber, 252 U. 8S. 189, 214; ate . 5 7 
Rhode island Trust Co, v. Doughton, 270 U.| Britain during this period, 
. 69, 83. 


Order 











Foreign Tariff Retaliation 


Great Britain, the principal over- 
seas market for American grapefruit, 
imposes no duty on that product at the 


The. statement by Mr. Tilden that ap- 
Wechsler, 263 U. S. 22, 24; ‘Railroad Com-|Ples could not be shipped to England! 
|mission v. Eastern Texas R. R. Co., 264 U.| until early Winter is a misapprehension| 

| Great Britain does have a 
New York & Pennsylvania Co., 271 U. S.|.regulation providing that only the two 
Y-| highest grades of boxed and barreled 
apples can be shipped to the British 
market during the period from July 1 
to Nov. 15, The apples shipped to Great 
therefore, 
have to be accompanied by a certificate 





ler Nov, 24, affirmed the order of the 
Interstate Commerce Commission of 
June 10, 1929, directing the adoption of 
freight rate divisions between southwest- 
ceaaiatiicnaninaaiacie snes mamaadnaiend ae 
from this Department that they fall 
within the acceptable grades, This reg- 
ulation is a quarantine against apple 
worm, and not a tariff or a retaliatory 
duty. 

During the present year Argentina 
has intensified its inspection of imported 
fresh fruit in order to guard against the 
introduction of diseases and pests that 
might be detrimental to the Argentine 
fruit industry. Nevertheless, following 


carriers and points on lines of western 
trunk line carriers moving through Kan- 
sas City or St. Louis, Mo., East St. Louis, 
Cairo, Gale or Thebes, Ill. The Com- 
mission, found, among other things, that 
the then existing divisions were estab- 
lished for the most part about 35 years 
ago and conform to no logical or con- 
sistent basis and due to many changes 
since their adoption have benefited the 
southwestern lines more than the west- 
ern trunk carriers. 

It is stated in the opinion that the 
new divisions will operate to give the 
western trunk lines about $3,000,000 an- 
nually over the existing divisions—less 
than 1 per cent of the total freight op- 





a prstess by this Department, Argentina 
relaxed its quarantine, and American ap- 
ples, particularly boxed apples from the 
Pacific Northwest, are being shipped to 


erating revenues of the southwestern 
carriers. 
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Violation of Anti-trust Law Noted * 
In Enforcement of Credit Rules 





Decision by Supreme Court States Combined 
Action by Distributors of Motion Pictures 
Constitutes Restraint of Trade 





UNITED STATES OF AMERICA 


v. 
First NATIONAL PIcTURES, INC., ET AL. 
Supreme Court of the United States 
No. 95 
Appeal from the District Gourt for the 

Southern District of New York. 


pictures the amount of security specified 
on the credit information list. 
Certain contracts for “spot-booking,” 
that is for a picture to be delivered in 
the immediate future, may be made 
within the 10-day period and prior te 
the committee’s report. The credit com- 


JoHN Lorp O’BRIAN, the Assistant to| mittee may from time to time remove 
the Attorney General (WiLLIAM D.| from the credit information list the name 
MITCHELL, Attorney General, CLAUDE, of any theater owned or operated by a 
R. BRANCH and CHARLES H. WESTON,| new owner and thereafter members of 


Special Assistants to the Attorney 
General, with him on the brief) for ap- 
pellant; JoHN W. Davis and CoRNEL- 
1us, W. WICKERSHAM (HENRY W. 
TAFT, PAXTON BLAIR, ARTHUR L. FISK 
JR. and GABRIEL L. HESS with them on 
the brief) for the appellees. 

Opinion of the Court 

Nov. 24, 1930 

Mr. Justice MCREYNOLDS delivered the 
opinion of the Court.—The court below 
denied the relief sought by the United 
States. The parties are the same as those 
in No. 83, just decided—Paramount Fa- 
mous Lasky Corporation, et al. v. The 
United States of America—and the opin- 
ion there contains sufficient description 
of them, their business and operations. 

In 1926 the Appellee Distributors 
caused each of the 32 Film Boards of 
Trade to adopt written rules for estab- 
lishment and operation of a local credit 
committee. These committees were 
promptly organized and have continued 
to function as required. The prescribed 
rules provide— 

That to correct abuses and unfair prac- 
tices the president shall appoint a credit 
committee of three members to investi- 
gate and report the names of all per- 
sons who have acquired, by purchase or 
transfer, theaters in the territory within 
which the Film Board operates. The 
secretary of the Film Board shall be 
secretary of the committee and to him 
sales and transfers of theaters shall be 
promptly reported. 

These shall be placed upon a “Credit 


' 


| 


the Film Board may contract with him. 

That members upon demand of the 
credit committee shall furnish desired 
information, perm mination of books 
and records with respect to any, ex- 
hibitor who has sold or transferred his 
theater and has failed to provide for 
the assumption by the new owner of ex- 
isting contracts. A member of the Film 
Board who violates any of these rules 
shall be subject to suspension or expul- 
sion, < 

A copy of the “questionnaire” is 
printed in the margin. It asks for many 
particulars concerning the new owner or 
transferee of the transferred theater 
and especially demands specification of 
outstanding contracts for film service 
made by the previous owner and a decla- 
ration as to whether the new one has 
or will adopt them. : 


| Restriction of Trade 


Freedom Noted < 
The definite point of attack in thits 
proceeding is the agreement for the 
creation and operation of the credit 
committees and their use under pre- 
scribed rules to restrict freedom of sales 
by distributors and of purchases by 

exhibitors. 


Ten producers and distributors of 
films, controlling 60 per cent of the busi- 
ness, agreed to contract with exhibitors 
only according to a standard form and 
then combined through $52, local film 
boards of trade with other distributors, 
who with themselves controi 98 per cent 


information list” and copies furnished to | of the entire business. The film boards 


all members of the Film Board for their 
confidential information. Upon receipt 
of such list each member shall advise 
the secretary concerning its existing con- 
tracts for exhibition of pictures at the 
listed theater and Shall state whether 
the transfer provided that the new 
owner should assume and complete out- 
standing contracts. 


Functions of 


Credit Committee 

That immediately upon receiving in- 
formation of the transfer of a theater 
the secretary shall request the new owner 
to furnish within five days references 
concerning his credit standing, etc., and 
to secure this information a prescribed 
form of questionnaire shall be sent out. 
The credit committee shall meet weekly 
to examine and report upon the credit 
standing of new owners and furnish a 
copy of their report to members as con- 
fidential information. 

If a new owner fails to respond to 
the questionnaire, this fact shall be 
noted upon the credit. information list. 
Also the credit committee shall indicate 
on the list every sale or transfer of a 
theater which upon investigation it con- 
cludes was made by the previous owner 
for the purpose of avoiding or being 
relieved of uncompleted contracts for ex- 
hibiting pictures at such theater. 

There shall also be indicated opposite 
the name of each theater listed (ex- 


agreed to assume and complete all ex- 
isting contracts entered into bv the prior 
owners, and of which agreement notice 
has been given to or received by: the 
credit committee) the amount of cash se- 
curity, not exceeding $1,000, which. in 
the judgment of the committee is a 
reasonable sum that members shall re- 


full and complete performance of each | 
contract thereafter made and eftered 
into for the exhibition of pictures at such 


Payment of Security 


Requisite to Contract 

That no member of the Film Board| 
shall enter into a contract for the ex- 
hibition of pictures at any theater listed 
on the credit information list for a period 
of 10 days from the date of the first 
appearance of such theater upon the 
list nor thereafter unless the new owner 
or lessee of such theater shall have paid 
in cash to such member with whom such 
owner or lessee desires to contract for 


Opinions of the 


Supreme Court 
of the 


United States 





Opinions of the 
the United States, handed down on Nov. 
24, in the following cases are published 
in full text in this issue: 


Supreme Court of 


No. 15. Poe v. Seaborn; on page 9. 

No. 86. Bender v. Pfaff; on page 9. 
No. 84. Hopkins v. Bacon; on page 9. 
No. 106. Goodell v. Koch; on page 9. 
No, 96. District of Columbia v, Colts; on 


page 6. 
No. 95. United States v. First National 
Pictures, Inc., et al.; on page 6. 


Corp. et al. v. United States; on page 7. 

No. 11. Klein v.,. Board of Tax Supervis- 
ors of Jefferson County, Ky.; -on page 13. 
No. 14. Sherman et al v. United States; 
én page 7. 

No. 2. Beidler et al. v. South Carolina 
Tax Commission; on page 6. 

The following remaining opinions will 
be published in the issue of Nov. 26: 

No. 7. Aluminum Castings Co. v. Rout- 
zahn, 


ern Ry Co. et al. v. United States et al. 
No, 24. Crooks v, Harrelson. 
No. 6. Stratton v. St. Louis Southwestern 
Ry. Co. 





“not under all circumstances take spe- 
cific evidence as to each rate of every 
carrier. 


\the proper division of each of the joint 
rates applicable to the traffic” involved. 

Failure of the Commission specifically 
to report the facts and give the reasons 
on which it concluded that under the 


No. 83. Paramount Famous Players Lasky | 


Nos. 44-45. Beaumont, Sour Lake & West- | 


tion in making its order upon the group ' condition on the — day of 
basis, the court declared that it need} 


The evidence before the Com- | 
mission, it held, was sufficient to furnish | 
lan “adequate and reasonable basis for) writing to such effect. 


appoint credit committees and these 
operate under the rules above outlined. 
The obvious purpose of the arrangement 
is to restrict the liberty of those who 
have representatives on the film boards 
and secure their concerted action for the 
purpose of coercing certain purchasers 
of theaters by excluding them from the 
opportunity to deal in a free and un- 
trammeled market. 

Reference to what has just been said 
in No. 83 and to the opinions in Eastern 
States Lumber Assn. v. United States, 
234 U. S. 600; United States v. Amer- 
ican Oil Co., 262 U. S. 371; Binderup v. 
Pathe Exchange, 263 U. S. 291; and 
Anderson v. Shipowners Assn., 272 U. 
S. 359, will snffice, we think, to show 
the challenged arrangement conflicts 
with the Sherman Act. 

The court below erred in reaching a 
different conclusion and its decree must 
be reversed. The cause will be remanded 
for further proceedings in conformity 
with this opinion. Reversed. 





*Please answer each question, sign and 
return to— Credit Committee, Film Board 
of Trade. 

1. Name of theater. 

2. Street address, city and State, popula- 
tion of city, seating capacity, policy: pic- 
tures ( ), vaudeville ( ), road shows ( ), 
number of days open each week, time of 
first performance, a. m., p. m. 
What days do you have matinees. 
of first performance. ; 
Telephone number of office; of residence. 
Name of person, firm, or corporation, op- 
erating theater. If a corporation give cor- 
porate name. Name of president, of treas~- 
urer, of secretary, of general manager. — 
Is stock of corporation or a substantial 
amount thereof owned or held by another 
corporation? If so, give name of corpora- 


Time 


{tion and names of officers and directors. 
|If partnership, 


give names of partners. 
Who is authorized to enter into and sign 


| contracts. 


3. How will the é¢ontracts be signed. 
4. Is theater owned or leased. If leased, 


| state expiration date of lease. 


5. Name of lessor. If owned, state name 
of owner. 

6. On what date was theater taken over. 
7. Place where and date of recording bill 
of sale. 

8. Admission prices. 

9. Condition of projection machines. 

10. Have you or your operator inspected 
them, if not, do you agree to have them in- 
spected within 30 days. 

11. Model of machines. Year. 

12. Name theaters heretofore conducted, 
stating location of each. 

13. If you have never been engaged in 
the exhibition of pictures, state previous 
business. 

14. Bank references. 

15. Other references. 

16. Specify contracts for film service 
made by previous owner: Name of distrib- 
utor. Date of contract. Number of pic- 
tures unplayed. 

17. Specify contracts you have assumed, 
18. If you have not assumed the previous 
owner’s contracts, will you assume them? 
(If your answér to this question is “yes,” 
fill out. and sign the attached agreement 
of assumption.) “The undersigned repre- 
sents and warrants that the answers to 
the foregoing questions are true and are 
made to induce the members of the above- 
named Film Board of Trade ‘to contract 
with the undersigned owner or lessee for 
the exhibition of motion pictures at the 
above-named theater.” »- 
“Assumption of Contracts 

“Know all men by- these presents, that , 
the undersigned, owner or lessee of the 
theater, in consideration of one dollar, 
‘lawful money of the United States in hand 
paid, the receipt of which is hereby ac- 
knowledged, and other valuable considera- 
tions, hereby agrees to assume, carry out, 
and fully perform each of the contracts 
now existing between, and the following 
distributors: (Name of previous owner) 
for the exhibition of pictures at said the- 
ater from the above date. Distributors, 
date of contract, number of pictures un- 
played, class (features, comedies, news, 
other shorts). 

“Statement of Financial Condition 


1 


“Statement of individual, corporation, 
partnership (strike out one), operating 
theater. 


“To Credit Committee of the Film Board: 
For the purpose of inducing the members 
of the Film Board of Trade to contract 
with the undersigned owner (or lessee) for 
the exhibition of motion pictures at the 
— Theater, I (or we) warrant and repre- 
sent that the following is a true and cor- 
rect statement of my (or our) financial 
, 19—, and 
agree that in case any change occurs that 
msanesiaty reduces my (or our) ability to 
pay all claims and demands against me (or 
us) or materially increases my (or our) 
liabilities or decreases my (or our) assets, 
I (or we) will forthwith notify you in 
Assets: Cash on 
hand, and in bank, Notes receivable. Real 
estate (how valued), Furniture and fix- 


tures. Screen, machines, chairs. All other 
assets consisting of: —. Total —. Liabili- 
ties: Notes payable. Money borrowed. Ace 


counts payable. Mortgages—real estate, 





circumstances the use of the average or 
group basis is justified was criticized by 





To the ‘objection that the Commission | 


Argentina this season’ in considerable| had not taken the effect of the divisions 


quantities. 


upon the individual roads into considera- 


b 


the court. 
(The full text of the opinion will 
be printed in the issue of Nov, 26.) 


Chattel trusts. Mortgages on personalty 
and fixtures. All other liabilities consist- 
ing of:—. Total — 


“Net worth as o 


f this date $—. (Signed.) — 
, (Exhibitor.)” - 








. 
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Method of Applying Trade Contract 
_ By Film Distributors Ruled Illegal 


Supreme Court Finds Anti-trust Act Violated 








By Group Limiting 





Films to Exhibitors 


Who Accepted Standard Agreement 





PARAMOUNT FAMOUS LASKY CORPORATION 
ET AL. 


Vv. 
UNITED. STATES OF AMERICA 
Supreme Court of y United States 
No. 8 


0. 
Appeal from the District Court for the 

Southern District of New York. 
JoHN W. Davis and CorNELIUS W. 

WICKERSHAM (HENRY W. TAFT, PAx- 

TON BLAIR, ARTHUR L. Fisk, JR., and 

GasrieL L. HESS with them on_the 

brief) for appellants; JoHN LorpD 

O’BRIAN, the Assistant to the Attor- 

ney General (WILLIAM D. MITCHELL, 

Attorney General, CLAUDE R. BRANC 

and CHARLES H. WESTON, Special As- 

sistants to the Attorney General, with 
him on the brief) for appellees. 
Opinion of the Court 
Nov. 24, 1930 

Mr. Justice McREYNOLDS delivered 
the opinion of the Court. 

By this proceeding the United States 
seek to prevent further violation of sec- 
tion 1, Act of Congress approved July 
2, 1890 (Sherman Act) c. 647, 26 Stat. 
209, through an alleged combination and 
conspiracy to restrain interstate com- 
merce in motion picture films. 

Appellants are the Paramount Famous 
Lasky Corporation and nine other cor- 
porations (distributors), producers and 
distributors throughout the Union of 60 

er cent of the films usé¢d for display- 

ing motion pictures by some 25,000 the- 
ater owners (exhibitors); the Motion- 
Picture Producers and Distributors of 
America, a corporation with class “B” 
membership, composed of the above- 
mentioned distributors; and 32 film 
boards of trade, which severally func- 
#jon within certain defined regions. 


Programs Planned 


Year in Advance 

Each distributor produces and then 
distributes films through its own ex- 
changes maintained in* 32 centrally lo- 
cated cities—Albany, Atlanta, Chicago, 
Los Angeles, etc. Each of these ex- 
changes has a manager, and under his 


supervision contracts are made for the! 


use of his distributor’s films within the 
designated territory or region, and 
thereafter placed in the hands of the 
exhibitors. Other distributors, who with 


. appellants control 98 per cent of the 


entire business, also have managers with 
like duties in the same cities. In each 
region all of these managers are asso- 
ciated through and constitute the entire 
membership of the local film board of 
trade. ; : 
Under the common practice, in the 
Spring, when most of the pictures are 
still only in contemplation, each dis- 
tributor announces its intended program 
of distribution for 12 months, After 
this announcement exhibitors are so- 
licited to enter into written contracts 
for permission to display such of the 
pictures as they desire. And as no 
didstributor can offer enough pictures 
to supply the average exhibitor’s full 


*Kighteenth. The parties hereto agree 
that before either of them shall resort to 
any court to determine, enforce or protect 
the legal rights of either hereunder, each 
shall submit to the Board of Arbitration 
(established or constituted pursuant to the 
Rules of Arbitration filed with the Ameri- 
can Arbitration Association, 342 Madison 
Avenue, New York City, bearing date May 
1, 1928, and identified by the signatures of 
the Contract Committtee appointed at the 
1927 Motion Picture Trade Practice Confer- 
ence, a copy of which will be furnished to 
the Exhibitor upon request in the city 
wherein is situated the exchange of the Dis- 


tributor from which the Exhibitor is served | 


or if there be no such Board of Arbitra- 
tion in such city then to the Board of Ar- 
bitration in the city nearest thereto (unless 
the parties hereto agree in writing that 
such submission shall be made to a Board 
of Arbitration located in another specified 
city), all claims and controversies arising 
hereunder for determination pursuant to 
the said Rules of Arbitration and the rules 


of procedure and practice adopted by such | 


Board of Arbitration. ‘ 
The parties hereto further agree to abide 
by and forthwith comply with any deci- 
sion and award of such Board of Arbitra- 
tion in any such arbitration proceeding, and 
agree and consent that any such decision 
or award shall be enforceable in or by any 
court of competent jurisdiction pursuant 
to the laws of such jurisdiction now or here- 
after in force; and each party hereto hereby 


waives the right of trial by jury upon any | 


issue arising under this contract, and agrees 
to accept as conclusive the findings of fact 
made by any such Board of Arbitration, 
and consents to the introduction of such 
findings in evidence in any judicial pro- 
ceeding. ’ 3 

In the event that the Exhibitor shall fail 
or refuse to consent to submit to arbitra- 
tion any claim or controversy arising un- 
der this or any other Standard Exhibition 
Contract which the Exhibitor may have with 
the Distributor or any other distributor or 
to abide by and forthwith comply with 
any decision or award of such Board of Ar- 
bitration upon any such claim or contro- 
versy so submitted, the Distributor may, at 
its option, demand, for its protection and 
as security for the performance by the 
Exhibitor of this and,all other existing 
contracts between the parties hereto, pay- 
ment by the Exhibitor of an additional 
sum not exceeding $500 under each exist- 
ing contract, such sum to be retained by 
= Distributor until the complete perform- 
a@@ce of all such contracts and then ap- 
plied, at the option of the Distributor, 
against any sums finally due or against any 
damages determined by said Board of Ar- 
bitration to be due to the Distributor, the 
balance, if any, to be returned to the Ex- 
hibitor; and in the event of the Exhibitor’s 
failure to pay such additional sum within 
seven (7) days after demand, the Distribu- 
tor may by written notice tou the Exhibi- 
tor suspend service hereunder until said 


sum shall be paid and/or terminate this! 


contract, 

In the event that the Distributor shall 
fail or refuse to consent to the submis- 
sion to arbitration of any claim or con- 
troversy arising under this or any other 
Standard Exhibition Contract providing for 
arbitration. which the Distributor may have 
with the Exhibitor, or to abide by and 
forthwith comply with any decisién or 
award of such Board of Arbitration upon 
any such claim or controversy so submit- 


ted, within the number of days specified | 


in Article Twenty-second opposite ‘the 


name of the City in which such Borre of | 


Arbitration is located, the Exhibitor may 
at his option terminate this and any other 
existing contract between the Exhibitor and 
the Distributor by mailing notice ‘by regis- 
tered mail within two (2) weeks after such 
failure or refusal, and in addition the Dis- 
tributor shall not be entitled to redress 
from such Board of Arbitration upon any 
claim or claims against any exhibitor un- 


til the Distributor shall have complied with | 


such decision, and in the meanwhile the 
provisions of the first paragraph of this 
Article Eighteenth shall not apply to any 
such claim or claims. 

Any such termination by either party, 
however, shall be without prejudice to any 
other right or remedy which the party so 
terminating may have by reason of any 
such breach of contract by the other party. 

The provisions of this contract relating 
»to arbitration shall be construed accord- 
ing to the law of the State of New York. 


requirement, he must deal with several. 

nder an agreement amongst them- 
selves, appellant distributors will only 
contract with exhibitors according to 
the terms of the standard exhibition 
contract, dated May 1, 1928. Ordina- 
rily neither party gives security for 
compliance with such agreements, by 
cash deposit or otherwise. 

This standard contract is an elabo-| 
rate document, covering eight pages of 
the record. Under it the distributor 
licenses the exhibitor to display speci- 
fied photo plays at a designated theater 
on definite dates. Provision is made for! 
cash payment three days in advance of 
any shipment, time and place of de- 
livery, return of the prints, etc., etc. 
Section 18* provides in substance that 
each party shall submit any controversy 
that may arise to a board of arbitra- 
tion, in the city where the distributor’s 
exchange is located, established under 
and controlled by written rules adopted 
May 1, 1928; accept as conclusive the 
findings of this board; and forego the 
right to trial by jury. And further: 

“In the event that the exhibitor shall 
fail or refuse to consent to submit to 
arbitration any claim or controversy 
arising under this or any other standard 
exhibition contract which the exhibitor 
may have with the distributor or any 
other distirbutor or to abide by and 
forthwith comply with any decision or 
award of such board of arbitration upon | 
any such claim or controversy so sub- 
mitted, the distributor may, at its option, 
demand, for its protection and as se- 
curity “for the performance by the ex- 
hibitor of this and all other existing 
contracts between the parties hereto, 
payment by the exhibitor of an addi- 
tional sum not exceeding $500 under 
each existing contract, such sum to be 
retained by the distributor until the com- 
plete performance of all such contracts 
and then applied, at the option of the 
distirbutor, against any sums finally due 
or against any damages determined by 
said board of arbitration to be deu to the 
distributor. the balance, if any to be re- 
turned to the exhibitor; and in the event 
lof the exhibitor’s failure to pay such 
additional sum within seven (7) days 
after demand, the distributor may by 
written notice to the exhibitor suspend! 
service hereunder until said sum shall 
be paid and/or terminate this contract.” 


Board Appointed 
To Hear Disputes 


The rules of arbitration provide for a 
board, three of whom shall be members 
of the local Film Board of Trade and 
three proprietors or managers of thea- 
ters in its region. This Arbitration 
Board shall have power to determine the 
controversy, make findings, direct what 
shall be done with respect to the dispute; 
“and shall fix the maximum amount” 
(not exceeding $500) which each dis- 
tributor may demand as security pur- 
suant to the arbitration clause in the 
event of the failure of the exhibitor to 
submit to arbitration or to comply with 
the award. The secretary of the Board 
of Arbitration is required to notify the 
secretary of the Film Board of Trade 
of the name and address of each ex- 
hibitor found to have refused to arbitrate 
or comply with an award, and the maxi- 
mum amount of security (not above 
$500) found by the Board. “On receipt 
of any such notice, each member having 
a contract (or representing a distributor 
having a contract) containing the arbi- 
‘tration clause with any such exhibitor 
shall demand payment by such exhibitor 
of such sum as in the judgment of such 
member or distributor shall be sufficient 
to protect such member or distributor 
in the performance of each contract with 
}such exhibitor. Said sum shall not ex- 
| ceed the actual value of any print there- 
after to be delivered under each such 
contract plus the maximum amount 
fixed by the Board of Arbitration as | 
laforesaid. Thereafter each distributor 
| (represented in the membership) to 
whom such exhibitor shall have failed 
within seven (7) days to pay the amount 
of security so demanded by such dis- 
| tributor shall proceed to suspend service 
under each such contract until such ex- 
‘hibitor shall have furnished such se- 
|curity or complied with the decision of 
such Arbitration Board. If service un- 
der any such contract shall be so sus- 
pended for a period of 10 days such 
contract, at the option of the distributor, 
may then be canceled. No member or 
|distributor having so suspended service 
|under any such contract with such ex- 
| hibitior shall thereafter resume service 
under any such contract unless and until 
|such exhibitor shall have furnished said 
security to such member or distributor 
or shall have complied with the deeision , 
of the Arbitration Board. Upon the 
happening of either of such events serv- 
ice under such contract shall. be promptly 
resumed by such member or distributor.” 

The record discloses that 10 competi- 
tors in interstate commerce, controlling 
60 per cent of the entire film business 
have agreed to restrict their liberty of 
action by refusing to contract for display 
of pictures except upon a standard form 
which provides for compulsory joint ac- 
tion by them in respect of dealings with 
one who fails to observe such a contract | 
with any distributor, all with the mani- 
fest purpose to coerce the exhibitor and 
limit the freedom of trade. 

The United States maintain that the 
necessary and inevitable tendency of the 
outlined agreement and combination (de- 
scribed with greater detail in the opinion 
below) is to produce material and un- 
reasonable restraint of interstate com- 
merce in violation of the Sherman Act. 
Eastern States Lumber Assn. v. United 
States, 234 U. S. 600, 614; Binderup v. 
Pathe Exchange, 263 U. S. 291, 312. The 
court below accepted this view and di- 
rected an appropriate injunction against 
future action under the unlawful plan. 
We agree with its conclusion and the! 
challenged decree must be affirmed.. 


Arbitration Adapted 
To Film Industry 


The Appellants claim: (1) The Stand- 
ard Exhibition Contract and Rules of 
Arbitration dated May 1, 1928, having 
been evolved after six years of discus- 
sion and experimentation, are reasonable | 
and normal regulations; so that what-, 
ever restraint follows falls short of un- 
lawful coercion. (2) Arbitration is) well 
adapted to the needs of the motion pic- 
ture industry. (3) The manner in which 
, the contract and rules have worked out 
‘in practice, rand the significant absence | 
‘of complaints, reflect their. reasonable | 
character, (4) The decree is inconsistent | 
with the stipulated facts, also with the 
court’s findings of fact. 

“Founded upon broad conceptions of | 
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‘combination which produces 


Petitions for Rehearings 
Denied by Supreme Court 


The Supreme Court of the United 
States, Nov. 24, denied petitions for re- 
hearings in the following cases: 


No. 346. Clarke et al. v. Boysen et al. 
On petition for writ of certiorari to the Cir- 
cuit Court of Appeals for the Tenth Circuit. 
Petition denied Oct. 20. 

No. 347. Pogson et al. v. Big Horn Power 
Co. et al. On petition for writ of certiorari 
to the Circuit Court of Appeals for the 
Tenth Circuit. Petition denied Oct. 20. 

No. 348. Clarke et al. v. Chicago, Bur- 
lington & Quincy Railroad Co. On petition 
for writ of certiorari to the Circuit Court 
of Appeals for the Tenth Circuit. Petition 
denied Oct. 20. 

No. 388. Standard Oil Company (Indiana) 
v. Pennsylvania Railroad Company. On pe- 
tition for writ of certiorari to the Circuit 
Court of Appeals for the Seventh Circuit. 
Petition denied Oct. 20. 

No. 118. Christian et al. v. Wilson’s 
Executors et al. On petition for writ of 
certiorari to the Virginia Supreme Court of 
Appeals. Petition denied Oct. 13. 

No. 190. Goldsmith v. United States. On 
petition for writ of certiorari to the Circuit 
Court of Appeals for the Second Circuit. 
Petition denied Oct. 13. 

No. 317. Associated Bill Posters of the 
United States and Canada et al, v. Wm. 
H. Rankin Company. On petition for writ 
of certiorari to the Circuit Court of Appeals 
for the Second Circuit. Petition denied 
Oct. 13. 

No. 318. Associated Bill Posters of the 
United States and Canada et al. v. Charles 
A. Ramsey Co. On petition for writ of cer- 
tiorari to the Circuit Court of Appeals for 
the Second Circuit. Petition denied Oct. 13. 





Special Educational Time 
On Radio Is Suggested 


[Continued from Page 1.] 
the manner in which it proposes. But 
with periods of time over every broad- 
casting station, commercial or otherwise, 
every listener now reached by radio 
would be within reach of education over 
the radio, he said. 

Aside from the technical and economic 
objections to full-time facilities for radio 
education, Mr. Lafount said that if fa- 
cilities were granted to this particular 
group, that other groups, organizations 
and individuals would lay claim to what 
they believed to be their just portions 
of radio facilities. 

“If Congress should order that every 
station licensed by it, through its regula- 
tory agency, should, in return for that 
franchise, allow the Government a par- 
ticular amount of time over its facilities 
each day, it would, I believe, be the step 
in the right direction,” he said. “The 
demands of education might be cared for 
adequately, and the entire Nation covered 
all at one time.” 

Even. now, the Commissioner: said, a 
large number of stations are brodacasting 
agricultural. programs sponsored by the 
Federal Department of Agriculture. _ 

Because of this arrangement, agri- 
cultural interests have not found it neces- 
sary to ask for the allocation of particu- 
lar facilities to reach the people, he 
said, and education’s demands might be 
cared for in the same manner. More time 
is being devoted both by the networks 
and individual stations to educational 
programs, he asserted. 
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The Supreme Court of the United 
States reconvened Nov. 24 after a re- 
cess of three weeks, handing, down 14 
opinions in 15 cases considered on their 
merits, and one per curiam decision. 
After admitting 24 ameemery to the prac- 
tice of the court, the Chief Justice, 
Charles Evans Hughes, announced that 
petitions for writs of certiorari were de- 
nied by the court in nine. cases and 
granted in eight, while probable jurisdic- 
tion was noted in two cases. 

_ Twenty-one petitions for writs of ¢ér- 
tiorari and four jurisdictional statements 
were submitted to the court on behalf of 
counsel by the clerk of the court. 

The full text of the jourtial of the 
court and the day call follows: 

_ Present: The Chief Jtistice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 
Justice Butler, Mr. Justice Stone, and 
Mr. Justice Roberts. 

William D. Jones Jr., of Jacksonville, 
Fla.; Herman G. Lauten, Washington, 
D. C.; Craig L. Reddish, oe ton, 

r. = 


D. C.; Charles E. Pledger 
ington, D. C.; Lloyd ow. Creagon, of 
Washington, D. C.; Margaret Derby Con- 


nor, of Washington, D. C.; William T. 
Powers, of New York City; Ja¢éob H. 
Karp, of New York City; Philip A. 
Campbell, of Philadelphia, Pa.; James 
Patterson, of Philadelphia, Pa.; George 
E. Worthington, of New York City; 
Francis Cabell Brown, of fen Fraticisco, 
Calif.; John Enrietto, of Washington, 
D. C.; Lawrence A. Baker, of Waghing- 
ton, D. C.; George T. Evans, of Chicago, 
Ill; Stephen F. Colladay, of Washing. 
ton, D. C.; Joseph C. MeCatraghy, of 
Washington, D. C.; Charles Rogers Fen+ 
wick, of Washington, D. C.; J. Clea 
Thompson, of Dallas, Tex.; Ba: ard B. 
Shields, of Jacksonville, Fla.; Alfted A. 
Gardner, of New York City; Joseph F. 
Keany, of New York City; Richard E. 
Stillman, of Jacksonville Fia., afd Ber- 
nard Austin, of New York City, were ad- 
mitted to practice. 

No. 15. Burns Poe, Coliector of In- 
ternal Revenue for the District of Wash- 
ington, v. H. G. Seaborn. On certificate 
from the United States Circuit Coutt of 
Appeals for the Ninth Ciréuit. Judg- 
ment of the District Court of the United 
States for the Western Distirct of Wash- 
ington affirmed, with costs, and causé re- 
manded to said disttict court. Opinion 
by Mr. Justice Roberts. The Chief Jus- 
tice and Mr. Jutsicé Stone took not part 
in the consideration or decision of this 
case. 

No. 106. Fred O. Goodell, Collector of 
Internal Revenue, v, I. B. Koch. On cer- 
tificate from the United States Circuit 
Court of Appeals for the Ninth Circuit. 
Judgment ot the District Court of the 
United States for the District of Arizona 
affirmed with costs, and cause remanded 
to the said District Court. Opinion by 
Mr. Justice Roberts. The Chief Justice 


~=~=eo~orrnrc-rr eee | and Mr. Justice Stone took no part in 


public policy, the prohibitions of the 
statute [Sherman Act] were enacted to 
prevent not the mere injury to an indi- 
vidual which would arise from the doing 
of the prohibited acts, but the harm to 
the general public which would be ac- 
casioned by the evils which it was con- 
templated would be prevented, and hence 
not only the prohibitions of the statute 
but the remedies which it provided were 
coextensive with such conceptions.” 
Wilder Mfg. Co. v. Corn Products Co., 
236 U. S. 165, 174. “The purpose of the 
Sherman Act is to prohibit monopolies, 
contracts and combinations which prob- 
ably would unduly interfere with the 
free exercise of their rights by those en- 
gaged, or who wish to engage, in trade 
and commerce—in a word to preserve 
the right of freedom to trade.” United 
States v. Colgate & Co., 250 U. S. 300, 
307. “The fundamental purpose of the 
Sherman Act was to secure equality o 
opportunity and to protect the public 
against evils commonly incident to de- 
struction of competition through mo- 
ndpolies and combinations in restraint 
of trade.” Ramsay Co. v. Bill Posters 
Assn., 260 U. S. 501, 512. “The Sherman 
Act was intended to secure equality of 
opportunity and to protect the public 
against evils commonly incident to 
monopolies and those abnormal contracts 
and combinations which tend directly to 
suppress the conflict for advantage called 
competition—the play of the contending 
forces ordinarily engendered by an hon- 
est desire for gain.” United States v. 
American Oil Co., 262 U. S. 371, 388. 
The fact that the Standard Exhibition 
Contract and Rules of Arbitration were 


' 


the consideration or decision of this case. 

No. 84. Geo. C. Hopkins, Collector of 
Internal Revenue, petitioner, v. C. W. 
Bacon. On writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fifth Circuit. Judgment af- 
firmed with costs, and cause remanded 
to the District Court of the United pee 
for the Northern Disctrict of Texas. 
Opinion by Mr. Justice Roberts. e 
Chief Justice and Mr. Justice Stone took 
no part in the consideration or decision of 
this case. 

No. 86.6 Jacob O. Bender, Collector of 
Internal Revenue, petitioner, vy. William 
Pfaff. On writ of certiorari to the United 
States Circuit Court of Apepals for 
the Fifth Circuit. Judgment affirmed 
with costs, and cause remanded to the 
District Court of the United States for 
the Eastern District of Louisiana. The 
Chief Justice and Mr. Justice Stone took 
no part in the consideration or decision 
of this case. 

No. 7. The Aluminum Castings Com- 
pany, petitioner, v. Carl F. Routzahn, in- 
dividually and as Collector of Internal 
Revenue. On writ of certiorari to the 
United States Circuit Court of Appeals 
for the Sixth Circuit. Judgment attirmed 
with costs, and cause remained to the 
District Court of the United States for 
the Northern District of Ohio. Opinion 
by Mr, Justice Stone. Separate opinion 
by Mr. Justice McReynolds and Mr. 
Justice Butler. Concurring opinion by 
Mr. Justice Sutherland in which Mr. 
Justice Roberts concurs. 

No. 44. The Beaumont, Sour Lake & 
Western Railway Company, The Fort 


evolved after six years of discussion and| Worth and Denver City Railway Com- 
experimentation does not show that they| Pany, et al., appellants, v. The United 


were either normal or reasonable regu- 
lations. That the arrangement existing 
between the parties can not be classed 





States of America, The Intergtate Com- 
merce Commisison, et al.; and - 
No. 45. The United States of America 


among “those normal and usual agree-|@nd The Interstate Commerce Commis- 


ments/in aid of trade and commerce”! § 


spoken of in Eastern States Lumber 
Assn. v. United States, supra, 612, is 
manifest. Certainly it is unusual and we 
think it necessarily and directly tends 
to destroy “the kind of competition to 
which the public has long 
protection.” United States v. American 
Oil Co., supra, 390. 

The Sherman Act seeks to protect the 
public against evils commonly incident 
to the unreasonable destruction of com- 


petition and no length of discussion or} 


experimentation amongst parties to a 
om the in- 
hibited result can give validity to 
their action. Congress has so legislated 
“as to prevent resort to practices which 
unduly restrain competition or unduly 
obstruct the free flow of such commerce, 


|and private choice of means must yield 


to the national authority thus exerted.” 
Eastern States Lumber Assn. v. United 
States, supra, 613, 

It may be that arbitration is well 
adapted to the needs of the motion pic- 
ture industry; but when under.the guise 


of arbitration parties enter into unusual. 


arrangements which unreasonably su 
press normal competition their action be- 
comes illegal. 

In order to establish violation of the 
Sherman Act is is not necessary to show 
that the challenged arrangement sup- 
presses all competition between the par- 
ties or that the parties themselves are 
discontented with the arrangement. The 
interest of the public in the preserva- 
tion of competition is the primary con- 
sideration. The prohibitions of the stat- 
ute cannot “be evaded by good motives. 
The law is its own measure of right and 
wrong, and what it permits, or forbids, 
and the judgment of the courts cannot 
be set up against it in a supposed ac- 
commodation of its policy with the good 
intention of parties and, it may be, of 
sotmhe good results.” Standard Sanitar 
Pe v. United States, 226 U. 





| 
| 
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ion, appellants, v. The Beaumont, Sour 
Lake & Western Railway Company, The 
Fort Worth and Denver City Railway 
Company, et al. Appeals from the Dis- 
trict Court of the United States for the 
Western District of Missouri. Decrees 


cooked for 4ffirmed. Opinion by Mr. Justice Butler. 


No. 24. Noah Crooks, Collector of In- 
ternal Revenue, petitioner, v. Benjamin 
Harrelson et al. On writ. of certiorari 
to the United States Cireuit Court of 
Appeals for the Eighth Circuit. Judg- 
ment affirmed with costs, and cause re- 
manded to the District Court of the 
United States for the Western District o 
Missouri. Opinion by Mr. Justice Suth- 
erland. ; 

_No. 96. District of Columbia,  peti- 
tioner, v. William H. Colts. On writ of 
certiorari to the Court of Appeals of the 
District of Columbia. On writ of certi- 
orari to the Court of Appeals of the 
District of Columbia. Judgment affirmed 
with costs: Opinion by Mr. Justice Suth- 
erland. 

No. 83. Paramount Famous Lasky 
Corporation et al., appellants, v. The 
United States of America, Appeal from 
the District Court of the United States 
for the Southern District of New York. 
Decree affirmed. Opinion by Mr. Justice 
McReynolds, 

No. 95. The United States of 
America, appeilant, v. First National 
Pictures, Inc., et al. Appeal from the 
District Court of the United States for 
the Southern District of New York. De- 
cree reversed, and cause remanded to the 
said district court for further proceed- 
ings in conformity with the opinion of 
this court. 

No. 11. Junius C. Klein, appellant, v. 
Board of Tax Supervisors of Jefferson 
County, Ky. Appeal from the Court of 
Appeals of the State of Kentucky. Judg- 
ment affirmed with costs. Opinion by Mr. 
Justice Holmes. 

No. 14. William A. Sherman, M. F, 
Cochrane, and J. B. Sanford, constituting 
the Board of State Harbor Commission- 


Upon examination of the record wel|ers of the State of California, ete., -v. 


cannot say that the decree of the court|The United States of America. 


On cer- 


below is inconsistent with the stipulated | tificate from the United States Circuit 
facts or with proper regard to what| Court of Appeals for the Ninth Circuit. 


,that court held in respect of the facts. | Judgment reversed and cause remanded 


The challenged decree must be af-|to the District Court of the United 


firmed. 


States for the Northern District of Cali- 


THE UNITED STATES. DAILY: TUESDAY, NOVEMBER 25, 1930. 


Journal and Calendar 


——of the—— 


Supreme Court of the United States 


fornia for further proceedings in con- 
formity with the opinion of this Court. 
Opinion by Mr. Justice Holmies, 

No. 2. Francis Beidler, II, and George 
Engelking, as Executors of the Last Will 
and Testament of Francis Beidler, plain- 
tiffs in error, v. South Carolina Tax Com- 
mission. In error to the Supreme Court 
of the State of South Carolina. Judg- 
ment reversed with 
manded to the said Supreme Court for 
further procedings not inconsistent with 
the opinion of this court. Opinion by Mr. 
Chief Justice Hughes. Dissenting Mr. 
Justice Holmes and Mr. Justice Brandeis, 

No. 6. William J. Stratton, Secretary 
of State of the State of Illinois, appellant, 
v. St. Louis Southwestern Railway Com- 
pany. Appéal from the United States 
Circuit Court of Appéals for the Seventh 
Circuit. Decree reverséd with costs and 
cause remanded to the Circuit Court of 
Appeals with directions to dismiss the 
appeal to that court for waht of jurisdic- 
tion. Opinion by Mr. Chief Justice 
Hughes. 


Chief Justice Hughes 


Announces Court Orders 

The Chief Justice announced the fol- 
lowing ordefs of the court. 

No. 97. Robérts Sash & Door Com- 
pany, petitioner, v. the United States. 
n view of the conflict of decisions ap- 
pearing since the former order of this 
court, it is ordered that the petition for 
rehearing be, and the same is hereby 
gtanted. The ordet herétofore entered 
on Oct, 13, 1980, denying the petition for 
writ of céftiorari herein, is vacated and 
it is ordered that the petition for writ of 
certiorari in this case be, and the same is 
hereby, granted 

No. 425. Group No, 1, Oil Corporation, 
petitioner, v. James W. Bass, Collector 
of Internal Revehud, ete. In view of the 
interest of the State of Texas, as stated 
by it as amicus curiae in support of 


| 


the petition for rehearing it is ordered 
that the petition for rehearing be, and 
the same is hereby granted. The order 


heretofore entered on Oct. 20, 1930, de- 
nying the pétition for writ of certiorari 
herein, is vacated, and it is ordered that 
the petitioi for writ of certiorari in this 
cause be, and the same is hereby 


gran 

No, 457. Duquesne Steel Foundry 
eee, pétitioner, v. David Burnet, 
Cominissioner of Internal Revenue. In 
view of the conflict of decisions appearing 
sincé the former order of this court, it is 
ordéred the pétition for rehearing be, and 

he same is hereby granted. The order 
retoforé enteréd on Oct.. 30, 1930 deny- 
ing the petition for writ of certiorari 
herein is vacated, and it is ordered that 
the pétition for writ of certiorari in this 
case be, and the same is hereby granted. 
o.—. In re Albert T. Patrick. The 
report of the committee of the bar of this 
court, appointed by order of this court 
Apr. 22, 1930, to consider the charges 
héretofore filed —- Albert T. Patrick, 
is received and filed. 

On consideration of the said report of 
the committee, recommending that Albert 
T. Patrick be disbarred from the prac- 
tice of law in this court, and of the ex- 
ceptions of the said Patrick thereto, and 
on consideration of his exhibits and 
brief in support of the exceptions, filed 
by leave of this court. 

It is ordered that the said Albert T. 
Patrick be, and he is heréby, disbarred, 
and that his name be stricken from the 
roll of attorneys admittéd to practice in 





this court. 
N. —, Original. Ex parte: R. D. Wal- 
kinshaw, petitioner. he motion for 


leave to file petition for writ of manda- 
mus is dénied. 

No. 612. The United States of Amer- 
ica, v. Robert K. Malcolm. The motion 
to advance this ¢asé is granted and the 
case assigned for argument on Monday, 
Jan. 12 pext after the cases heretofore 
assigned for that day. 


Appeal Dismissed by 


Per Curiam Decision 

No. 304. J. M. Robinson, et al., appel- 
lants, v. L. S. Holman, et al. Appeal 
from the Supreme Court of the State of 
Arkansas. Per curiam: The appeal 
herein is dismissed for the want of juris- 
diction, Section 287 (a) Judicial Code, as 
amended by. the Act of February 13, 
1925 (48 Stat. 936, 937). Treating the 
papers whereon the appeal was allowed 
as a petition for writ of certiorari, as 
required by Sec, 287 (a) Judicial Code, 
as amended (43 Stat. 986, 938), certio- 
rari is denied. 

No. 449. E. S. Smith 
B;~ Cahoon, Sheriff of 


Florida; and 
The Kansas City Southern 


appellant, v. W. 
uval County, 


No. 517. 
Railway Company et al., appellants, v. 
the United States of America et al. In 
these casés probable jurisdiction is noted. 


Petitions for Writs 


Of Certiorari Granted 


o. 489. Enameled Metals’ Company, 
petitioner, v. David Burnet, Commis- 
sioner of Internal Revenue. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Third 
Circuit granted, 

No. 477. Richard Husty et al., peti- 
tioners, v. the United States of America. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Sixth Circuit granted. 

No. 490. Frank L. Young Company, 

titioner, v. McNeal Edwards Company. 

etition for a writ of certiorari to the 
United States Circuit Court of Appeals 
for the First Circuit granted, 

No. 504. The United States, petitioner, 
v. Douglas Clyde Macintosh. Petition for 
writ of certiorari to the United States 
Circuit Court of Appéals for the Second 
Circuit granted. ' 

No. 505. The United States of Amer- 
ica, petitioner, v. Marie Averil Bland. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
.for the First Circuit granted. ; 

No. 508. D. B. Heiner, Collector of In- 
ternal Revenue, etc., petitioner, v. Brie 
Coal & Coke Company. Petition for writ 
of certiorari to the United States Cir- 
cuit Court of Appeals for the Third Cir- 
cuit granted. 

No. 619. American Glue Company, pe- 
titioner, v. The United States of Amer- 
ica. Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the First Circuit qromied. 

No, 629, Laura H. Jennings, as Exec- 
utrix of the Last Will and Testament of 
Frederic B, Jennings, deceased, ti- 
tioner, v. Charles W. Anderson, individ- 
ually, etc, Petition for writ of certiorari 
to the United States Circuit Court of 
Appeals for the Second Circuit granted. 


Petitions for Writs of 


Certiorari Denied © 

No. 356, Juan Posados Jr., as Collector 
of Internal Revenue of the Philippine 
Islands, petitioner, v. Miguel J. Ossorio, 
Petition for writ of certiorari to the Su- 
grepe Court of the Philippine Islands 
lenied. 














' 


costs, and cuase re-|/ 


No. 413. Andrews Steel Company, Inc., 





i 


; petitioner, v. The United States, Pati- 


tion for writ of certiorari to the Court of 


Claims denied. 


No. 497. Chi¢ago, Indianapolis and 
Lotisvillé Railway Company, petitioner, 
v. Internatiotial Milling Company. Peti-+ 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Ei Pree deétiied. : 
6. 501. Walton Tomplain et al., peti- 
tiotiers, v. The United States of America. 
Peittion for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fifth Circuit denied. 

No. 502. Walton Tomplain et al., peti- 
tioners, v. The United States of America. 
Petition for writ of certiorari to the 
United States Citcuit Court of Appeals 
for the Fifth Circuit denied. 

No. 507. Consolidated Machine Tool 
Corporation of America, petitioner, v. 
The Collins Company. Petition for writ 
of certiorari to the United States Cir- 
eujt Court of Appeals for the Eighth 
Circuit denied. 

No. 503. J. M. Beard, petitioner, v. 
The United States of America. Petition 
for writ of certiorari to the United States 
Circujt Court of Appeals for thé Ninth 
Cireuit denied. 

No. 511. Aetna Life Insurance Com- 
, petitioner, v. Robert O. Eaton, Col- 
Jeetor of Internal Revenue. Petition for 
writ of certiorari to the United States 
Cirevit Court of Appeals for the Secon 
Cirevit denied. 
No. 516. National Union Fire Ingur- 
atice Company, petitioner, v. Jacob Kap- 
len ahd Louis Kaplen, Co-partnérs, ete. 
Petition for writ of certiorari to the 
Unitéd States Circuit Court of Appeals 
for the Seventh Circuit denied. 


Submission and Disposition 
Of Miscellaneous Motions 


No, 400. Mascot Oil Compariy, Inc., 
petitioner, v. The United States; 

No, #3. Roy & Titcomb, Ine., petition- 
er, v. The United. States; 
> 416. 7 United | Sates, pétitioner, 
v. Wyman, mpany; 
No, 508. D. B. Bg Collector of In- 
ternal Revenue, etc., pétitioner, v. Erie 
Coal & Coke Company; 
No. 619. American Glue Company, pe- 
titioner, v. The United States of 


ick; and ‘ 

No. 829. Laura H. Jennings, as execu- 
trix, etc., ioner, v. Charlies W. An- 
detson, i 


advance thése tases is granted and it is 
ordered that these cases, - wi 
case No. 97 be advanced and assigned for 
argumént immediately after case 463 in 
the following order; Nos. 400, 412, 416, 
608, 97, 519, 529. 

o, —, Original. The United States, 
complainant, v. The State of Oregon. 
Motion for leave to file bill of complaint 
submitted by Mr. Solicitor Géneral 
Thacher for the complainant. 

No. 19, Original. State of Arizona, coth- 
plainant, v. State of alifornia et al, Re- 
turn day extended to Jan. {2 on motion 
of Mr. Solicitor General Thachér for the 
defendants. 

No. 35. General Motors. Acceptance 
Ceaptnetion, v. The United States of 
America. emorandum suggesting the 
dismissal of the certificate ‘submitted by 
Mr. Solicitor General Thacher for the 
United States. 

No.. 621. David Burnet, Commissioner 
of Internal Revenue, petitioner, v. Edith 
Andrews Logan; 

No. 522. David Burnet, Commissioner 
of Internal Revenue, petitioner, v. Julia 
Andrews. Bruce; and 

‘No., 685. Commissioner of Internal 
Revenue, petitioner, v. Northern Trust 
Company, Executor etc.. Leave granted 
to file memorandum on motion of Mr. 
Solicitor General Thacher for the. peti- 


tioner. 

No. 626. The Apollo Steel Company, 
étitioner, v. Commissioner of Internal 
evenue; 
No. 530. Pantages Theatre Company, 
titioners,- v. Commissioner of Internal 
venue; 
No. 636. Commissioner of Internal Rev- 
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enue, petitioner, v. Northern Trust Com- 
pany, Executor, etc.; 
No. 640. Adele Kahle, petitioner, v. 


Commissioner of Internal Revenue; 

No. 542.. Cyrus H. MeCormick, et al., 
executors, etc., gearioners, v. Commis- 
sioner of Internal Revenue; and 

No. 549. Nash-Breyer Motor Company, 
ete., petitioner, v. Commissioner of In- 
ternal Revenue. David Burnet, present 
nee of Internal Revenue,. sub- 
stituted in place of Robert H. Lucas, for- 
met Commissioner, on motion of Mr. So- 
licitor Genéral Thacher in that behalf. 
No. 46. Louis H. Ensten’ et al., peti- 
tioners, v. Simon Ascher & Compan : 
Inc; Leave granted to file brief of Excel- 
sior Steel Furnace Company as amicus 
curiae, on moion of Mr. Benjamin T, 
house, Mr. James A. Brown, and 
Mr. Charles Neave in that behalf. 

No. 307. K Wing, petitioner, v. 
reinegins Railway Company. Considera- 
tion of the petition for writ of certiorari 
deferred until Dec. 12 on motion of Mr. 
G. Howland Chase for the respondent. 
No, 82. Anna Cravic, as Administra- 
tor, ete., petitioner, v. F, Jarka Company, 
Inc., et al. Leave granted to file brief of 
the Cunard Steamship Company, Ltd., as 
amicus curiae, on motion of Mr. Fontain 
C. Bradley in that behalf. 

No, 86. R. E. Graham and E, E. Fos 
ter, copartners, etc., petitioners, v. Rex 
B. Goodcell, former Collector, etc. Leave 
granted to file brief of American Re- 
iractories Company and others, as amici 
curiae, on motion of Mr. Fontaine C. 
Bradley in that behalf. 

No. 85, General Motors Acceptance 
Corporation v. The United States of 
America. Motion to bring up the entire 
ecord and cause submitted by Mr. Fon- 
taine C. Bradley for the General Motors 
Acceptance Corporation. 

No. —, Original, Ex parte: E. Bouyer 
and C. EB, Crigger, peneienets, Motion 
for leave to file petition for a writ of 
mandamus submitted by Mr. Henry J. 
Balzer for the petitioners. 

No. 36. Kk. E, Graham and E, E, 
Foster, copartners. etc., petitioners, v. 
Rex B. Goodeell, former collector etc. 
Leave gran to file brief of Illinois 
Kaolin Company, as amicus curiae on 
motion of Mr, Karl K, Cartner:in that 
behalf. ' 

No, 3849. Hans Nelson, petitioner, v. 
Puget Sound Navigation Company. Leave 
| granted to file petition for rehearing 
within ten days on motion of Mr. Winter 
8. Martin for the petitioner. 

No. 467. Hon. Ralph 8S, Lotshaw, as 
Judge of the Circuit Court of Jackson 
County, étc., appellant,'v. State of Mis- 
souri, ex rel. Kansas City Public Service 
Company. Motion of Kansas City for 
leave to intervene and to be made a party 
a submitted by Mr. C, H. brink- 


pn eEReees ener enna en eet rn eens 
Tag : 


man in that behalf. 

No. —, Original. Ex parte: William 
Wallace Blaine, petitioner. Motion for 
leave to file petition for a writ of habeas 
corpus, and for leave to proceed 


[Continued on Page 12,Column 6.] 
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ividually, etc. The motion to| Railroad 
th| runs nearly. parallel with 
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Supreme Court Ruling In- 


Operation of Cali- 


volves. 


Harbor Commissioners ~ 









WILLIAM A. SHERMAN ET AL., CON: 
ING BoAab oF State Haksor Com 


SIONERS OF CALIFORNIA, 


ve 
UNItep Stratts or AMERICA. 
Supreme Court of the United States. 
No, 14. 

On certificate from the Circuit Court of 
Appeals for the Ninth Circuit. ae 
Kari D. Loos (Leon §5.. Monks and 
Eowarp M. JaFra with him ‘on the 
brief) for appellants; JoHN Lorp 
"BRIAN, the Assistant to the Attor- 
ney General (THomas D. THACHER, 
Solicitor General, CHanies H. Weston, 
JAMES MAXWELL Fassett, WILLIAM 
G. DaAvis, Spécial Assistants to. the 


Attorney General, and Paut D. enaae 
beat for appellees. 






with him on the 
Opinion of the Court 
Nov. 24, 1930 ; 
Mr. Justice Hoiméts delivered the 
opinion of the ‘court.—This case comes 
hete of a contacts. ot uéstions of law 
8 


nD 


from the ju he Cirenit Court 

Arpanet "Ninth Cro Seba 
y entire record was 
up, but he’ Pacts sufficiently ap’ in 
¢ certifigate and both they the 
questions may be abbreviated h The 
suit is brought by-the United States 
against the appellants by name, 

bed -as “constituting ¢! ot 
tate Harbor Commissioners of the 
State of California, operating The State 
Belt Railroad,” to récover penalties for 
alleged breaches of the Safety Appli- 
ance - Mar. 2, 1898, chapter 196, 27 
1, 1896, chapter 87, 29 
2, 1903, chapter 976, 32 
Apr. 14, 1910, chapter 160, 36 
t. 298. U. 8. Code, title 45, sections 

1, 2, 6, 8, 11, 12, 13, 16. The penal: 
ate imposed upon “any common carrier’ 
wnat in interstate commeérce rail- 


and the broad question is whether 
the defendants are liable under the acts. 


The matters complained of occurred 
upon what is known as the State Belt 

. The road is about 6 miles’ 
long, within the City of San 


ftont of the harbor, and connécts 
industrial plants and the line of the: 
Southern Pacific: Railroad Company with 
wharves belonging to. the 
through the wharves,. with other com- 
Mon carriefs engaged in interstate com- 
mérce by railroad. It may be jumed 
that the work done upon the Belt Line 
was interstate commercé. But th 
belongs to and is operated by the State; 
the work is done without profit, for the 
purpose of facilitating the commerce of 
the port, and the funds received, after 
the State to the credit of the San 
cisco harbor-improvement fund, ~ 
fornia has not gone into business gen- 
erally as a common céfrier, but simp 
has constructed the Belt Line as an i 
eet of BE genteel of the 

pre ve. 
section 2524.’ The. 
cers of the State, chai with the ad- 
ministration of. the harbor of San Fran- 
cisco and of the State Belt 







hand in or knowledge of the alleged. 


vision being the duty of an in 
appointed by them, and his subordinates 
being civil service employés of the State. 
On these facts in our opinion the 
statute, if it applies to anyone, can ap- 
ply only to the State. The suit is not 
to recover damages for a tort, which, 
if a wrong on ‘the part of-the mas- 
ter is at least equally a wrong on 
the rt of the servant who’. per- 
sonally is guilty of the act or’ omis- 





suit is for a penalty attached to an of- 
fense—and the only patty on whom the 
liability is imposed is the common car- 
tier. The statute is not like the Hours 
of Service Act of Mar. 4, 1907, chapter 
2989, section 3, 34 Stat. 14, 15. ' e, 
title 46, section 63; that in terms. ex- 
tends the liability to officers and agents, 
It seems to us 
Board of Harbor Commissioners and 
California the carrier here is the State, 
by which it is agreed that the road was 
owned and operated, which received such 
pay as was required for the work that 
was done, and which did the work for 
the purpose of facilitating the comme: 

of its principal port, The principal a 
its agents can not both be the common 
carriers aimed at. One is and the o 

is not subjected to the penalty. One is 
superior the other inférior. The supe 

is the one that operated the road 

the one whose commands the ‘ others 
were bound to obey. 

The suit is brought against the appel- 
lants individually. This is conceded by 
the Government and sufficiently appears 
from the declaration and from the judg- 
ment against them by name, entered 
after they had ceased to be members o 
the board. Manifestly if we are right 
in what we: have said the’ judgment is 
wrong, and we are relieved from the 
duty of considering whether the Safety 
Appliance Act should be construed to 
embrace the State. : 
An answer to other question proposed 
is unnecessary because of our conclu-- 
sion that the judgment against the de- 
fendants cannot be sustained. 
_Judgment reversed. 
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[Continued from Page 1.) 
concerned: Section 30 


country by convict labo 


itled to entry, at any : ls mei 
“4 the United States, and the impor-| jndustrialization. 


the Secretary of the Treasury is author- | finished and fabricated products. 
ized and directed to prescribe such regu-| 
ment of this provision.’ It means increased business for the rail- 
gin the construction of wharves and ter- 
mmals to handle heavier freight — and 
passenger business. River-rail terminals 
mean the transfer of freight from boats 
to trains. Rail and water transportation 
i ers, representatives | are supplementary, not competitive. 
a coe organisations or other | Whatever high state of development wa- 
interested persons, or upon his own initi-|ter transportation may reach, the rail- 
ative, the Commissioner of Customs as- | roads will remain the backbone of our 
certains that convict labor is used in any | national freight transportation system. 
locality in a foreign country in the min-| As they feed tonnage to the barge lines 
ing. Production or manufatture of any|to the same degree will they receive 
class of merchandise, he shall, with the | tonnage from them. 1 
approval of the Secretary @f the Treas-| “The future development of the Mis- 
ury, publish a finding fo that effect. | sissippi Valley alone will tax our pooled 
Any merchandise of that class imported | transportation facilities to their utmost. 
after such publication directly or indi-| When we have made this great valley 
rectly from the locality shall be held) safe from floods and given it a cheaper 
to be an importation prohibited by section! means of transporting its goods to mar- 
307 of the Tariff Act of 1930 unless the ket, it will be just entering upon its 
importer established by a preponderance | period of greatest development. Rivers 


of the law the following regulations are 
hereby prescribed: a 

1. Findings of the Commissioner.—If 
after investigation upon complaint of | 
American manufacturers, producers, 


not mined, produced or manufactured,| find the volume of its freight as much 
wholly or in part, by convict labor. as they can handle. As our population 
Bond Protects Merchandise increases the railroads will, of necessity, 
Bonding of Merchandise Covered by turn to the carrying of freight demand- 
Such Finding—No merchandise of the | n& expeditious delivery. The work of 
class specified in such a finding, imported transporting raw materials, fuel and 
after publication thereof directly or in-| heavy bulk commodities, the value of 
directly from the locality specified there-* Which is not affected by relatively slow 
in. shall be admitted to entry or re- | delivery, must then be left to other car- 
leased from customs custody (except for | riers. The waterways will fulfill that 
exportation) unless the importer files unction without detriment to the rail- 
with the collector a bond conditioned that | foads. 
he shall return the merchandise to cus- | . . 
toms custody within 30 days after the Coor dination of All 
demand of the collector if (1) the im- Facilities Is Sought 
porter fails to submit to the Commis-| «we must seek the coordination of rail- 
sioner within three months from the date] roads, waterways, 
of entry the certificate or certificates re-| and airways. The Nation’s increasing 
quired by paragraph 4, or (2) the Com-) jndustrialization demands all these. It 
missioner decides that the nnn will support all of them and the closer 
ee, nel ee ae mek they are seetnnted the more will they 
Wholly or in part, Dy ¢ - 8 rosper, each in its own domain. 
bond shall be in amount equal to the esti- : “In addition to all ae idee 
ee one ta ee 2 Pe tees ) of much of the development of inland water- 
vo é e i wave 5 oo Slats F 
such merchandise, the full amount to be gee ent ee tea re ee —_ 
paid as liquidated damages; shall be 4 trol and for the protection of the lives 
o_ bond for a en en aiaeg (204 property of the people who reside 
Seeley me pres Liquide | in the har ee seaeeneeer 
; | es ;, unsound to do this control work 
the ener? she suspended and | without using it as far as possible to 
e x decision as to the admissibility of 
“* the merchandise. 
3—Action of the Collection in Absence 
of Such a Finding.—When the collector 
has reason to believe that convict labor is 
used in the mining, production, or manu-|Lawrence waterway to the sea, he is 
facture or any class of merchandise in “convinced that the Tlinois waterway is 
n, y 5 |more vital to our prosperity a dors 
finding to that effect has been made by the St. Lawrence = is even 
the Commissioner with the. approval of | Gey, She sll teak oe 
the Secretary, he shall report to the Com- . 
missioner any merchandise of that class 
imported directly or. indirectly from that 
locality, offered for entry in his district, 
setting forth in detail the basis of his be- 
lief, and hold such merchandise for the 
Commissioner’s instructions as to 
whether there is sufficient ground for re- 
quiring the bond provided for in para- 
graph 2 or whether the merchandise shall 
be released from customs custody with- 
out giving of such bond. | 
Origin Must be Certified. 
Certificate of Origim—The importer 
of merchandise bonded under para- 
graph 2 or 3, or held in customs 
custody because of failure to file 
a bond under paragraph 2 or 3, 
shall within three months from the 
date of entry submit to the Commissioner 
a certificate of erigin in the form set 
forth below, signed by the foreign seller 
or owner of the merchandise under oath 
or affirmation before an American con- 
sular officer or if the place where the 
certificate is executed is so remote from 
an American consulate as to render im- 
practicable its execution before an Amer- 
ican consular officer, then under an oath 
or afiirmation for falsity of which he 
will be punishable under the laws of the 
jurisdiction wherein it is made. If the 
merchandise was mined, produced, or 
manufactured, wholly or in part, in a 
country other than that from which it 
was exported, to the United States, a 
similar certificate so signed by the last 
owner or seller in such other country, 
substituting the facts of transportation 
from such other country for the state- 
ments with respect to shipment from the 
country of exportation, shall be so sub- 
mitted. os 








| purposes.” 

Maj. Gen. Lytle Brown, Chief of Engi- 
neers, United States Army, speaking at 
|the afternoon session of the association, 


is not too 


be accomplished in the next 10 years 


continuously prosecuted. 

“Here is what we have in view now 
in the valley,” he said: 

“To drive the Illinois 
completion with all speed. 

“To prosecute with vigor the improve- 
ment of the Missouri from its mouth to 
Sioux City. 

“To execute the flood control work on 
|the lower river fully as the law contem- 
plates looking all the time for more per- 
fection in the plans. 

“To push the Ohio improvement out 
from the main stem as rapidly as the 
means available will permit.” 


Waterways Corporation 
Problems Discussed 
The activities of the Inland Waterways 


waterway to 


man of the Board, Maj. Gen. T. Q. Ash- 
burn, who referred to some of the trou- 
bles met in the effort to provide “a bet- 
ter and cheaper coordinated system of 
rail-water-motor transportation than 
that offered by any single system of 
transportation.” ° 

“All of you are aware,” he said, “of 
the advantages of such coordinated 
transportation, but from the troubles 
}your organization, the Inland Water- 
|ways Corporation, has had in the proper 
location of terminals, in the destructive 
efforts directed against some of the es- 
sential policies of operating such termi- 
nals, comparatively few of you realize 
poe te what an immensely important part a 

Certificate of Origin: +++, foreign | properly located and efficiently operated 
seller or owner of the merchandise de-| interchange terminal plays in the general 
scribed, do solemnly swear (affirm) that) scheme of developing cheaper rates by 
the same, consisting of....(quantity) | coordinated rail-water-motor service.” 
(number of kinds 


of.... (kind) in.... r New units of transportation other 
of packages) bearing the following | than railways are not only cooperative 
marks and numbers....was mined, pro-|and not competitive but are imperative 


duced, or manufactured by... name) |for a great and growing Nation, ‘it was 
or ee wna of ae » or eas by Governor Arthur J. Weaver, 
actory) was ladened | of ebraska, 
(name of vessel or initials and number These new unist, including aiterafté 
of ear in which transported to the United | transportation, the Governor said, “will 
States) at.... (place qeves y 8 )5 not in any wise injure the railroads, but 
that such vessel or relat ap Be will supply only a part of the new need 
z ae fount ed on cone taedt ht te | for Lzansportotien which is accruing an- 
ry of exportatio sees ~| nua ‘OW ; ry lik 
Giature), and that convict labor was not a = Sere country like the 
employed in any stage “i ee _ While asserting that the Panama 
producing, or manu “Se “ - ns Canal was worth all of its $400,000,000 
ie Beapenenchse,,, incloding the raw mate- cont as a combeioation to the national 
rials therein.” — cg | development, Governor Weaver declared 
_ 5. Investigation by Be cape sae that its immediate effect has been to 
en tee ee aaiineia 2 or retard the growth of the Middle West 
held in c s custody because ~~ Hee SOARS 
a . eae eZ eee oo under para-|™itted within the time prescribed, the 
Riiehs ® or 3, shall make every reason- collector shall cancel the bond or re- 
ele effort to determine the source of lease the merchandise. If the Commis- 
the merchandise, ixcluding the raw ma- sioner’s decision is against the admis- 
Se ee herein Pig ascertain the char- sibility of the merchandise or if such 
ee ot labor used in, its mining, pro-|¢ertificate or certificates are not sub- 
‘ fa ti a aa oat ure, and shall|™mitted within the time prescribed, the 
within ete months from the date of | collector shall, in cases where the mer- 
Zt submit to the Commissioner a/Chandise has been release’ under bond, 
ve STE ment under oath setting forth his| make demand on the importer for return 
p afr rts, the results thereof, and his be-|of the merchandise to customs custody 
lier with respect of the use of convict | for exportation. If the merchandise is 
labor in any of the processes of mining, not exported within 60 days from the 
reduction, or manufacture ofthe mer-| date of return, or, if the merchandise 
P 4 was held in customs custody, within 60 


Rg ee oe ision of days from notice of the Commissioner’s 
ef Collector.—If the Commissioner's de- | decision, the merchandise shall, unless 
' geision is in favor of the admissibility of | the importer files a protest against the 
the merchandise and the certificate or | decision, be treated as abandoned and 


certificates required by page 4 are sub-/shall be destroyed, 


b, 
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Approved Work on Waterways System 
Being Pushed to Conclusion 





Government Does Not Intend Staying in Transportation 





li development of our inlandjand that the removal of the handicap | 
cae s Any] rests in the speedy completion of the | 
plan that brings the ocean front nearer Mississippi system of waterways. 
the heart of the continent and ,connects 
it with improved navigation on our in- | i 
\land rivers will never work to the dis-|ture of the great agricultural region; 


7 of the Tariff Act advantage of our national railroad sys- 


r * * * shall not! transportation of bulk fraight and raw) 
of the ports! materials means the furthering of our! 
The expansion of our) 
tation thereof is hereby prohibited, and) industries means increased quantities of 


“The railroads will always remain the, 
lations as may be necessary for enforce- carriers uf these products of industry.’ 


Pursuant to the foregoing provisions ;roads when the cities on our rivers be-| 


of evidence that the merchandise was! highways, air lines and railroads will| 


highways, pipe lines! 


| tion of new enrerprises and a general 


stabilize the streams for transportation | 


|said that while he believes in the St. | 


optimistic to expect that as much will | 


jas has been done in the past 100. years . 
if a consistent and vigorous policy is; 


Corporation were discussed by the Chair- | 


<r ne ; | 
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is “This will restore the sectional equa-| I S 
tion,” he said. “It will insure the fu-| (Continued from: Page-d.3 


| which produces America’s raw materials forms, and gives ‘advice on questions | 





: “ ; mn! i i |which may arise during construction. | 
i llows: . Water highways have their own and will give to our people a greater) Wilcl ‘ | : 
Oey oe ea Motens and wes ee adie They can move bulk; and a just share of the national pros-| Hitherto such service has not been ob- oe Se Fiiustc Yoben’ Workin tame: 
+ = gonined, produced or manufac-| freight more cheaply than any other | Perity. tees , a ns ts te ee 1930. | ; 30-25939 
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the less or to ‘pass the buck’ to some/salable and, therefore, more valuable.) yan Tieghem, Paul . Outline of literary 
other helpless part of the public. Complete Plans history of Europe since renaissance .. . 


“The conscience of the country for- The architect’s work should be so pro-| translated from French by Aimee L. Mc- 


the horseman; preface by M. ‘Maurice 


translated by 1st Lt. John C. Hamilton. 


bids such destruction and may be de-|fessional in detail that the agg or iod Kenzie. 361 p. N. Y., Century b+ Pn 4 
pended upon, through its Congress and/can readily estimate the task before/, . rs : 
Commission, to make rates and classi-|him, and make an honest quotation on|Wsgniere, Mme. Laura C. orn tee | 


a definite piece of work with the amount 
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in the plans. The plans should be so 
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and no contingent fees. And the docu-| 94’eq. 563 p., illus. 
|ments should leave no chance for dis-| ders co., 1930. 
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a the head of comfort, a house | Lutheran literary board, 1930, 30 
power of the whole country that will should have the windows properly ar-/Bathim. Rarold ee ete ei ania moles 
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fications fitted to new conditions that 
will make rail, water, bus, aero and every 
kind of transport complementary rather 
than competitive. * * * 

“As soon as it is known of all that this 
complete program is to be consummated 
forthwith, there will be started the 
building of terminal facilities, the de- 
velopment of power sites, the organiza- 
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|particularly in bedrooms, should allow; Univ. of Pa., 1930.) 
|for the good ventilation which is so es- 
|sential to comfort and health. Many) Buckingham, John. ‘ 
Labor Department Announces) houses are much noisier than berg need! 144 p. Lond., Oxford univ, | 
j be, and the noisiest house is not always Carossa, Hans. Roumanian diary, trane- | 
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302 p. 





30-27702 
Matter & radiation. 
press, 1930. 
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! adjusted. prepare and clean up a meal. The sink,| Clark, Thomas C., comp. Master of men, | 
There were, at the close of the week, range, cupboards, ice chest, and all have; quotable poems about Jesus. 243 p. N. | 
}30 strikes and 17 controversies which Y., R._R. Smith, 1930. 30-27695 


their place in relation to doors and win- | 

had not reached the strike stage awaiting | dows and in relation to each other. | De 

action of the Department. The Architects’ Small House Service | 
New Disputes Bureaus are admirably fitted to meet} 


La Roche, Mazo. 
199 p., illus. Boston, Brown &| 
co., 1930. 30-25965 

Denison, John H. : Enlargement of person- 


Little, 


Following is a list of the new dis-| these exacting demands for architectural | ality. 340 p. N. Y., C. Scribner’s sons, | 
putes: service. The cost is reduced to the min-| 1930. 3830-27704 

Phillips Petroleum Building, Monsanto,;mum because there are no profits con- | Duschak, Herbert W. Outline of contract 
Hi Sue as an unreported number of | nected with it. The work is all done by | bridge. 6p. Buffalo, Ellicott press, 1930. | 
‘building craftsmen; pending; cause not yet | hieh-c ikem x . re | 30-25954 
| reported. _ —_ class architects who conform to oa |Faris, Ellsworth, ed. Intelligent philan- | 
| Duplan Silk Co., Hazleton, Pa.—Strike of | am genera TRIO mye eve Deen | thropy, ed. by . Ferris Laune and} 
|150 weavers; pending; wage cut. |evolved, and which insure a uniform; arthur J, Todd. 322 p., illus. Chicago, 


Rialto Theater, Los Angeles, Calif.—Lock- | Standard of excellence. f ; Ill, Univ. of Chicago press, 1930. 
out of 15 operators; pending; force cut The organization is active, able to} 30-27662 


from 5 to 2. keep its plans up to date, and does its| Ford, Corey. 


? meoedeey Theater, Los Angeles, Calif—|work in a large enough territory Philo Vance parody, illus. 323 p. N. Y., 
.ockout of 15 operators; pending; force cut | through the regional bureau © pro- C. Seribner’s sons, 1930. 30-26991 | 
{from 5 to 2. ( 7 ° e:0ne s) to pr Fyfe, Henry H. Northcliffe, an intimate | 


Malleable Steel Range Co., South Bena, | Vide for differences in climate and ma- Macmillan ca. 


“pes Peed ; ; »| biography. 357 p. N. Y., . 

Ind.—Controversy with 36 stove workers; terials prevailing in different parts of 1930. a ' 30-27698 | 
pending; wage cut, | the country. On the other hand, plans | Gilbert, Ralph W. . . . Dermal sensitivity 
Moncosnoe Quarry Co., Leominster,| Which win competitions may be excellent,| And differentiated nerve-terminations of 


Mass.—Strike of 11 granite quarry workers; | but can be suitable only in certain cases, | 
unclassified; asked prevailing wage; others}and do not carry with them any further | 
employed before arrival of commissioner. | architectural sezvice; for instance, alter- | 


tories of Clark univ. 
Clark univ., 1927.) 
ter, Mass., 1929. 


(Thesis (Ph. D.)— 
p. 445-461. Worces- | 


Farm and Dairy Co., Scranton, Pa.—Strike j ations in them ‘would be rather difficult. 80-25969 





;of 290 dairy workers; adjusted; company — z Good, Margaret E. Hear with yo yes | 
| refused to make new agreement; eeveemians | The plans of the Bureau are all by vendita word-forms on the ie. hp 
| concluded, company made some concessions, | Checked and double ch:cked, and with pleton popular health series.) 40 p. N.| 

Building Crafts, Pittsburgh, Pa.—Strike| their companion documents are complete; Y., D. Appleton & co., 1930.  30-27663 | 
| of 375 sheet iron and steel workers, pile| in every detail. Gt. Brit. Admiralty. Naval construction 
drivers, and carpenters; adjusted; jurisdic-| The general standards of the work of| programme, 1930.. Explanatory statement. 
tion of work on steel piles; all burning and! the Bureau are v uched for by the fact | Presented. by 1st lord of Admiralty to 


pulling to be done by iron workers, 


Parliament by command of. His Majesty. | 
Sheepskin Workers 5 a o jesty 


that control of the board of directors | 





Activa Sportwear, New York City—Strike | rests finally in the American Institute of | asp ee Sm he ig tree | 
of 10 sheepskin clothing workers; adjusted; Architects, which has endorsed the work. 1930. oe ee ee ae ee | 
‘asked 44-hour week and 15 per cent in-; Architects making plans for the Bureau | ¢t, Brit. Parliament. House of lords. Com 
crease; allowed 49-hour week, $1.90 increase| need not be members of the Institute,| for privileges. Gordon peerage. Speeches 
iper day for day workers, and union condi- | however. : | delivered by counsel before... Ordered 
a acti gate aie ts ae, The Bureau is endorsed by the De- ” be printed, 1 Dee. is08. 527 p. | 

} attan Sheeps f é o., New hic 7 ond., Ptd. and pub. . M. Stati y | 
York City—Strike of 10 sheepskin cloth- partment of Commerce, which will be off. i929, "e ae 30-2707 


ing workers; adjusted; asked 44-hour week | Slad to answer inquiries in regard tO! Grege pub. co. 
and 10 per cent increase; allowed 49-hour ‘ 
week, $1.90 per day increase for day work- 
ers, and union conditions. 

Mell Leather Sportwear Co., New York 
| City—Strike of 10 sheepskin clothing work- 
ers; adjusted; asked 44-hour week and 15 
jper cent increase; allowed 49-hour week, 
| $1.90 per day increase for day workers, and 
union conditions, 

Majestic Sportwear, 


its work. Course of study in Gregg | 





retarial studies, rev. ed., prepared by Re- 
search dept. 40 p. N. 
co., 1930. 30-27739 | 
Gregg pub. co. Course of study in Gregg | 


shorthand for private schools, rev. ed.,| 


England Develops New 
Method for Drying Fruit | 


(Continued from Page 1.) 


low temperature drying under special 
| humidity conditions, is the result of ex- 


Y., Gregg pub. ‘co., 1930. | 
Aoyl 30-27738 
Quantitative analysis 


32 p. N. 


dept. 


New York City— Hackney, Norman. 





| Strike of 8 sheepskin clothing workers; ; . / : of i nic materials, 37 » illus 
adjusted; asked 44-hour week and 15 per | haustive I research work and experi- Lead, <n Gaitie and = 1080 Ps0.28006 
cent increase; allowed 49-hour week, $1.90 | ments. ts purpose is to enable food- Haldane, John B. Enzymes. (Monographs 
increase per day for day workers, and union | Stuffs to be marketed in a dried form] 4, biochemistry.) 235 p. N. Y., Long- 
| conditions. while retaining all their vitamins and| mans, Green & co., 1930. 30-25967 
| Perfect Leather Sportwear, New York|essential oils in full potency. Under|Hays, Hoffman R. Straneg city. 37 p. Bos- 
| City—Strike of 10 sheepskin clothing work- | other systems flavor, color and vitamins} ton, Four seas co., 1929. 80-27689 


;ers; adjusted; asked 44-hour week and 


t Hodge, Hugh B. Viscosity relationships in 
|; per cent increase: allowed 


15| are liable, : ; ‘ 0 
system sulfuric acid: nitric acid: water. 


49-hour week, | are, im to a large extent, to be af- 


$1.90 per day increase for day workers, and “ of ‘ (Thesis (Ph. D.)—Cornell univ., 1928. 
seria te nities: The experiments have ranged over $8». Westen, Pa. 1929. Se wens 


every kind of English grown fruit and 

vegetables, raw and cooked, together 

with herbs in everyday household use. 
“The process is unique, not only for 


| Eagle Sportwear, New York City—Strike 
| of 8 sheepskin clothing workers; ad- 
justed; asked 44-hour week and 15 per 
cent increase; allowed 49-hour week, $1.90 


Jaensch, Erich. Eidetic imagery and typo- 
logical methods of investigation. Trans- 
lated from 2nd ed. by Oscar Oeser. 
(Internatl. library of psychology, philoso- 


snarense per day for day workers, and union| speed and low cost, but on account, it is phy and scientific methed.) 186 p. N. Y., 

conditions. . . , ° ¢ 

; 5 4 ; . | claimed, of the retention of flavor, color arcourt, Brace & co., 1930. _ 80-27707 
Mitchell and Pierson Co., Philadlephia, and aroma, qualities which do not di- | Karraker, Cyrus H. The 17th century sher- 


Pa.—Controversy with 910 leather workers; 
adjusted; proposed 10 per cent wage cut; 
no wage cut made, 


iff; comparative study of sheriff in Eng- 


minish througt long storage. The prod- land and Chesapeake colonies, 1607-1689. 


ucts’ may be packed in cartons. No pre-| (Thesis (Ph. D.)—Univ. of Pa., 1930.) 
servatives are used in the drying proc-| 219 p. Phil., 1930. 30-27661 
ess, and none are needed in preparing |Latham, Minor W. Elizabethan fairies. (Co- 
dried fruit or vegetables for the table. lumbia univ. studies in English and com- 





Machinery Exports Decline 


Exports of all industrial machinery by “Under this new system of keeping parative literature, Thesis (Ph. D,)-— 
the United States were only 2 per cent | foodstuffs in their normal state and sell-| Columbia univ., 1930.) 313 »p, ad et 


Columbia univ. press, 1930. 


jless in the first eight months of 1930 McMurtrie, Douglas C, 


:than in the corresponding period of last 
year. This year’s total reached $164,- 


ing at a low price it will, it is thought, 
provide not only an opportunity for Srit- Milwaukee. 10 B, Allus- Wisi, “Gunes 
ish growers to compete With imported] press, 1930, : '30-27740 


Early printing in 


(Div. | 


|Turquet de Beauregard, Yves. ... The gaits, | 
| Barres and letter by General Sordet . . . | 


Fort Riley, Kan., Q. M. C. | 


Lloyd, Freeman. All spaniels; rearing and 


Lloyd, 
30-25943 
Short-story 
craftsman. 302 p. Denver, Pub. for Univ. 
30-25849 
.. « Classical monuments 
Rome and its vicinity, translated by 
Roma, G. 
30-15986 


on 
Milwaukee, 
30-25895 


Ky., | Penton’s machine shop directory. U. S. and 


. . Preface to Im- | 


| 


| Schaad, Cornelius G. 


| Shannon, Randolph W. 


‘Autoren Statements OnLy Are Presenten Herern, Bernd 


PusLisHeD WITHOUT CoMMENT BY THE UniTeD States DalLy 


New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 
eign languages, offical documents and children’s books are excluded. 
Library of Congress card number is at end of last line. ~ 











tenance of Lycoming ‘R—680 aviation en- 
gine. 205 p., illus. Williamsport, Pa., 
Lycoming mfg. co., 1930, 30-25959 
Macleod, Annie L. Chemistry and cookery, 
DY. 6 and Edith H. Nason, Ist ed. 
(McGraw-Hill euthenics series.) 545 p., 
illus, N. Y., McGraw-Hill book co., 1930. 
30-25961 

; Nadler, Marcus. Corporate consolidations 
and reorganizations. (Modern business; 
series of texts prepared as part of mod- 
ern business course and service.) 350 p. 
N. Y., Alexander Hamilton institute, 1930. 
30-27666 
Beauty 
Garden City, N. Y., 


Norris, Mrs. Kathleen (Thompson). 
in letters. 54 p. 


Doubleday, Doran & co., 1930. 30-27741 
O'Flaherty, Liam. Two years. 322 p. N. 
Y, Harcourt, Brace & co., 1930. 30-27694 


Oliver, Douglas L. Boy scout in the grand 
cavern, illus. 148 p. N. Y., G. P. Put- 
nam’s sons, 1930, 30-27676 

Parkinson, Mrs. Sarah W. Memories of Car- 
lisle’s Old graveyard. Pub. by Mary K. 
Lamberton. 259 p., illus. Carlisle, Pa., 

Ptd. by the Sentinel, 1930. 30-27675 
Parmer, Mrs. Allan. Compact and simpli- 
fied lesson notes on contract bridge. 23 
p. Omaha, Neb., Gate City stationery co., 
1930, 30-25953 





| Canada. 
co., 1930. 
Phillips, John C. American game mammals 
and birds; catalogue of books, 1582 to 
1925, sport, natural history, and con- 
servation. 638 p. N. Y., Boston, Hough- 
ton Mifflin co., 1930. 3830-27742 
Popenoe, Payl B. Practical applications of 


Cleveland, O., Penton pub. 
30-25958 


i.v. 








heredity. 128 p. Baltimore, Williams & 
Wilkins co., 1930. 30-25963 
| Ramsey, Robert W. Studies in Cromwell’s 
family circle, and other papers. 206 p. 


N. ¥ 





+ Longmans, Green & co., 1930. 
| ; 30-27672 
| Rees, Robert I. Personnel 
(Modern business: series of texts pre- 
pared as part of modern business course 
} and service.) 351 p. N. Y., Alexander 
Hamilton institute, 1930. 30-27665 
| Robinson, Mrs. Corinne (Roosevelt), 1861. 
Out of nymph—poems. 108 p. N. Y., C. 
Scribner’s sons, 1930. 30-27693 
Ping-pong, game, its 
tactics and laws. 96 p., illus. Boston, 
Houghton Mifflin co., 1930. 30-25951 
Sheet steel and tin 
plate. 285 p., illus. N. Y., Chemical 
catalog co., 1930. 30-25957 
Smith, Curry E. Real estate, by ... and 
Harry Hall. (Modern business; series of 
texts prepared as part of modern busi- 
ness course and service.) 346 p., illus.| 
N. Y., Alexander Hamilton institute, 1930. | 
3830-27664 
Smith, Fred C. ... Curriculum problems in | 
industrial education. (Harvard bulletins 
in education, no. 16.) 145 p., illus. Cam- 
bridge, Harvard univ. press, 1930. 30-25956 
Vanderbilt, Harold S. New contract bridge. 
Rev. ed. 333 p., illus. N. Y., C. Scrib- 
ner’s sons, 1930. 30-26989 
Wendt, Gerald. Matter and energy; intro- 
duction by way of chemistry and physics 
to material basis of modern civilization, 


management. | 





Funds Invested , 
Abroad Centered 
In Utility Field 


Largest Outlay of American 
Capital in Manufacturing 
Is in Europe, Commerce 
Specialist Says 


[Continued from Page 1.] 

|in manufacturing. Mines and smelters 
| valued at over $1,200,000,000 and petro- 
leum properties over $ 115,000,000 fol- 
low ‘n importance. The principal public 
utility properties controlled by American 
capital ae located in Canada, Mexico and 
Central America, and South America. 
Some of these enterprises in Canada were 
started as early as 1880, although most 
of them, in Mexico as well as Canada, 
date from about 1900 to 1910. In South 
America, however, the greatest expan- 
sion in American ownership of the atili- 
ties has occurred since 1925, 

American branch plants are of the 
greatest value in Europe, where they 
amounted to over $628,000,000, while 
Canada is second, with a total of $540,- 
593,000. This reverses the order given 
in most estimates of investments. It 
may be partly accounted for by the sur- 
prising fact that American manufac- 
jturing investments in Great Britain 
alone are valued at $258,000,000, or 
over 40 per cent of the total for Eu- 
rope, and half as much as those in Can- 
jada. There is also the equally surpris- 
ing fact that the number of branch 
plants in Canada is only 524—one-thir 
{of the number usually given. The e: 
|cessive estimates that have usually bee 
given are the result of the inexact and 
inadequate character of the basic data. 
Investments of all kinds and even rep- 
resentation in Canada are frequently 
counted as branches. The first major 
period in which branch plants were es- 
tablished occurred from 1899 to 1902 
in both Europe and Canada. In most 
other areas the development did not be- 
come important until after the World 
| War. 

Cuba and Mexico 

Cuba and Mexico have the second and 

third largest American investments to- 


j}taling about $919,000,000 and $682,000,- 


000, respectively. In the former sugar 
properties dominate while in the latter 
mines and oil lands are the largest. 
Mexico is probably the only instance of 
a slight decrease in recent years in the 
value of American properties. Very 
large increases were shown by Vene- 
zuela, Chile and Argentina; in the first 
because of its petroleum resources, Chile 








Phila., W. B. Saun- | 
30-25960 | 


30-27703 | 


30-25747 | 


Development of legend | 
(Thesis (Ph. D.)—| ‘ . : : 
Phila., 1930. |S. C.—Journal of House of Representatives | mentioned, there is an historical analysis 


|S. C—Acts and Joint Resolutions of Gen- 


i 


| Mich.—Mich. State Prison, Statistical rept. 
John Riddell murder case, a|Mich.—-Labor Laws. 


| Kans.—Publications 


| Il.—12th Ann. Rept. Div. of Highways. Jan. 
human skin, from psychological labora- | * 


|Mo.-—Univ. of Mo. Catalog, 1929-1930. Vol. | 


|N. J.—Acts of 154th Legislature. 


30-25748 | Documents descrioed under this heading 


| 





531,000 during the period, (Department 


fruit, but enable them to develop an ex-|Lycoming mfg. co., Williamsport, Pa. Man- 
of Commerce.) 


port demand.” ual for inspection, servicing and main- 


by... and Oscar F. Smith, Ist ed. 1 v., 
illus. Phil., P. Blakiston’s son & co., 1930. 
30-25962 | 

Woodring, Maxie N. Enriched teaching of | 
Latin in high school, and Frances F.| 
Sabin. (Enriched teaching series, no. 6.) 


144 p., illus. 
lumbia univ., 1930. 
Zweig, Stefan. Joseph Fouche, portrait of 
a politician by ... translated from Ger- 
man by Eden and Cedar Paul. 327 p.| 
N. Y., Viking press, 1930. 30-27671 | 


' 


State Books and | 
Publications 


N. Y., Teachers college, Co- | 
30-27697 | 








30-27706 | Information regarding these publications | Such as 


may be obtained by writing to the de- | 
partment in the State given below. 


of 2nd Session of 79th General Assembly. | 
Tues., Jan. 14, 1930. Columbia. | 
eral Assembly passed at Regular Session 
of 1930. Columbia. j 
I—Ann. Rept. of Ins. Comm. for yr. | 
ended Dec. 31, 1929. Providence. 
Va.—Regulations for control and Eradica- 
tion of Diseases of Live Stock. Dept. of | 
Agriculture. H. C. Givens, State Veteri- | 
narian. Sept. 11, 1930. Richmond. 
Va.—Univ. of Va. Hospital School of Nurs- | 
ing. 1930-1931. Charlottesville. 
Va.—21st Ann. Rept. of Bd. of Directors 
and Supt. of State Colony for Epileptics 
and Feeble-Minded. F. yr. ended Je. 30, | 
1930. Richmond. | 


| 
} 


for yr. ended Dec. 31, 1929. Richmond. 


| Va.—Rept. of Div. of Motion Picture Cen- | 


sorship. July 1, 1929-Je. 30, 1930, Rich-| 
mond. 
Va.—Rept. of Comr. and Bd. of Agriculture 
and Immigration for yr. ended Je. 30,| 
1930. Dept. of Agriculture. Richmond. | 
Va.—Rept. of State Library Bd. and State | 
Librarian from July 1, 1929, to Je. 30,/ 
1930. Richmond. | 


for month of Aug., 1930. 
son, Warden. Lansing. 
Dept. of Labor and 
Industry. Pub. by Dept., 1929. (Comrs.: 
Eugene Brock, Samuel Rhoads, Isabel Lar- | 
will, Theo. Jaco. Lansing. | 
of Kans. State His- 
Topeka, 1930. | 


Harry H. Jack- | 


torical Soc. Vol. 111. 
1, 1929, to Dec. 31, 1929. Dept. Public 
Works and Bldgs. Springfield. 

31, 88th rept. of Curators to Governor. | 
Announcements, 1930-1931. Columbia. 
Jos, F. S. 


Fitzpatrick, Secy. of State.’ Trenton, 1930. 


Government Books 
and Publications 








are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. ‘The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 


shorthand for high schools, rev. ed., Sec-| Court of Claims Repts., Feb. 1, 1930, to May 


31, 1930—Vol. 69. Price, $2. 


Y., Gregg pub.| Housing and Equipping Washington Child 


Research Center—Pamphlet No. 13, Aug., 
1930. Off. of Education, U. 8, Dept. of 
Interior. Price, 5 cents. £30-324 


Secretarial studies, prepared by Research | Potato Production in Far Western States 


Farmers’ Bull. No. 1639, U. S, Dept. of 
Agriculture. Price, 5 cents. Agr, 30-1259 
Fire Safeguards for Farm—Farmers’ Bull. 
No. 16483, U. 8S. Dept. of Agriculture. 
Price, 5 cents. Agr. 30-1260 
Preservation of Leather Bookbindings— 
Leaflet No. 69, U. S. Dept. of Agriculture. 
Price, 5 cents. Agr. 30-1261 
Physical and Chemical Characteristics of 
Certain American Peat Profiles—Tech. 
Bull. No. 214, Nov., 1930, U. S. Dept. of 
Agriculture, Price, 5 cents. Agr, 30-1262 
Ann. Rept. of Comr. of Navigation to Secy. 
of Commerce, for f. yr. ended Je. 30, 1930. 
U, 8. Dept. of Commerce. Price, 5 cents. 
(4-18255 ) 

U. S. Official Postal Guide—vVol. 10, No. 5, 
Mo. Suppl., Nov., 1930. U. S. Post Office 
Dept. Subscription price, $1.50 a year. 

Ann. Rept. of Dir. of Census to Secy. of 
Commerce, for f. yr. ended Je, 30, 1930. 
U. S. Dept. of Commerce. Price, 5 cents, 

(8-20800 ) 

Air Commerce Bull.—Vol. 2, No. 10, Nov. 15, 
1930. Aeronautics Branch, U. S, Dept. of 
Commerce. Free. (29-26634) 

On: Dinosaurian Reptiles from Two Medicine 
Formation of Montana.—-No, 2839, Pro- 
ceedings of U, 8, Natl Museum, Vol. 77. 
Free. 

Monthly Summary of Foreign Commerce of 
U. S.—Part II, Sept., 1930. Bur. of For- 
eign and Domestic Commerce, U, S. Dept. 
of Commerce, Subscription price, $1.25 a 
year, (14-21465) 


because of its copper and nitrate, and 
Argentina because of manufacturing and 
public utility developments there. 

This study of direct investments shows 
the extent to which American capital 
has gone abroad to develop resources 
that are either not available in the 
United States or are not available in 
sufficient quantities to satisfy the de- 
mands of American corporations. Among 
these may be mentioned the wood pulp 
and paper mills in Canada, the banana 
and sugar planatations in Central Amer- 
ica and the West Indies, rubber produc- 
tion in British Malaya and The Nether- 
lands East Indies and many metals es- 
sential in the production of alloy steels, 
manganese, nickel and vanadium. 
Periods of Investment 
In the concluding section to. the study 


of\ the foreign expansion of American 
corporations which shows that practi- 
cally all types of investment occur in 


the greatest numbers, during certain well- “ 


defined periods in our history, namely, 
between 1899-1902, inclusive, 1908 to 
1914, and 1920 to 1929. The year 1929 
far exceeded all others in the number 
and value of the investments made as 
well as the different industries involved, 
that may be accounted for, in part at 
least, by the unusually favorable cash 
position of American corporations and 
the ease with which they could market 
their junior securities. The analysis 


Portrait of a dog.|Va.—26th Ann. Rept. of State Corp. Comm.| made by the Department is strictly fac- 


tual but supplies the data upon which 
more accurate conclusions concerning the 
controversial phases of foreign invest- 
ments may be based. 

Note.—The study referred to by Mr, 
Dickens is entitled “American Direct In- 
vestments in Foreign Countries” and is 
published by the Department of Com- 
merce as “Trade Information Bulletin” 
No. 731. 





WHITE FLEET 
Caribbean 


Cruises 





Airy outside staterooms...cruises 
planned by men who know where to 
go ..courteous personal attention... 
excellent food... just a few of the things 
suggested by Great White Fleet. 


Book now for your , 
Great White Fleet, Special Winter Cruise 
Costa Rican 22-day cruise . $300 and up 
Colombian 21-day cruise . $275 and up 
Guatemalan 24-day cruise $275 and up 
Al expenses included 
Two sailings weekly from New York. 
All first-class cabins. Get booklets and 


information from your Steamship or 
Tourist Agent, or 


Passenger Traffic Department 


UNITED FRUIT COMPANY 


- Steamship Service 


= 
17 Battery Place, New York, N, Y. 


Special Philadelphia-Caribbean Cruise 
sailing from Philadelphia Feb, 7, 1931 . 


CRUISES 


£275 









































































































































































Menlo guerre # 


alae 


AvtnHorizen STATEMENTS Onty Arg Presented Heretn, Berne 
Pusiisuep WITHOUT COMMENT BY THe Unitep States DarLy 


Separate Tax Returns 


Supreme Court Distinguishes Wife’s 


-. Interest in Gain 


on Joint Holdings 


Refusal of Congress to Change Revenue Act 
To Make Husband Singly Liable 


Noted in 


Av’husband and wife domiciled in 
the States of Washington, Texas. 
Louisiana, or Arizona are entitled to 
make separate returns each for one- 
half the community income, the Su- 
preme Court of the United States held 
in four cases decided Nov. 24. | 

In the four States in question the 
wife’s interest in the community income 
is equal and equivalent to that of her 
husband, and the entire community in- 
come can no more be said to be that o 
the husband than it could rightly be 
termed that of the wife, the Court de- 
clared. 

4 Congress has twice refused to change 
the wording of the Revenue Acts so as 
to tax community income to the hus- 
band in the States in question, the opin- 
jon pointed out. 

Burns Por, CoLLecTOR OF INTERNAL 

REVENUE v. H. G. SEABORN. 

Supreme Court of 7 United States 
No. 

On certificate from the Circuit Court of 
Appeals for the Ninth Circuit. 

TigoMAS D. THACHER, Solicitor General 
“G. A. Younequist, Assistant Attor- 
ney General, SEWALL KEY, HELEN R. 
CARLOSS, Special Assistants to the At- 
torney General, ERWIN N. GRISWOLD, 
C. M. Cuargst, General Counsel, Bu- 
reau of Internal Revenue, and T. H. 
Lewis Jr., Special Attorney, Bureau 
of Internal Revenue, with him on the 

brief) for the appellant (below) ; 

GroRGE DoNworTH (ELMER E. Topp, 

FRANK -E. HOLMAN, and CHARLES T. 

DoNWoRTH, with him on the brief) for 

appellee (below). 

Opinion of the Court 
Nov. 24, 1939 

Mr. Justice Roserts delivered the opin- 
jon of the court.—Seaborn and his wife, 
citizens and residents of the State of 

Washington, made for the year 1927 

separate income tax returns as permitted 


by the Revenue Act of 1926, c. 27, sec-| 


tion 223 (U. S. C. App., Title 26, sec- 
Pition 964). ; 

During and prior to 1927 they accu- 
mulated property comprising real estate, 
stocks, bonds and other personal prop- 
erty. While the real estate stood in 
his name alone, it is undisputed that 
all of the property real and personal 
constituted community property and that 
neither owned any separate property or 
had any separate income. 

The income comprised Seaborn’s sal- 
ary, interest on bank deposits and on 
bonds, dividends and profits on sales of 
real and personal property. He and his 
wife each returned one-half the total 
community income as gross income and 
each deducted one-half of the community 
expenses to arrive at the net income re- 
turned. 


Construction of Revenue 


Provisions Involved 

The Commissioner of Internal Rev- 
enue determined that all of the income 
should have been reported in the hus- 
band’s return, and made an additional 
ssessment against him. Seaborn paid 
under protest, claimed a refund, and on 
its rejection, brought this suit. 


The District Court rendered judgment | 


1.—The language has been the same in 
each act since that of Feb. 24, 1919, 40 Stat. 
1057. 

2.—Remington’s Compiled Statutes, 1922, 
Sections 181; 182; 570; 989; 1145; 1342; 
1419; 6890 to 6896, inc.; 6900 to 6906; 6908; 
7348; 7598; 10572; 10575; 10577 and 10578. 

3.—Opinion of Attorney General Palmer, 
Sept. 10, 1920, (32 Op. A. G., 298); Opinion 
of Attorney General Palmer, Feb. 26, 1921 
(32 Op. A. G., 435). 

The opinion of Attorney General Stone, 
of Oct. 9, 1924 (34 Op. A. G., 395), and 
his letter of Jan. 27, 1925, referring thereto 
(See T. D. 3670) deal only with estate tax, 
and express no opinion on the question 
here involved. 

See opinion of Acting Attorney General 
Mitchell of July 16, 1927, as a result of 
which this and other suits were initiated 
(35 Op. A. G., 265). 

4—0O. D. 426, April, 1920; T. D. 3071, 
Aug. 24, 1920; T, D. 3138, Mar. 3, 1921; 
Regulations 62, Art. 31, 1921 Revenue Act. 

5.—Act. of Nov, 23, 1921, 42 Stat. 227; 
Act of June 2, 1924, 43 Stat. 253; Act of 
Feb. 26, 1926, 44 Stat. 9. 

6.—The provision desired by the Treas- 
ury was as follows: “Income received by 
any community shall be included in the 
gross income of the spouse having manage- 
ment and control of the community prop- 
erty.” This clause was in the 1921 act as 
passed by the House. It was stricken out 
in the Senate. When the 1924 act was in- 
troduced it contained the same provision, 
which hm stricken out by the Ways and 
Means Committee and not reinserted. 

7.—Sec. 1212. Income from any period 
before Jan. 1, 1925, of a marital community 
in the, income of which the wife has a 
vested interest as distinguished from an 
expectancy, shall be held to be correctly 
returned if. returned by the spouse to whom 
the income belenged under the State law 
applicable to such marital community for 
such, period. Any spouse who elected so 
to r@iurn such ineome shall not be entitled 
to any credit or refund on the ground that 
such income should have been returned by 
the other spouse, (U.S. C. Supp. II, Title 
26, Sec. 964a.) 

&.—That the three-year period of limi- 
tation provided in section 277 of the Reve- 
nue Act of 1926 upon the assessment of 
income taxes imposed by that act for the 
taxable year 1927, and the three-year pe- 
riod of limitation provided in section 284 
of the Revenue Act of 1926 in respect of 
refunds and credits of income taxes im- 
posed by that act for the taxable year 1927 
shall be extended for a period of one year 
in the case of any married individual where 
such individual or his or her spouse filed 
a separate income-tax return for such tax- 
able year and included therein income which 
under the laws of the State upon receipt 
became community property. 

Sec. 2. The two-year period of limitation 
provided in section 275 of the Revenue Act 
of 1928 upon the assessment of income 
taxes imposed by Title I of that act for 
the taxable year 1928, und the two-year 
period of limitation provided in section 
322 of the Revenue Act of 1928 in respect 
of refunds and credits of income taxes im- 
posed by that act for the taxable year 1928 
shall be extended for a period of one year 
in the case of any married individual where 
such individual or his or her spouse filed 
a sperate income-tax return for such tax- 
able year and included therein income 
which under the laws of the State upon 
receipt became community property. 

Sec. 3. The periods of limitation extended 
by this joint resolution shall, as so ex- 
tended, be considered to be provided in 
sections 277 and 284 of the Revenue Act 
of 1926 and sections 275 and 322 of the 
Revenue Act of 1928, respectively, 

Sec. 4.Nothing herein shall be construed 
as extending any period of limitation which 

s expiréd before the enactment of this 
Wen: resolution, 


* 


Decision 


for the plaintiff (32 Fed. (2d) 916; 
the collector appealed, and the Cir- 
cuit Court of Appeals certified to us 
the question whether the husband 
was bound to report for income tax the 
entire income, or whether the spouses 
were entitled each to return one-half 
thereof. This court ordered the whole 
record to be sent up. 


The case requires us to construe sec- 
tions 210(a) and 211(a) of the Reve- 
nue Act of 1926 (U. S. C. App., title 
26, sections 951 and 952), and apply 
them, as construed, to the interests of 
husband and wife in community prop- 
erty under the law of Washingtdén. 
These sections lay a tax upon the net 
income of every individual (1). The 
Act goes no farther, and furnishes no 
other standard or definition of what 
constitutes an individual’s income. The 
use of the word ‘of’ denotes owner- 
ship. It would be a strained construc- 
tion which,-in the absence of further 
definition by Congress, should impute a 
broader significance to the phrase. 

The Commissioner concedes that the 
answer to the question involved in the 
cause must be found in the provisions 
of the law of the States as to a wife’s 
ownership of or interest in community 
property. What, then, is the law of 
Washington as to the ownership of com- 
munity property and of community in- 
come, including the earnings of the hus- 
band’s and wife’s labor? 

The answer is found in the statutes 
of the State (2) and the decisions in- 
terpreting them. 

These statutes provide that, save for 
property acquired by gift, bequest, de- 
vise or inheritance, all property, how- 
ever acquired. after marriage by either 
husband or wife, or by both, is com- 
munity property. On the death of either 
spouse his or her interest is subject 
to testamentary disposition, and, failing 
that, it passes to the issue of the de- 
cedent and not to the surviving 
spouse (2). ~ 


Wife Said to Have 


Vested Interest 


While the husband has the manage- 
ment and control of community personal 
property and like power of disposition 
thereof as of his separate personal 
property, this power is subject to re- 
strictions which are 
denial of the wife’s interest as co- 
jowner. The wife may borrow for com- 
munity purposes and bind the commun- 
ity property (Fielding v. Ketler, 86 
Wash. 194). [ 

Since the husband may not discharge 
| his separate obligation out « community 

roperty, she may, suing alone, enjoin 

Sie of his separate debt out of 
community property (Fidelity & Deposit 
Co. v. Clark, 144 Wash. 520). She may 
prevent his making substantial gifts out 
of community property without her con- 
sent (Parker v. Parker, 121 Wash, 24). 
The community property is not liable 
for the husband’s torts not committed 
in carrying on the business of the com- 
munity (Schramm v. Steele, 97 Wash. 
309). 

The books are full of expressions such 
as “the personal property is just as much 
| hers as his” (Marston v. Rue, 92 Wash. 
129); “her property right in it (an au- 
tomobile) is as great as his” (92 Wash. 
133); “the title of one spouse * * * was 
a legal title as well as that of the 
|other” (Mabie v. Whittaker, 10 Wash. 
663). 

Without further extending this opin- 
ion it must suffice to say that it is clear 


| property right in the community prop- 
lerty, equal with that of her husband; 
|and in the income of the community, 
|ineluding salaries or wages of either 
|husband or wife, or both. A descrip- 
tion of the community system of Wash- 
j ington and of the rights of the spouses, 
and of the powers of the husband as 
manager, will be found in Warburton v. 
White, 176 U. S. 484. 

The taxpayer contends that if the test 
of taxability under ‘sections 210 and 
211 is ownership, it is clear that income 
of community property is owned by the 
community and that husband and wife 
have each a present vested one-half in- 
terest therein. 


Contentions Made 


By Commissioner 


The Commissioner contends, however, 
that we are here concerned not with mere 
names, nor even with mere technical 
legal titles; that calling the wife’s in- 
terest vested is nothing to the purpose, 
because the husband has such broad 
powers of control and alienation, that 
while the community lasts, he is essen- 
tially the owner of the whole community 
property, and ought to be considered for 
the purposes of sections 210 and 211. 

He points out that as to personal prop- 
erty the husband may convey it, may 
make contracts affecting it, may do any- 
thing with it short of committing a fraud 
on his wife’s rights. And though the 
wife must join in any sale of real estate, 
he asserts that the same is true, by vir- 
ture of statutes, in most States which do 
not have the community system. He as- 
serts that control without accountability 
is indistinguishable from ownership, and 
that since the husband has this, quoad 
community property and income, the in- 
come is that “of” the husband under 
sections 210-211 of the income tax law. 
_ We think in view of the law of Wash- 
ington above stated this contention is 
unsound. The community must act 
through an agent. This court has said 
with respect to the community property 
system (Warburton vy. White, 176 U. S. 
494) that “property acquired during 
marriage with community funds became 
an acquet of the community and not 
the sole property of the one in whose 
name the property was bought, although 
by the law existing at the time the hus- 
band was given the management, con- 
trol and power of sale of such prop- 
erty. This right being vested in him, not 
because he was the exclusive owner, but 
because by law he was created the agent 
of the community.” 

In that case, it was held that such 
agency of the husband was neither a 
contract nor a property right vested in 
him, and that it was competent to the 
Legislature which created the relation 
to alter it, to confer the agency on the 
wife alone, or to confer a joint agency 
on both spouses, if it saw fit—all with- 
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out infringing any property right of the 
husband. See, also, Arnett v. Reade, 220 
U.S. 811 at 319. 

The reasons for conferring such sweep- 
ing powers of management on the hus- 
band are not far to seek. Public policy 
demands that in all ordinary circum- 
stances, litigation between wife and hus- 
band during life of the community should 
be discouraged. Law-suits between them 
would tend to subvert the marital rela- 
tion. The same policy dictates that third 
parties who deal with the husband re- 
specting community property shall be 
assured that the wife shall not be per- 
mitted to nullify his transactions. The 
powers of partners, or of trustees of a 
spendthrift trust, furnish apt. analogies. 

The obligations of the husband as agent 
of the community are no less real be- 
cause the policy of the State. limits the 
wife’s right to call him to account in a 
court. Power is not synonymous with 
right. Nor is obligation coterminous 
with legal remedy. The law’s investiture 
of the husband with broad powers, by 
no means negatives the wife’s present 
interest as a coowner. 


We are of opinion that under the law 
of Washington the entire property and 
income of the community can no more 
be said to be that of the husband, than 
a rightly be termed that of the 
wife. 

_ We should be content to rest our deci- 
sion on these considerations. Both par- 
ties have, however, relied on executive 
construction and the history of the in- 
come tax legislation as supporting their 
respective views. We shall therefore, 
deal with these matters. 

Treasury Regulations 

Cited by Taxpayer 

The taxpayer points out that following 
certain opinions of the Attorney Gen- 
eral, (3) the decisions and Regulations 
of the Treasury have uniformly made the 
distinction that while under California 
law the wife’s interest in community 
property @mounts to a mere expectancy 
contingent on her husband’s death and 
does not rise to the level of a present 
interest, her interest under the laws of 
Washington, Arizona, Texas and some 
other States is a present vested one. 
They have accordingly denied husband 
and wife the privilege of making separate 
returns of one-half the community in- 
come in California, but accorded that 
privilege to residents of such other 
States (4). 

He relies further upon the fact that 
Congress has thrice, (5) since these de- 
cisions and regulations were promul- 
gated, reenacted the income tax law with- 
out change of the verbiage found in sec- 
tions 210 (a) and 211 (a), thus giv- 
ing legislative sanction to the executive 
construction. He stands also on the 
fact that twice the Treasury has sug- 
gested the insertion of a provision, (6) 
which would impose the tax on the hus- 
band in respect of the whole community 


income, and that Congress has not seen' 


fit to adopt the suggestion. 

On the other hand the Commissioner 
says that, granted the truth of these 
assertions, a different situation has been 
created as respects 1926 and subsequent 
years. For in the 1926 Act there was 
inserted a section which plainly indi- 
cated an intent to leave this question 
open for the future in States other than 
California, while closing it for past 
years. The section is copied in the 
margin. (7.) 


Intent Prompting 


Legislation Discussed 


_ We attribute no such intent to the sec- 

tion as is ascribed to it by the Com- 
missioner. We think that although Con- 
gress had twice refused to change the 
wording of the act, so as to tax com- 
munity income to the husband in Wash- 
ington and certain other States, in view 
of our decision in United States v. Rob- 
bins, 269 U. S. 315, it felt we might over- 
turn the executive construction and as- 
similate the situation in Washington to 
that we had determined existed in Cali- 
fornia. _Section 1212 therefore was 
merely inserted to prevent the serious 
situation as to resettlements, additional 
assessments and refunds which would 
follow such a decision. 

The same comments apply to the Joint 
Resolution No. 88, 71ist Congress, on 
which the Commissioner relies. (8.) 

It is obvious that this resolution was 


intended to save the Government’s right | P 


of resettlement in event that the pro- 
posed test suits, of which this is one, 
should be decided in favor of the Gov- 
ernment’s present contention. See the 
report of the Ways and Means Commit- 
tee on the resolution (Cong. Record, 
June 11, 1930, pp. 10923-10925). 

On the whole we feel that, were the 
matter less clear than we think it is, 
on the words of the income tax law as 


applied to the situation in Washington 
we should be constrained to follow the 
long and unbroken line of. executive 
construction’ applicable to words which 
Congress repeatedly reemployed in acts 
passed subsequent to such construction 
(New York v. Illinois, 278 U. S. 367; 
National Lead Co. v. United States, 252 
U. S. 140; United States v. Farrar, 281 
U. S. 624), reinforced, as it is, by Con- 
gress’ refusal to change the wording 
of the Acts to make community income 
in States whose law is like that of 
Washington returnable as the hus- 
band’s income. 

The Commissioner urges that we have, 
in principle, decided the instant ques- 
tion in favor of the Government. He 
relies on United States v. Robbins, 269 
U. S. 315; Corliss v. Bowers, 281 U. S. 
376, and Lucas v. Earl, 281 U. S. 111. 


Cases Relied on as 
Authority Reviewed 


In the Robbins case we found that 
the law of California, as construed by 
her own courts, gave the wife a mere 
expectancy and that the property rights 
of the husband during the life of the 
community were so complete that he 
was in fact the owner. Moreover, we 
there pointed out that this accorded 
with the executive construction of the 
Act as to California. 

The Corliss case raised no issue as 
to the intent of Congress, but as to its 
power. We held that where a donor 
retains the power at any time to revest 
himself with the principal of the gift, 
Congress may declare that he still owns 
the income. While he has technically 
parted with title, yet he in fact retains 
ownership and all its incidents. “But 
here the husband never has ownership. 
That is in the community at the mo- 
ment of acquisition. 

In the Earl case a husband and wife 
contracted that any property they had 
or might thereafter acquire in any 
way, either by earnings (including sala- 
ries, fees, etc.), or any rights by con- 
tract or otherwise, ‘‘shall be treated and 
considered and hereby is declared to 
be received, held, taken, and owned by 
us as joint tenants * * *.” We held 
that, assuming the validity of the con- 
tract under local law, it still remained 





Gro. C. HoPKINS, COLLECTOR OF INTERNAL 
REVENUE 


Vv. 
C. W. BAcoNn. 
Supreme Court of the United States. 
No. 84. 


of Appeals for the Fifth Circuit. 
Tuomas D. THACHER, Solicitor General 
(G. A. Youncquist, Assistant Attor- 
ney Gener@ SEWALL Key, HELEN R. 
CarRLoss, Special Assistants to the At- 
torney General, ERWIN N. GRISWOLD, 
C. M. CuHAREsT, General Counsel, Bu- 
reau of Internal Revenue, and T. H. 
Lewis JrR., Special Assistant, Bureau 
of Internal Revenue, with him on the 
brief), for petitioner; Harry C. 
WEEKS and PALMER HUTCHESON 
(RuopeEs S. BAKER, R. C. FULLBRIGHT; 
THOMPSON, KNIGHT, BAKER & Harris; 
WEEKS, Morrow, FRANCIS & HANKER- 
SON; FULLBRIGHT, CROOKER & FREE- 
MAN; BAKER, BoTTS, PARKER & GAR- 
woop, with them on the brief) for re- 
spondent. 
Opinion of the Court 
Nov. 24, 1930 
Mr. Justice Roperts delivered the 
opinion of the court.—This case comes 
here on writ of certiorari to the Circuit 
Court of Appeals of the Fifth Circuit. 
It involves the same questions with re- 
spect to community income under Texas 


law as are involved in Nos. 15 and 106 
under the law of Arizona and Wash- 
| ington. , 

Responderit was assessed additional in- 
come tax for 1927, because he and his 
wife had made separate returns and had 
'each returned one-half of the community 
income, whereas the Commissioner of In- 
ternal Revenue asserted that the respond- 
ent must return the whole thereof. Re- 
spondent paid under protest, brought suit 
in the District Court (27 Fed. (2d) 140) 
and recovered judgment. The collector 
appealed and the Circuit Court of Ap- 

eals affirmed the judgment. (38 Fed. 
(2d) 651.) 
In view of our decision in No. 15, the 
only matter to be examined here is 
whether under the community property 
system of Texas the wife has a mere 
expectancy, as she would under the law 
| of California (cf. United States v. Rob- 
| bins, 269 U. S. 315), or on the contrary 

has a proprietary vested interest in 
| the community property such as makes 








Decisions of Board of Tax Appeals 


Promulgated Nov. 24 


Virginia Chase Weddell, Docket No. 
19822. 

1. Henry Cappellini, 14 B. T. A. 
1269, followed as to constitutionality 
of section 280 of the Revenue Act of 
1926. 

2. Assessments against transferee 
of income taxes due from estate not 
barred by statute of limitations. 

Benjamin W. Fredericks, Sedgwick Kist- 
ler, Docket Nos. '38608, 38609. 

A corporation having first and sec- 
ond preferred stock and commdn 
stock made a 25 per cent reduction 
in its issued outstanding second pre- 
ferred stock and _ simultaneously 
amended its charter, changing its 
authorized issue of common stock 
of 10,000 shares, of par value of 
$100 each, to 10,000 shares, without 
par value. At that time there were 
19 holders of second preferred stock 
of whom, including petitioners, seven 
were directors who owned all the 
outstanding (35) shares of common 
stock, each director owning five 
shares thereof. When the 25 per 
cent reduction in second preferred 
stock was made by surrender of such 
stock to the company and the can- 
cellation therof by it, the holders 
of both second preferred and com- 
mon stock received 200 shares of 
the ‘ho par value stock in the place 
of each share held of the common 
stock of the par value of $100 each. 
No change was made in the first 
preferred stock and none was owned 
by either of petitioners. The com- 
mon stock constituted all the voting 
stock of the company before and 
after the change to common stock of 
no par value, held as stated, and 
thereafter there was no change in 
the personnel of the second pre- 
ferred stockholders or their propor- 
tionate, interest in the second pre- 
ferred stock. 

_ Held, in the circumstances of the 
instant case, the transactions de- 
scribed worked a recapitalizaiton 


and constituted a reorganization 
within the meaning of section 203 
(h) (1) of the Revenue Act of 1924. 

Held, further, no loss was sus- 
tained by the petitioners and the de- 
termination of the Commissioner is 
approved. 

First National Bank of Champlain, N. 
Y. Docket No. 39782. 

Under a plan of reorganization, 
holders of bonds in a corporation, a 
party to reorganization, were en- 
titled to exchange such bonds for 
preferred stock in another corpora- 
tion, a party to the reorganization, 
and the right to purchase sufficient 
additional preferred stock at less 
than market value to bring the face 
value of stock received on exchange 
and on exercise of right up to face 
value of bonds exchanged. Held, that 
no loss resulted on exchange of 
bonds and exercise of right by pay- 
ing additional amount. 

Pinellas Ice & Cold Storage Company; 

Docket No. 40636. 

Held, that the petitioner sold its 
assets for cash paid and to be paid 
in the future and the transaction 
does not come within the reorganiza- 
tion provisions of the Revenue Act 
of 1926 relating to exchanges. 

; Russell Tyson, Richard M. Bradley,.Ar- 
thur T. Aldis, and Arthur Lyman, 
Trustees of the City Real Estate Trust, 
Docket No. 41530. 

Order: On Aug. 26, 1930, the divi- 
sion report and determination in the 
above-entitled proceeding was pro- 
mulgated and on Sept. 2, 1930, said 
report was ordered reviewed by the 
Board under the provisions of sec- 
tion 601 (b) of the Revenue Act of 
1928. 

Said review having been had, it is 
ordered that the division report and 
determination be and the same is 
hereby approved. 

By the Board: 
Morris, chairman, 
sents.) 





(Signed) Logan 
(Van Fossan dis- 
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on Community Income Are Valid} 
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true that the husband’s professional 
fees, earned in years subsequent to the 
date of the contract; were. his individual 
income, “derived from salaries, wages, 
or compensation for personal services,” 
under sections 210, 211, 212(a), and 
218 of the Revenue Act of 1918. The 
very assignment in that case was bot- 
tomed on the fact that the earnings 
would be the husband’s property, else 
there would have been nothing on which 
it could operate. That case presents 
quite a different question from this, be- 
cause here, by law, the earnings are 
never thé property of the husband, but 
that of the community. 


Argument Based on 
Uniformity Rejected 

Finally the argument is pressed upon 
us that the Commissioner’s ruling will 
work uniformity of incidence and opera- 
tion of the tax in the various States, 
while the view urged by the taxpayer 
will make the tax fall unevenly upon 
married people. This argument cuts 
both ways. When it is remembered that 
a wife’s earnings are a part of the com- 
munity property equally with her hus- 
band’s, it may well seem to those who 
live in States where a wife’s earnings 
are her own, that it would not tend to 
promote uniformity to tax the husband 
on her earnings as part of his income. 

The answer to such argument, how- 
ever, is, that the constitutional require- 
ment of uniformity is not intrinsic, but 
geographic. Billings v. United States, 
232 U. S. 261; Head Money Cases, 112 
U. S. 580; Knowlton v. Moore, 178 U. 
S. 41. And differences of State law, 
which may bring a person within or 
without the category designated by Con- 
gress as taxable, may not be read into 
the Revenue Act to spell out a lack of 
ie eed Florida v. Mellon, 273 U. 
. 12. 


The district court was right in hold- 
ing that the husband and wife were en- 
titled to file separate returns, each treat- 
ing one-half of the community income 
as their respective incomes, and its judg- 
ment is affirmed. 

The Curer Justice and Mr. Justice 
STONE took no part in the consideration 
or decision of this case. 





Community Incomes in Texas 


her an owner of one-half of the com- 
munity income. 

_The statutes contain sweeping provi- 
sions as to what shall be included in 
community property. They provide that 
each spouse shall have testamentary 
power over his of her respective inter- 
est in the community property. In the 
event of failure to exercise such testa- 
mentary power they provide ‘that the 
property shall go in the first instance 
to the descendants of the deceased 
spouse. They provide, as is usual in 
States having the community system, 
that the husband shall have power of 
management and control such that he 
may deal with community property very 
much as if it were his own. In spite 
of this, however, it is settled that in 
Texas the wife has a present vested in- 
terest in such property (Arnold v. Leon- 
ard, 114 Tex. 535). Her interest is 
said to be equal to the husband’s 
(Wright v. Hays, 10 Tex. 130). It is 
held that the spouses’ rights of prop- 
erty in the effects of the community 
are perfectly equivalent to each other 
(Arnold v. Leonard, supra). These ex- 
pressions as to the wife’s interest are 
confirmed by the authorities holding 
that if the husband, as agent of the 
community, acts in fraud of the wife’s 
rights, she is not without remedy in 
the courts. (Stramler v. Coe, 15 Tex. 
211; Martin v. Moran, 32 S. W. 904; 
Watson v. Harris, 130 S. W. 237; Davis 
v. Davis, 186 S. W. 775.) 

The applicable statutory provisions 
are noted in the margin.* 


In view of what has been said in No. 
15, it remains only to say that the inter- 
est of a wife in community property in 
Texas is properly characterized as a| 


Supreme Court Rules 
On Munitions Levy | 


Capital Stock and Estate Tax 
Cases Also Decided 


Where the gener: and controlling char- 


Decisions in Four Cases Sustain, 


YEARLY 
INDEX 


TODAY’S 
PAGE 


2937) 


g . ' 
: 


& 


Profit Division for Tax Purposes a 


Cases Involving Community Property Laws of 
Washington, California, Louisiana and 


Texas Decided Favorably to Taxpayers 


present vested interest, equal and equiva- 
lent to that of her husband, and that 
one-half of the community income is 
therefore income of the wife. She and 
her husband are entitled to make sepa- 
rate returns, each of one-half of such in- 
come. The judgment of the Circuit Court 
of Appeals is affirmed. 

The Chief Justice and Mr. Justice 
Stone took no part in the consideration 
or decision of this case. 


“Revised Civil Statutes, Texas, 1925, Vols. 
I, II, Articles 1299-1300; 1983-1985; 2578- 
2579; 3661-3664; 3666-3670; 3672-3678; 3680- 
3681; 4613-4627; 4634-4635; 4638. Texas 
General and Special Laws, Reg. Sess. 1927, 
Chap. 148. 


FRANK O. GOODELL, COLLECTOR OF 
INTERNAL REVENUE 
Vv. 
I. B. Kocn. 
Supreme Court of the United States. 
No. 106. 

On certificate from the Circuit Court of 
Appeals for the Ninth Circuit. 

THOMAS D. THACHER, Solicitor General 
(G. A. Younequist, Assistant At- 
torney General, SEWALL KEY, HELEN 
R. CarLoss, Special Assistants to the 
Attorney General, ERwin N. Gris- 
WOLD, C. M. CHarest, General Counsel, 
Bureau of Internal Revenue, and T. 
H. Lewis Jr., Special Attorney, Bu- 
reau of Internal Revenue, with him on 
the brief), for the collector; CLIFTON 
MATHEWS (SAMUEL L. PATTEE, JAMES 
R. Moore, BLAINE B. SHIMMEL; CuR- 
LEY & PATTEE, and K. Berry PETER- 
SON, Attorney General of Arizona, with 
him on the brief) for appeMee. 

Opinion of the Court 
Nov. 24, 1930 

Mr. Justice RoBERTS delivered the opin- 
ion of the Court. This cause presents 
the same question as respects the re- 
turn for taxation of community income 
of a husband and wife, citizens of Ari- 
zona, as was presented in No. 15 affect- 
ing spouses who are citizens of the 
State of Washington. 

Here Koch and his wife filed separate 
returns for 1927 each returning one- 
half of the community income; the Com- 
missioner of Internal Revenue assessed 
a deficiency on the theory that Koch 
alone should have returned the entire 
income; Koch paid under protest, and 
brought suit -against the Collector in 
the District Court to recover the sum so 
paid. The Collector demurred. Judg- 
ment went for plaintiff. The Collector 
appealed to the Circuit Court of Appeals, 
which certified questions to us. This 
Court ordered the entire record sent up. 


Effect of .Law 


Jacop O. BENDER, COLLECTOR OF 
INTERNAL REVENUE 


v. 
WILLIAM PFarFF. 
Supreme Court of the United States. 
No. 86. 


On writ of certiorari to the Circuit Court 
of Appeals for the Fifth Circuit. 
THOMAS D. THACHER, Solicitor General 
(G. A. YOUNGQUIST, Assistant 4 
torney General, SEWALL Key, HELEN 
R. CaRLoss, Special Assistants to oy 
Attorney General, PauL D. MILLER, C. 
M. CHAREST, General Counsel, Bureau 
of Internal Revenue, and T. R. LEwis 
Jr., Special Attorney, Bureau of In- 
ternal Revenue, with him on the brief) 
for petitioner; CHARLES E. DUNBAR JR. 
and MonTE W. LEMMAN (J. Bianc| 
MONROE and WALKER B. SPENCER with : 
them on the brief) for respondent. 
Opinion of the Court 
Nov. 24, 1930 
Mr. Justice Roperts delivered the 
opinion of the Court.—The question pre- | 
sented in this case is the same as that | 
dealt with in Nos. 15, 84 and 106. The 
only variant is that here we are con- 
cerned with the community property law 





acter of the taxpayer’s accounts indicated 
clearly that the books and tax returns 
were on the accrual basis, the munitions 
manufacturers’ tax for 1916 should have 
been deducted from 1916 income and not 
from 1917 income, although paid in the 
latter year, the Supreme Court of the 
United States held Nov. 24 in the case en- 
titled Aluminum Castings Co. v. Rout- 
zahn, No. 7. (The full text of the opin- 
ion will be printed in the issue of 
Nov. 26.) 

Real estate of a decedent in the State 
of Missouri should not have been included 
in the measure of the gross estate for 
the purposes of computing the Federal 
estate tax under the 1918 Act, the Court 
held in the case entitled Crooks v. Har- 
relson, No. 24. (The full text of the opin- 
ion will be printed in the issue of 
Nov. 26.) 

Decree Is Reversed 

In the State tax case entitled Stratton 
v. St. Louis Southwestern Railway Co., 
No. 6, the decree of the circuit court 
of appeals was reversed and cause re- 
manded to that court with directions to 
dismiss the appeal to it for want of 
jurisdiction. “The district judge, on 
granting the temporary restraining or- 
der, failed to call in two other judges 





to aid him in hearing and determining 
the application for the interlocutory in- 
junction, and the restraining order was 
permitted to operate as an interlocutory 
injunction for several months and until 
the determination of the motion to dis- 
miss the bill on the merits,” the opinion 
said. This case involved the validity of 
the Illinois minimum franchise tax based 
on the entire issue] capital stock of for- 
eign corporations, the court explained. 
(The full text will be printed in the issue 
of Nov. 26.) ; 


The Index and Sum- 
mary of decisions in tax 
cases handed down by the 
Supreme Court of the 
United States Nov. 24 and 
printed in this issue will be 
found on page 7, with the 
Index and Summary of 
other Supreme Court de- 
cisions. 


What we said in No. 15 applies here, 
if under the law of Arizona, the wife’s 
interest in community property is, in 
legal effect, the same as in Washington. * 

The collector asserts that the Arizona 
law of community property closely re-' 
sembles that of, California (cf. U. S, 
v. Robbins, 269 U. S. 315); but concedes” 
that in many respects its provisions aré 
similar to those of the law of Wash- 
ington. 

We have examined the statutes* and 
authorities cited, and have concluded 
that they present no significant differ- 
ences from the Washington system. In 
La Tourette v. La Tourette, 15 Ariz. 
200, it was said: “The law. makes no 
distinction between the husband and 
wife in respect to the right each has in 
the community property. It gives the 
husband no higher or better title than» 
it gives the wife. It recognizes'a marital ° 
community wherein both are equal.” As 
in Washington, each spouse has unlim- 
ited testamentary powef over his or her 
interest in the community, and upon 
failure to exercise it, such interest 
passes to the descendants of the de- 
cedent. 


The Arizona Supreme Court has 
likened the community to a partnership. ° 
Forsythe v. Paschal, 34 Ariz. 380. The 
husband as agent may not act in fraud 
of his wife’s rights, and if he attempts 
to do so, she has a remedy in the courts, 
Gristy v. Hudgens, 23 Ariz. 339. 

Enough has been said to show that 
our conclusion in No. 15 holds here, and 
that the wife has such equal interest in 
community income as to entitle her to 
treat one-half thereof as her income, 
and file a separate return therefor un-— 
der sections 210(a) and 211(a) of the’ 
Revenue Act of 1926. 

Perhaps we ought also to note that - 
what is said in No. 15 with respect to. 
executive construction and legislative 
history applies in this case. ; 

For the reasons above given, and mcz® 
fully stated in the opinion in No. 15,° 
the judgment of the district court is 
affirmed. 

The Chief Justice and Mr. Justice , 
Stone took no. part in the consideration 
or decision of this case. 


*The applicable provisions (cited from 
the Revised Statutes of 1913 which were | 
in force in 1927) are Title 6, Sections 403- 
405; 865-869; 1102. Title 8, Sections 2058+. 
2062. Title 32, Sections 3848-3856; 3865- 
3869; 3881-3886. Act of Feb. 10, 1921, Ariz. 
Session Laws, Regular, p. 6. Act of Mam. 
17, 1919, Arizona Session Laws, Regular, 
p. 98. v 


in Louisiana 


of Louisiana. The case comes here on: 
certiorari to the Fifth Circuit Court of 
Appeals, which affirmed (38 Fed. (2) - 
649) a judgment of the District Court (38 
Fed. (2d) 642) in favor of the respond- 
ent, whereby respondent recovered the ~ 
amount of an additional assessment paid « 
under protest. As in the other cases the ‘ 
Commissioner made this additional as- 
sessment on the theory that under the 
law of Louisiana the whole community 
income is to be treated as the income 
of the husband. 

If the test be, as we have held it is, 
ownership of the community income, this 
case is probably the strongest of those 
presented to us, in favor of the wife’s” 
ownership of one-half of that income, 
The relevant statutes of Louisiana are * 
noted in the margin.* So called “come 
mon property” includes all property ac- 
quired in any manner by husband and 
wife during marriage except donations 
made to one of the spouses, and except ~ 
the wife’s earnings and actions for dam- * 
ages when she is living apart from her " 
husband, or carrying on a separate bus& * 


[Continued on Page 18, Column 7.] 


GIFTS 


FOR YOUR STAFF THIS 
CHRISTMAS! 


I 


ERE is a gift for your male employees— 
more welcome, more practical, more 


personal thay™ he conventional $5 in gold. It’s 
the Gillette “Fifty-Box” containing 50 New 
Gillette Blades—an attractive, durable gift case. 
Many organizations are planning to give the Gillette 
New De Luxe Razor. Attractive models, priced from 
$5.00 to $75.00, are available at the better shops. If your 
dealer can’t supply you, write direct to Gillette Safety 


Razor Co., Boston, Mass. 


Gillette 


GIFT BOX OF SO NEW BLADES 














To Ease Mailing 
Tried at Bureau 





Metering Device Is Designed 


To Supply Single Stamp 
In Exact Amount of Post- 
age Cost 





Testing of automatic postal machines 
under consideration by the postal au- 
thorities, as well as simpler types of 
postage-metering machines, is engaging 
the facilities of the Bureau of Stand- 
ards, according to an oral 
of Nov. 24 made by W. F.. Stutz, of 
the mechanics and sound division. 

Various manufacturers are giving con- 
siderable attention to such machines, 
according to Mr. Stutz, and have sub- 
mitted their products to the Post Office 
Department for approval. Automatic 
postage-vending machines, 
enable the consumer to purchase stamps 
automatically, are being considered for 
use by the post office itself and have 
been the object of exhaustive technical 
tests, he said. The vending machine 
development, Mr. Stutz explained, 
hinges in part on the perfection ot a 
fool-proof slug detector which will pre- 
vent the use of counterfeit coins. The 


work of the testing laboratory at the | 


Bureau has been given over recently to 
testing such devices, he said. 

One type of machine which the Bureau 
had under examination for more than a 
vear and which has received the approval 
of the Post Office Department, according 


to Mr. Stutz, makes a record of the zone ; 
to which the package is shipped, the} 


date of the stamp, and cost of 

The machine prints on the 
stamp the number of post office per- 
mit, the number of the meter, and the 
number of the individual package, he 


said. 


weicht, 
postage. 


Eliminates Stamp Variety 

The principal advantages of the post- 
age-metering machines, it was declared, 
are elimination of the use of stamps 0 


various denominations to make the post- | 


age required; time saving by having the 


curity afforded large parcel post users 
against stamp theft, and convenience 1n 
checking on postage of packages. In ad- 
dition, it was. said, the use of the ma- 
chine should result in substantial reduc- 
tion of stamp distribution to large pur- 
chasers and consequent saving to the 
Government in stamp paper. It is be- 
lieved that it will also lighten the task 
of recording shipments, which is accom- 
plished automatically by the machine. 

Further information furnished by the 
division follows: 

The amount of postage which the user 
of the postage-metering machine could 
issue can be regulated so that the. ma- 
chine would automatically stop when the 
limited valuation has been reached. The 
postal authorities would, of course, hold 
the kev to each machine.and would gov- 
ern the postage capacity of the meter. | 
An owner of the machine might, for ex- 
ample, buy $1,000 worth of postage serv- 
ice from the post office, which would in 
turn adjust the machine to dispense 
stamps up to that valuation only. It 
would then be necessary for the user of 
the machine to buy additional stamp 
credit, upon which the postal authorities 
would open his machine and make the 
necessary adjustments to permit further 
issuance of postage. 

The Bureau’s investigations of the 
postage-metering machines were made in 
cooperation with the Post Office Depart- 
ment, which had received requests for 
approval by several manufacturers of 
these machines. Exhaustive studies and 
tests have been conducted for more than 
a year at the engineering instruments 
arid mechanical appliances section of the 
Bureau. 


Tampering a Danger 

In testing the postage-metering ma- 
chines, it was necessary, first of all, to 
make certain that no one but post. office 
authorities could adjust them. It was 
imperative, also, to subject the machine 
to continuous operation in order to de- 
termine uniformity and accuracy of per- 
formance. Lastly, it was essential to 
subject the mechanical design of the ma- 
chine to thorough analysis, to examine 
the numerous parts (the most advanced 
type of machine tested contains between 
5,000 and 6,000 parts) for smoothness of 
operation and for construction and to 
determine the reliability of the mechan- 
ism. 

In using the postage-metering machine, 
mailing of a parcel post package would 
be done as follows: The mailing clerk 
would determine from the address on the 
parcel the zone of the addressee and 
would then weigh the package on a spe- 
cial computing scale which shows the 
cost of postage for the package in that 
particular zone. The clerk thereupon 
registers on the machine the zone num- 
ber, the weight of the package, and the 
amount of the postage. He then applies 
a lever which automatically expels the | 
stamp to be used on the package. On 
this stamp is printed the zone, weight 
and cost of mailing the package, and, in 
addition, the individual number of the 
stamp, the date, the meter number, and 
the post office permit number. The stamp 
is then attached to the package and the 
parcel delivered to the post office. 

The record of each stamp, retained 
inside the machine, provides a_ simple | 
methed of checking with the original 
stamp on the amount of the postage, 
In addition, the postal authorities may 
make occasional weighings of packages 
using these stamps to check on the ac- 
curacy of computing the cost of postage. 

The machines are expected to find a} 
large use among business establishments | 
which frequently use parcel post. Mail 
order houses especially should be bene- 
fited by the device. 








| 


Rate Decisions || 
Announced 


By the I. C. C. 


The Interstate Commerce Commission 
on Nov. 24 made public a rate decision 
which is summarized as follows: 

No. 22477.—Memphis Freight Bureau fo: 
Standard Rice Co., Inc., v. St. Louis South- 
western Railway. Rates on rough rice, in 
carloads, from certain points in Arkansas 
to Memphis, Tenn., found unreasonable 
but not unduly prejudicial. Reasonable 
rates prescribed for the future and repara- 
tion awarded. 


| 
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Aviation 


| _ Approved by Federal Board 





Provision Included for Establishment of Conference to | 
Deal With Traffic From Pacific Coast Ports to 
Straits Settlements 


! 


| 





a | 
Rate conference agreements for the co-'conference. Payment of brokerage in 
operative handling of freight traffic be-| excess of 114 per cent unless otherwise 
tween the carriers involved, have just} authorized at a regular meeting of the | 
been approved by the Shinping Board.| conference, is prohibited expect on pe- 
eros follow in tte tas troleum and petroleum products. 
The following agreements filed in com-| 1934-Caimar 5 niin Cosanketi 
| pliance with section 15 of the Shipping with North Pacific Sreneuship Line: Den 
Act of 1916 have been approved by the | er. through shipments from north At-| 


Shipping Board: lanti . : ria e 
Spanish North Atlantic Conference, of sas eets of call.of Calmar to. Ader. | 


which the Spanish Royal Mail Line, the 


| 


Sn eat oe 


~ 





Allowed to Issue 





i. CC, Authorizes Exchange | 


Of 1,900 Shares, Par for 
Par, for Consolidated 
Companies’ Securities 





The Baltimore & Ohio Railroad has 


|been authorized by the Interstate Com- 
merce Commission to issue, from time 
, deen, Hoquiam, Raymond and South} to time, capital stock, not exceeding 
|Bend, Wash., with transhipment at San | $95,012.50, consisting of 1,900% shares 


THE UNITED STATES DAILY: TUESDAY, NOVEMBER 25, 1930. 


Postal Service 
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Stock in Merger’ 








statement | 


designed to, 


| hibited. 


Fabre Line, and the Ybarra Line are 
members. f 
The memorandum filed is a compila- 


tion of the rules and regulations govern-| 


ing the application of rates adopted by 
the participating carriers under the basic 


agreement of the Spanish North Atlantic | 
Conference approved by the Board May | 
They prescribe the minimum, 


"14, 1930. 
bill of lading charge, parcel receipt 
charge, valuable cargo charge, basis of 
rates to be applied on cargo not other- 
wise specified in the tariff, heavy lift 
and extra length charges and the basis 
for determining the measurement of 
cargo including pipe, wheels on axles 
and lumber. Payment of brokerage is 
restricted to 114 per cent of the amount 
of freight earned by the initial carrier. 
Cargo originating outside of the 
United States and Canada (including 
Newfoundland) moving under through 
bill of lading or in bond is excepted from 
. the application of the agreement. The 
memorandum specifies the base ports and 
transhipment ports covered and pre- 
scribes the differential over base ports 
applicable on shipments to transhipment 
ports. Vessels calling at transhipment 
ports must charge transhipment rates 
unless a minimum quanity of 500 tons 
is received from any one shipper for de- 
livery to a transhipment port, in which 
case vessels will be advertised to sail 
direct and*direct rates will be applied on 
all shipments to that port. 
Pacific-Straits Conference, of which 
the Dollar Steamship Line, the Java Pa- 
cific Line, the Kerr Steamship Company, 


f|Inc., and the Klaveness' Line are mem- 


bers. 
The agreement provides for establish- 


i : se-| of -onterence to be known as the 
machine produce the stamp needed; se- | Ment fa coni ce to b « 


Pacific-Straits Conference to deal with 
traffic from Pacific Coast ports to the 
Straits Settlements. The parties under- 
take to collect all freight and other 
charges for transportation of cargo 
strictly in accordance with tariff of rates 
and charges agreed to by the parties, 


Francisco. Through rate is to .be local | 
rate to Calmar to San Francisco plus 
arbitrary to cover cost of transporta-| 
tion, Calmar to absorb the local rate} 
‘of the North Pacitic Line and the cost | 
,of transhipment at San Francisco. j 

1318—Dimon Steamship Corporation, 
with Matson Navigation Company: Pro-; 
| Vides for through shipments from Ha-} 
waiian Islands to Atlantic coast ports, 
upon combination of the local rates of | 
the participating carriers except on pine-, 
apple, in respect of which specific rate 
is provided. Cost of transferring ship- | 
ments from Matson dock to Dimon dock | 
at San Francisco is to be absorbed by 
{the latter line. 

1390—Bull Insular Line, Inc., with 
Compania Sud Americana de Vapores:, 
Arrangement cpvering shipments of! 
garlics from ‘Valparaiso, Chile, to; 
direct ports of call of Bull Insular Line 
in Puerto Rico. Through rate of $30) 
per 1,000 kilos (2,204 pounds) is to be 
apportioned 40 per cent to Bull Insu- 
lar and 60 per cent to Compania Sud 
Americana de Vapores, the latter to ab- 
sorb cost of transfer and customs entry 
at New York. 

1393—United States Lines Opera- 
tions, Inc. (American Merchant Line) | 
with Quaker Line: Through billing ar- 
rangement covering shipments from Pa- 
cific coast ports of call of Quaker Line 


9 


‘to London, with transhipment at New, 


and acceptance of cargo at less than ac-, 


tual gross weight of mez surement is pro- 
Unjust discrimination against 
or payment of rebates of freight or con- 
pensation to shippers, brokers, re- 
ceivers of cargo is prohibited, 

Members whose service has been dis- 
eontinued or suspended for a_ period 


or 


longer than three months are not to have! : ; 
‘America Line. 


the privilege of voting on matters con- 
nected with freight rates until resump- 
tion of service. The agreement may be 
changed or added to at any meeting by 
a two-thirds vote of the entire member- 
ship, but no modification within the pur- 
view of section 15 is to be carried into 
effect until approved by the Board. Any 
party to the agreement may withdraw 
upon 90 days’ notice and any carrier 
maintaining direct trans-Pacific service 
of not less than one sailing every- 60 
days may become a party with the con- 
sent of two-thirds of the parties. 

Rules and regulations attached to and 
forming part of the agreement prescribe 
the order of business at all meetings, 
describe the duties of the secretary and 
provide for meeting the expenses of the 








York. The arrangement is subject to 
minimum bill of lading charge of $10. 
Through rates, which are to be based 
on Pacific Coast-European Conference 
direct-line rates, and minimum bill-of- 
lading charge are to be apportioned 
equally between the lines, each of which 
is to assume one-half the cost of tran- 
shipment. P 

Each of the following agreements is 
between Quaker Line and a trans-Atlar- 
tie carrier and provides for through 
movement of shipments from Paci..c coast 
ports of call of Quaker Line ‘to Eurone. | 
Through rates in each instance are to 
be based on direct line rates and are 
to be apportioned equally between the 
participating lines, each of which lines 
is to assume one-half of the cost of 
transhipment at New York. The par- 
ticipating carriers and the ports of desti- 
nation are as follows: 

1397. Quaker Line with Norwegian 
To ports of call of Nor- 
wegian America Line in Norway. 

1398. Quaker Line with America- 
France Line.. To Bordeaux and other 
ports of call of America-France Line. 

1400. Quaker Line with Cunard Steam- 
ship Company, Ltd. To Liverpool, Lon- 
don, Glasgow and other United King- 
dom ports of call of Cunard Line. 

1403. Quaker line with Hamburg- 
American Line. To Hamburg, Bremen, 
Antwerp and other ports of call of Ham- 
burg-American Line. 

1404, Quaker Line with American 
Scantic Line. To Copenhagen, Helsing- 
fors, Leningrad, Stockholm and other 
ports of call of American Seantic Lines. 

1412. Quaker Line with North German 
Lloyd. To Hamburg, Bremen and other 
ports of call of North German Lloyd. 





December Calendar 
ee 
Interstate Commerce Commission 





The calendar of cases to be heard be- 
fore 
sion first three days of December was 
printed in the issue of Nov. 24. The 
calendar for the remainder of the first 
week of December follows in full text: 

Investigation and Suspension Docket No. 
3516.—Restriction in application of rule 
governing the furnishing cars of different 
size than ordered: Now assigned Dec. 
at Minneapolis, Minn., is postponed. 

F. D. No. 25741.—-Leland G. Banning v. 
The Baltimore & Ohio Railroad: Assigned 
for hearing on Cincinnati, Ohio, 


Dec. 
before Examiner 
F. D. 


vy, 


», at 
Fleming. 
No. 25825.--Linton Lumber Co. v. 
Baltimore & Ohio Railroad: Assigned for 
hearing on Dec. 3, at Cincinnati, Ohio, be- 
fore Examiner Fleming. 


Investigation and Suspension Docket No. 
3525.—Proportional Rates on Clay, Con- 
crete and Shale Products From Southern 
Classification Territory to Florida, Bas- 
ing Points: Now assigned for Dee. at 
Jacksonville, Fla., is canceled, and reas- 
signed for hearing on Dec. 17, at Birming- 
ham, Ala., before Examiner McChord. 

F. D. No. 23657.-_-Barlow & Seelig Man- 





ufacturing Co, v. Chicago, Minneapolis, St. 
Paul & Pacifie Railroad: 


Dec, 4, at Minenapolis, Minn., is postponed. 


F. D. No. 23568.—Fraser-Smith Co, vy. 
Grand Trunk Western Railway: Now as- 
signed for Dec. 4, at Mineapolis, Minn., 
is postponed, 

F, D. No, 23602.--W. H. Hodges & Co. v. 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad: Assigned for hearing on Dee 


4, at New Orleans, La., before Examiner 


MeChord. 


F, D.. No, 22464.— National Slate Associa- 
tion v. Aberdeen & Rocktish Railroad: Ag- 
signed for hearing on Dec, 4, at Allen- 
town, Pa., before Examiner J. E. Smith. 


F, D. No, 19957.—Northwestern Ohio Lime 
Manufacturers v. Pennsylvania Railroad: 
Assigned for further hearing on Dee, 4, at 
Washington, D. €., before Examiner Wilbur. 


F. D, No. 16170,—Eastern Lime Manufac- 
turers Traffic Bureau v. The Akron & Bar- 
berton Belt Railroad, and No. 16170, Sub. 
No. 1,.--Washington Building Lime Co. v. 


The Akron & Barberton Belt Railroad: As- 











signed. for hearing on Dec, 4, at Washing- 
ton, D. ©€., before Examiner Wilbur. 

F, PD. No. 22584.—Simms Oil Co, v, Chi- 
cago & Fastern Illinois Railway: Assigned 
for hearing on Dee. 4, at Dallas, Tex., be- 
fore Examiner Hansen, 

F, DD, No, 24772.—The O-Gas-Co Sales 
Corporation v, The Central Railroad Com- 
pany of New Jersey: Assigned for hear- 
ing on Dee. 4, at Albany. N. Y., before Ex- 
aminer Sullivan. 

F. D. No, 23650.--R. FE. Weber v. Bos- 
ton & Albany Railroad: Assigned for hear- 
ing on Dec, 4, at Albany, N. Y., before 
Examiner Sullivan. 

F. D, No, 23652.--The Rathkamn Brothers 
Co. v. Norfolk & Western Railway: As- 
signed for hearing on Dec. 4, at Cincin- 
nati, Ohio, before Examiner Fleming. 

F. D. No, 28680.--Artesian Ice & Cold 
Storage Co, v. St. Joseph & Grand Island 
Railway, and No, 23680, Sub. No. 1. 
Artesian Ice & Cold Storage Co, v. The 
Chicago, Rock Island & Pacific Railway: 


Assigned for hearing on Dec, 4, at St. Jo- 
seph, Mo., before Examiner Crowley. 


the Interstate Commerce Commis- | 


Now assigned for | 





as Gomery Brothers, v. Central Railroad 
Company of New Jersey: Assigned for 
hearing on Dec. 4, at Allentown, Pa., be- 
fore Examiner J. FE. Smith. 

F. D. No. 23804.—United Brick & Tile Co. 
v. Missouri Pasific Railroad: Assigned for 
hearing on Dec. 5. at Kansas City, before 
Examiner Crowley. 

F. D. No. 25589.—American Creosote 
Works, Inc., v. Louisiana & Arkansas Rail- 
way: Assigned for hearing on Dec. 5, at 
New Orleans, La., before Examiner Me- 
Chord, 

F. D. No. 23853.—Crown Mills v. Spo- 
kane, Portland & Seattle Railway: As- 
signed for hearing on Dec, 5, at Portland, 
Oreg., before Examiner Hagerty. 


F, D, No, 23581.—Pittsburgh Boiler & Ma- 
chine Co. v. Kansas City Southern Railway: | 
Assigned for hearing on Dec. 5, at Kan- 
sas City, Mo., before Examiner Crowley, 

F. D, No, 23795.Tart Cooperage Co. vy. 
Nashville & Atlantic Railroad: Now as- 
signed for Dec. 5, at Valdosta, Ga., is ean- 
celed, and reassigned for Dec. 6, at Val- 
dosta. Ga.» before Examiner Brennan. 

F, D. No. 23611,--Gould Cream Co. v. 
timore & Ohio Railroad: Now 
for Dec. 5, at Minneapolis, Minn., 
celed. 

F. D. No. 
Products Co. 
Paul & Pacific 


Pal- 
assigned 


is can- 





70..-Elk River Conerete 
v. Chicago, Milwaukee, St. 
Railroad: Now assigned for 
Dec, 5, at Minneapolis, Minn., is postponed. 

F. D. No, 23631.--Hardeman King Co, 
v. The’ Chicago, Rock Island & Gulf Rail- 
way Co,: Assigned for hearing on Dee. 5, 
at Amarillo, Tex., before Examiner Hansen. 

F. D. No. 8055.—Charleston & Western 
Carolina Railway Control, 


Company and 


F, D. No. 8056.—Charleston & Western Car- 
olina Railway Company Bonds: Assigned 
for oral argument on Dee, 5, at Washing- 
ton. D. (., before the Commission, 

: F. D. No. 17936,—In *re Refrigeration 
Charges of Fruit, Vegetables. Berries, and 
| Melons From the South: Assigned for 
oral argument on Dee. 5, at Washington, 
D. ~< before the Commission. 


| Sub. 
| Railway, and No, 


| road: 
F. D. No, 23607.—A. D, Gomery, Trading | Fort Wayne, Ind., before Examiner Fleming. 





Investigation and Suspension Docket No, 
3315.—Charges for Protective Services and | 
Equipment: Assigned for oral argument 
on Dec, 5, at Washington, D. C., before the 
Commission. 


_F. D, No, 23734.— Southwest Rendering 
Co, vy. Arkansas Valley Interurban Rail- | 
way. and No. 23734, Sub. No. 1.- Topeka | 
Rendering Works vy. Atchison, Topeka & | 
Santa Fe Raibway: Assigned for hearing | 
on Dec. 6, at Kansas City, Mo., before iix- 
aminer Crowley. | 
F, D. No, 22859.-_Northern Oats Co. y. | 
Atchison, Topeka & Santa Fe Railway: | 
Now assigned for Dec. 6, at Minneapolis, | 


Minn., is postponed, } 

F, D. No, 23891.—J. D. Crosby Co. v. The 
Pennsylvania Railroad: Assigned for hear- 
ing on Dec. 6, at Providence, R. I.. before 
Examiner Sullivan 

Investigation and Suspension Docket No. 
3501,--Switching Charges at Fort Wayne. 
Ind.: Assigned fo: hearing on Dee, 6, at 
Fort Wayne, Ind., before Examiner Fleming. 
F. D. No. 2 -~-Perrine Armstrong Co. 
Chicago & Erie Railroad, and No, 23636, 
No. 1.—-Perrine Armstrong Co. y. 
Cleveland, Cincinnati, Chicago & St. Louis 
23636, Sub. No, 2.-—S, J. 
Peabody Lumber (Co. v. Pennsylvania Rail- 
Assigned for hearing on Dec. 6, at 





v. 





; stock of $2,100,000, consisting of 42,000 


|The agreement of merger and consoli- 


of the par value of $50 each, to be ex- 
changed par for par for an equal 
amount of capital stock of merged com- 
panies, it was announced Nov. 24 by 
report and order in Finance Docket | 
No. 8541. | 

The report follows in full text: 

The Baltimore & Ohio Railroad Com-! 
pany in Pennsylvania, a corporation or-| 
ganized for the purpose of engaging in| 
transportation by railroad subject to the 
Interstate Commerce Act, has duly ap- 
plied for authority under section 20a! 
of that Act to issue $95,012.50 of capi-; 
tal stock. No objection to the grant-/ 
ing of the application has been pre-| 
sented to us. 

The applicant was formed under the} 
laws of Pennsylvania in 1912, by an 
agreement of merger and consolidation | 
ef eight railroad companies, two of 
which were the Pittsburgh & Connells- 
ville Railroad Company and the Mount} 
Pleasant & Broad Ford Railroad Com- 
pany. It has an authorized capital | 


shares of the par value of $50 each. 


dation provided for the exchange, share 
for share, of the applicant’s stock for 
the outstanding stock of the Pittsburgh 
& Connellsville and that of the Mount 
Pleasant & Broad Ford not held by the| 
Pittsburgh & Connellsville. It is rep- 
resented that the exchange of all se- 
curities contemplated was made prior 
to the effective date of section 20a, 
with the exception of 1.89814 shares 
of Pittsburgh & Connellsville stock and | 
2 shares of Mount Pleasant & Broad 
Ford stock. The applicant now seeks 
authority to issue, from time to time, 
in accordance with its agreement, not 
exceeding $95,012.50 of its capital 
stock, consisting of 1,900% shares of 
the var value of $50 each, in exchange, 
par for par, for the shares of the Pitts- 
burgh & Connellsville and the Mount 
Pleasant & Broad Ford, if, as, and when 
surrendered. ss 


For the first time in several months 


99 


authorized the construction of a new 
broadcasting station. Approving the 
application of Mosby’s, Inc., for a new 
station at Missoula, Mont., the Commis- 
sion authorized a new local station of 
100 watts power to operate during day- 
light hours. 

The Commission at the same time an- 


We find that the proposed issue of nounced decisions on other pending 
capital stock by the Baltimore & Ohio cases as follows: 
Railroad Company in Pennsylvania, as Action on examiners’ reports: 


Tupper Lake Broadeasting Co., Inc., Tup- 
per Lake, N. Y., granted increase in power 
from 10 to 100 w. for day operation only, 
as recommended by examiner. 

Jesse P. Lutz, Southampton, N. Y., denied 
construction permit for experimental station, 
failed to show application would be in pub- 
lic interest, convenience and necessity. 

Erwin J. Kruse, Warren, Ohio, denied con- 
struction permit to construct new station to 
operate on 1,200 ke., 50 w. unlimited time, 
as recommended by examiner. 

D. R. Wallace, Alva, Okla., granted con- 
struction permit to move studio and trans- 
mitter from Alva to Shawnee, Okla. Exam- 
iner recommended denial of application but 


aforesaid (a) is for a lawful object 
within its corporate purposes, and com- 
patible with the public interest, which 
is necessary and appropriate for and 
consistent with the proper performance 
by it of service to the public as a com- 
mon carrier, and which will not impair 
its ability to perform that service, and 
(b) is reasonably necessary and appro- 
priate for such purpose. 


Rate Complaints 





‘ : since hearing objections have been with- 
Filed with the drawn. 

Mosby's, Incorporated, Missoula, Mont., 

Interstate Commerce granted construction permit for new sta- 


‘tion to operate on 1,420 ke., 100 w., daytime 
(10 a. m, to 6 p. m.), as recommended by 
examiner, 

Applications granted: 

WSDE, Aeronautical Radio, Inc., Birming- 
ham, Ala,, granted modification of construc- 
tion permit to change location from Roberts 
|i Birmingham, to Airport, Tuscaloosa, 
Ala. 

KGPG, Police Department, Vallejo, Caif., 
granted modification of construction permit 
to extend completion date to Jan. 1, 1931. 

W9XAN, Elgin National Watch Co., Elgin, 
Ill, granted license to cover construction 
permit, amateur bands in accordance with 
revised amateur regulation, 500 w. 

Varney Air Lines, Inc., granted 
for plane frequency, 3,106 ke., 50 w. 

Pacific Air Transport, granted license. fre- 
quencies for plane, 3,106, 3,172, 5,660 kc., 
day only; 50 w. power, A3 emission; 3,106 
ke., national calling and work frequencies; 
other frequencies with Red Chain. 

Pacific Air Transport, granted license for 
plane, frequencies 3,106, 3,172, 5,660 ke. day 


Commission 





The Interstate Commerce Commission 
nas just made public complaints filed 
with it in rate cases, which are summar- 
ized as follows: 

No. 23913, sub No. Tilghman Lumber 
Corporation, Sellers, S. €., v. Atlantic Coast 
Line Railroad. Asks for reparation on ac- 
count of unreasonable rates on carload ship- 
ments of lumber, Sellers, S. C., to Lenoir, 
N.C; 2 

No. 23855, sub No. Burnley Brothers 
et al., Charlottesville and elsewhere in Vir- 
ginia, v. The Chesapeake and Ohio Railway. 
Against rates of $2.39 from New River, and 
$2.49 from Kanawha districts on bituminous 
coal to Charlottesville and Waynesboro, Va., 
to the extent they exceed $2 and $2.10, re- 
spectively, Ask cease and desist order, the 
establishment of just and reasonable rates 
and reparation. 

No. 24019.--Do More Chair Company, Elk- 


G 


9 





license 


hart, Ind., v. Aberdeen and Rockfish Rail- only, 50 w., A% emission; 3,106 national call- 
road. Against present rules, classifications, ing and working frequency for communica- 
ratings and rates on shipments of chairs |tion between aid and ground; other fre- 
from Elkhart, Ind., and Sturgis, Mich., to! quencies with Red Chain stations. 


points of destination in official, southern, o1 Department of Airport, Cleveland, Ohio, 


L. 


western classification territories, L. C. granted license, frequencies 278 ke., 10 w. 
and ©, L. Ask for cease and desist order, |A2 emission, Transmitter to be used only 
the establishment of new ratings and rules | when airplane is actually Janding. 

for the shipment of revolving chairs, me-| KJV, Radiomarine Corp. of America, Bay- 
tallic, or metallic wood, arms removed and | town, Tex., granted license to use apparatus 
inserted between-seat and base back folded now licensed for public coastal service for 


down to seat and reparation of $1,000. | 

No. 24020.—Swift & Co., Chicago, Ill, v. 
Canadian Pacific Railway. Against refrig- 
eration charges of $55 per car for that por- 
tion of a haul within the United States plus 
charges on so-called cost of ice basis on 
fresh and frozen meats, from points in Can- ! 
ada to Los Angeles and San Francisco, as 
unjust and unlawful. Ask for cease and 
desist order and reparation. 

No. 24021.--Cultra Company, Salina, 
Kans., v. Atchison, Topeka & Santa Fe 
Railway. Unjust and unreasonable and un- 
duly preferential rates on straight or mixed 
carloads shipments of dressed poultry and 
evgs, from points in Kansas to destinations 
in New York, New Jersey, Massachusetts, 
Maine, Pennsylvania, Connecticut, Rhode 
Island, New Hampshire and Vermont. Ask 
for cease and desist order, the establish- 
ment of just, reasonable, and nonpreferen- 
tial rates and reparation of $2,000 


marine relay service, 419 ke. working; 500 
ke. calling; 250 w. power. A- and A2 emis- 
sion, WPA, Port Arthur, Tex., granted 
modification of license to change points of 
communication to include Baytown, Tex. 
Also granted renewal of license, frequencies 
131, 418 ke. working; 500 ke., 143 ke. eall- 
ing; 1 transmitter, 500 w., 1 transmitter, 1 
kw.; 1 transmitter, 4 kw., Al and A2 emis- 
sion except 143 ke.,. Al only. 

W6XV, Federal Telegraph Co., Palo Alto, 
Calif.. granted renewal of license, fre- 
quencies 99, 150, 375, 500 ke.; 10 kw., for 
90 days 

WRAK, Clarence R. Cummins, Williams- 
port, Pa., granted construction permit to 
increase power from 50 to 100 w., and make 
changes in equipment, increasing maximum 
power of equipment from 50 to 109 w. 

KFKA, The Mid-Western Radio Corp., 
Creeley, Colo., granted construetion permit 
to install new Ikw. composite equipment 








No, 24022.--American Cotton Waste and including automatie frequency control. 
Linter Exchange, Boston, Mass., v, Boston WOGU, United States Broadcasting Corp., 
& Maine Railroad, Unjust and unreason-| ~~ 
able rates on cotton card strippings or ceiving sets, as unjust, unreasonable, un- 
cotton factory sweepings, from Tucapau, S. justly discriminatory, unduly preferential 


., to Boston and Springfield, Grand Rapids, 
Philadelphia and Providence. Ask for cease 
and desist order, the establishment of just 


and prejudicial and in violation of the long- 
and-short haul of the fourth section. 


No, 24028.—4, C, Famechon Company vy. 


and reasonable rates and reparation. Northern Pacific Railway, Unjust and un- 

No, 24028.—Schaffner Bros. Co., Pitts-| reasonable rates on shipments of potatoes 
burgh, Pa. v. C., C., ©. & St. L. Against | from points in Minnesota to Pensacola, Fla., 
the application of Buffalo rates on ship-,and Baton Rouge, La. Ask for reparation. 


ments of livestock, carloads, from points in 
Ohio to Erie, as unjust and unreasonable. 


Ask for reparation. M hl 
No, 24024,— Tarr & McComb Corporation, : ont y 


Los Angeles, Calif., v. Southern Pacific Com- 
pany. Ask for reparation on account of al- 
leged illegal charges on shipments of whole 
oats, from Puente, Calif., and Fort Worth, | 
to Redland, ete. 

No, 24025.-—-Pensacola Creosoting Com- 
pany, Pensacola, Fla., v. Atchison, Topeka 
and Santa Fe, Against a rate of 481 cents 


ing the last year, according to the Service’s annual report. 
above photograph shows one of the Service’s inspectors making 
a boiler test. 





the Federal Radio Commission on Nov.!|! y 
ing maximum power of equipment from 500 











United States Steamboat Inspection Service. 
The boilers of approximately 7,000 steamships were inspected by 
the Steamboat Inspection Service, Department of Commerce, dur- 


The 





‘Decisions on Radio A pplications 
Announced by Federal Commission 





First New Station Authorized in Several Months to Be 
Constructed at Missoula, Mont. 





Brooklyn, N. Y., granted construction per- 
mit to make changes in equipment, increas- 


to 1 kw. 
control, ‘ 

WSBT, The South Bend Tribune, South 
Bend, Ind., granted modification of construc- 
tion permit to change equipment and install 
I-kw. composite equipment including auto- 
matic frequency control. 

WDEL, WDEL, Inc., Wilmington, Del., 
granted modification of construction permit 
to extend completion date to Dee. 25, 1930. 

KGRS, E. B. Gish (Gish Radio Service), 
Amarillo, Tex., granted license, 1,410 ke., 
1 kw., share with WDAG . (Construction 
permit authorized change in transmitter lo- 
cation and installation of new equipment.) 

WIOD-WMBF, Isle of Dreams Broadcast- 
ing Corp., Miami, Fla. granted license to 
cover construction permit, 1,300 ke., 1 kw. 
day and 500 w. night, with additional 500 
w. night experimentally, unlimited time. 

WRBQ, J. Pat Scully, Greenville, Miss., 
granted license to cover construction per- 
mit, 1,210 ke., 250 w. day and 100 w. 
night, unlimited time. 

WRJN, Racine Broadcasting Corporation, 
Racine, Wis., granted license to cover con- 
struction permit, 
time. 


and install automatic frequency 


1 | tion. 


370 ke., 100 w., unlimited | 


KWKC, Wilson Duncan, Kansas City, Mo., | 


granted license, 1,370 ke., 100 w., half time. 

KQV, Doubleday-Hill Electric Co., Pitts- 
burgh, Pa., granted modification of license 
to increase hours of operation from shar- 
ing with WSMK to simultaneous operation 
with WSMK until local sunset and equal 
division of time with WSMK thereafter. 


KDKA, Westinghouse Electric and Manvu- | 


facturing Co., Pittsburgh, Pa., granted spe- 
cial authority to synchronize old transmit- 
ter with new transmitter for period end- 
ing Jan. 31, 1931. 

KFPL, C. C. Baxter, Dublin, Tex., granted 
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[Pilots of Approved. 
Schools Lead in 


Securing Licenses 


Commerce Department Re- 
port Shows Only 67 Per 
Cent of Nonapproved 
School Graduates Succeed 


Graduates of approved flying schools 
| surpass other applicants for Department 
| of Commerce pilots’ licenses, the Aero- 
| nautics Branch announced Nov. 24, Dur- 
ling the first six months of the current 
year, the branch added, 92.66 per cent of 
school graduates successfully met license 
requirements, but only 67.34 per cent 
of applicants who did not attend ap- 
| proved schools passed examinations. 
| The announcement follows in full text: 
| Failures in examinations of applicants 
jfor Department of Commerce pilots’ li- 
}censes were, less than a fourth as fre- 
| quent among students of civilian flying 
| Schools approved by the Department of 
| Commerce as among students not -en- 
rolled in such schools, it was announced 
today (Nov. 24) by the Aeronautics 
Branch of the Department.. 

During the first six months of 1930, 
92.66 per cent of the applicants from 
schools of flight training approved by 
the Department of Commerce were suc- 
cessful in meeting the requirements for 
| Federal licenses, whereas but 67.34 per 
cent of the applicants who did not fi. 
ceive training in such approved schools, 
successfully accomplished the tests in- 
volved. 

_ The Aeronauiics Branch now is make 
ing a study of the records of a repre- 
sentative group of students, including 
both those of approved schools and those 
taking instruction elsewhere, with refer- 
ence to perseverance in flying instruc- 
So far this study indicates that 
| approximately 60 per cent of all persons 
‘to whom student pilots’ licenses are is- 
{sued continue taking instruction until 
| they are ready to apply for some grade 
of Federal license. 

In contrast with this figure, a check 
of the records of students: enrolled in 
approved schools revealed that 91.6 per 
cent actually completed their flying 
| courses and obtained licenses as private, 
industrial, limited commercial or trans- 
port pilots. The remaining 8.4 per gent 
constituted a group including not ‘only 
those who dropped out voluntarily be- 
cause oi lack of interest or for financial 
reasons, but also those who were 
dropped by the school, or who were dis- 
approved for licenses. 

At the present time there are 38 
schools on the approved list. The first 
schools received their ratings on July 15, 
1929, and more than half of the total 
number have been approved since the 
first of the calendar year 1930. 


Kansas Asks Railroads 
' To Replace Mexicans 


> 


« 








Governor Proposes Americans 
Be Given Preference 


| State of Kansas: 
Topeka, Noy. 24. 
The presidents of the six railroads 


| operating in Kansas have been asked b 


|suggesting that the 


permission. to discontinue operation for | 
eight-day vacation for employes Noy. 14! 
to 22. 

WKBW, WKBW, Inc., Auburn, N. Y.,/ 
granted special authority to synchronize 


with WSK and WABC-WBOQ between 12 
midnight and 7 a. m. on 860 ke., 5 kw., and 
install special equipment for same. 
WHBO, St. John’s Catholic Church, Can- 
ton, Ohio, granted special permission to 
increase power to 50 w. from 2 to 5 Satur- 


day, Nov. 22, to broadcast a feature foot- 
ball game. 
In addition there were granted 38 new 


amateur licenses and 2 new portable (ama- 
teur) licen’sses;,also 76 renewals, 4 new and 
2 moditication of ship licenses. 

Set for hearing: 

Anderson-Gross Broadcasting Co., 
sing, Mich., asks for construction 
570 ke., 500 w., unlimited time. 

H. B. Reid, Salem, Oreg., asks for con- 
struction permit, 550 ke., 250 w., all hours 
not used by KOAC and use portable to test 
for location. 

Educational Broadcasting Corporation, 
Oakland, Calif., asks for construction per- 
mit, 930 ke., 500 w. night, 1 kw. day, half 
time. (This application is made for above 


Lan- 
permit, 


frequency if KROW is assigned to 740 
ke., on limited time license.) 
C. L. Morris, P. E, Morris, G. E. Wray, 


0, W. Wray, Almena, Kans., asks for con- 
struction permit, 1,420 ke., 100 w., day- 
time. (Same request was denied May 16, 
1930.) 

Canton Broadcasting Co:, John F. Gor- 
such, secretary, asks for construction per- 
mit, 620 ke., 1 kw., unlimited time. 

Ned Lewis Reglein, Michigan City, Ind., 
asks for construction permit, 1,240 ke., 250 
w. hours, up to 7 p. m.; also to use portable 
to test for location, 

Leo J, Callinan, Akron, Ohio, asks for con- 
struction permit, 1,500 ke., 100 w., unlimited 
time; also to use portable for location test, 


Oregon Broadeasting Corporation, Port- 
land Oreg., asks for construction permit, 
1,500 ke, 100 w., unlimited time, or share 


with KUJ equally, 

Indiana’s Community Broadeasting Corp., 
Hartford City, Ind., asks for construction 
permit, 1,010 ke., 250 w., with additional 25 
w., Sunday, local sunset, unlimited time. 

WJW, John F. Weimer, Mansfield Broad- 
casting Assn., Mansfield, Ohio, asks for con- 
struction permit to change equipment; fre- 





Statements 


of 
Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Chesapeake & Ohio Ry. 


to 56 cents on shipments of creosoted yel- October Ten Months 
low pine telepWone poles, from Pensacola 1930 1929 1930 1929 
to points in Texas as unjust and unreason- rei rey 366.12 297 38 8s y 4: 
hie ty ealear it ee ane ee, | Freight revenue Pe ak apenas ro" 11,666,124 2,971,162 106,381,158 114,194,340 
of inteumediates, Lek tor eeaka Geeta | Passenger revenue nies hate jt 387,326 544,764 4,753,458 5,963,648 
nude eet kita ‘ena ‘oncon.| Lotal oper. rev. aie aed e+. 12,540,178 14,235,349 116,136,541 126,323,027 
er, the tablishment of just, and reason A 
able rates and reparation. , | Maintenance of way ............. 1,619,684 2,078,278 15,988,156 18,219,867 
No, 24026,-Darling & Co., Chicago, I.,| Maintenance of equipment ........ 1,972,538 2,991,790 22,948,865 27,286,579 
vy ©, C. C, & St. L. Unjust and unreason- | Transportation expenses ........ +» 8,103,028 °3,404,295 29,366,169 $1,733,577 
able rates on coal, carloads, from points in Total expenses inel, other ....... ’ 7,249,775 8,999,744' 78,764,969 82,841,227 
iimoia to Chicago, interstate. Ask for rep- gist from railroad aes oy are ed ‘aees bp tiaed eather 
OR pai tie ‘ax os a aeies 926, iI 456,719 8,357,374 
der Company, Chicago, Ilha, Chieace und | Uncollectible ry. rev., ete. ..+...... 641 642 7,942 9,019 
Great Western Railesy. Against’ sucend.| Net after taxes, ete. -.........00 4,362,871 4,323,773 33,906,911 35,615,407 
class rate of $1,204. per. hundredweight,| Net after rents stteesetsereees “A A56,713 4,435,464 34,471,113 36,854,632 
minimum 20,000 pounds on shipments of Aver. miles operated ace sreegesheae 3,116.29 3,108.75 3,112.95 3,105.65 
electrical appliances, assessed as radio re- Operating ratio vars tAbs hae be 57.8 63.2 63.5 65.2 


Governor Clyde M. Reed to dispense with 
the services of transient Mexican laborers 
and give preference to American labor 
in construction work, it was announced 
today at the Governor’s office. 

Governor Reed, it was stated, addressed 
letters to each of the railroad executives, 
Mexicans be re- 
turned to their own country “in a manner 
that will not give offense to our neigh- 
boring republic,” and that citizens of 


jthe United States be given the jobs held 


by such aliens, 

The Governor’s letter to the railroad 
presidents followed receipt of a letter 
from J. F. Lucey, Southwest Regional 
Director of the President’s Emergency 
Committee on Employment, in which Mr, 
Lucey asked that all employers of labor 
be requested by the Governors of the 
southwestern States to replace Mexicans 
with unemployed Americans. 





quency from 1,210 to 930 ke., and increase 
power from 100 w, to 250 w. 

WEDH, Erie Dispatch Herald Broadcast- 
ing Corp,, Erie, Pa., asks for construction 
permit to move transmitter from Erie to 
Summit Township, Pa.; install new equip- 
ment increasing maximum power of equip- 
ment from 50 w. to 1 kw.; change frequency 
from 1,420 to 940 ke., and increase power 


| from 30 w. to 1 kw. day, and 500 w. night; 


| cluding 


0) 


also use portable to test for location. 

WJR, WJR, The Goodwill Station, Ine., 
Detroit, Mich., asks for construction permit 
to more transmitter from Orchardlake and 
Telegraph Roads, Sylvan Lake, Mich., to lo- 
cation near Pontiac; install new equipment, 
increasing maximum power of equipment 
from 5 kw. to 50 kw.; increase power from 
5 kw. to 50 kw., and use portable to test 
for location. 

KXL, KXL, Broadcasters, Portland, Oreg., 
asks for construction permit to install new 
equipment of 1 kw. maximum power, in- 
automatic frequency control; 
change frequency from 1,420 to 1,410 }ke.; 
increase power from 100 w. to 1 kw., and 
change time from sharing with KBPS on 
1,420 to using present time of applicant on 
1,410 and only discontinuing operation dur- 


* 


ing such time as KBPS is operating on 
1,420 ke. 
WKBN, Warren P. Williamson Jr., 


Youngstown, Ohio, asks for modification of 
license to change frequenvy from 570 to 590 


ke., and change time from sharing with 
WEAO to unlimited. 

WLBW, Radio-Wire Program Corp. of 
America, Oil City, Pa., asks for construc- 
tion permit to erect new transmitter to 
synchronize with present transmitter ex- 


| perimentally, new station to. be located at 





Erie, Pa. 

Broadcasting applications: 

WMCA, Knickerbocker Broadcasting Co., 
Inc., 1697 Broadway, New York, N. Y., 
license to cover construction permit issued 
Sept. 26, 1980 to change equipment. Also 
requests authority to operate an auxiliary 
transmitter at same location, Hoboken, 
Wis . 

WNBH, Irving Vermilya, New Bedford 
Broadcasting Co., New Bedford, Mass., li- 
cense to. cover construction permit issued 
Noy. 5, 1930, to move transmitter from 725 
Pleasant Street, New Bedford, to the Atlas 
Tack Co., Fairhaven, Mass, 


WPCH, Eastern Broadcasters, Inc., 1697 
Broadway, New York, license to cover con- 
struction permit issued Oct, 31, 1930, to, 


install a new transmitter, 

WLEY, Carl S. Wheeler, The Lexington 
Air Stations, Lexington, Mass., construe- 
tion permit to move transmitter and stu- 
dio from Adams Street, Lexington, to a lo- 
cation in Springfield, Mass., and change 
hours of operation from half time to un- 
limited, on 1,370 ke. 

Southern Broadcasting ‘.o,, Inc., Peach- 
tree and Luckie Streets, Atlanta, Ga., con- 
struction permit to erect a new station to 


t 


[Continued on Page 11,Column 4.] ‘ 
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Workmen’s Compensation 


Ohio Commission |Acquirement of Stock Outlined |Engineers Urge 


Rules on Contract! 


At Southeast Utility Inquiry| Government Aid 





For Natural Gas Transcript of Testimony at Federal Investigation Relates 
Also to Number .of Shares Held by Various 


Distributor Asking Increase 
In Rates Must Show That 
Gateway Price Is Just and 
Reasonable 


‘State of Ohio: 

Columbus, Nov. 24. 
The Ohio Public Utilities Commission, 
in an order issued Nov. 21, held that 
when a natural gas distributing company 
seeks an increase in rates for gas re- 
ceived from a transporting company of 
which the distributor is a subsidiary, the 
burden is on the distributing utility to 
show that the contract price is just and 
reasonable to the company and to the 

consumer, 


“Where a public utility distributing 


natural gas,” the syllabus to the Com-; 


mission’s order said, “applies for an in- 
crease in rates and it appears that such 
utility has entered into a contract to. 
pay a transportation company a gate- 
way price of 45 cents per 1,000 cubic 
feet, and it further appears that said 
contract was made under the supervi- 
sion of a managing company and that 
all the common stock of the distribu- 
ting company, the transportation com- 
pany and the managing company is 
owned or controlled by the same hold- 
ing company, the burden is upon the} 
jcompany asking for an increase in rates | 
o show that the gateway price is just| 
and reasonable to the distributing com-! 
pany and to the consumer.” 
s 


Rate Increase Asked 


The order was issued in connection 
with an application for an increase of 
rates by the Dayton Power & Light Co. 
for natural gas furnished in eight towns 
in the vicinity of Dayton. The com- 
pany, according to the order, owns the 
gas distribution systems in the towns 
and supplies natural gas only. It does 
not own any transmission pipe lines, 
but buys gas at 45 cents per 1,000 cu- 
bic feet at the several city gates from 
the Ohio Fuel Gas Co. 

“All the stock of the Ohio Fuel Gas 
Co. and all the common stock of the 
Dayton Power & Light Co.,” the order 
said, “is owned directly or indirectly by 
the Columbia Gas and Electric Corpora- 
tion. Each of said companies has a con- 
tract with the Columbia Engineering 
and Managing Corporation for certain 
operating purposes. The stock of the 
Columbia Engineering and . Managing 
Corporation is also owned by the Colum- 
bia Gas and Electric Corporation.” 

The eight towns contended that the 
contract should be disregarded because 
of the interrelation of the several com- 
panies, while the petitioning company 
claimed that the contract was prima facie 
evidence of the reasonableness of the 
rates. The company also asserted that 
it was incumbent upor the protestants 
to prove that the contract was not made 
in the exercise of the proper discretion 
of the company’s officers. 

It was contended by the cqgmpany that 
most ‘of ‘the gateway prices.in effect in 
Ohio are 45 cents or more. The Com- 
mission observed, however, that most of 
these prices are those charged by the 
Ohio Fuel Gas Co. or some related trans- 
portation company. 


Gateway Contract 


“If the Commission may not investi- | 
gate the contract enteredinto between a | 


distributing company and a transporta- 
tion company, ‘through a managing cor- 
poration, whose common stock in turn is 


held by the same corporation that holds ! 


the common stock of the two contract- 
ing companies, the authority of the Com- 
mission is circumscribed,” the order said. 


“The gateway price being the major 
portion of the total expenses of the dis- 
tributing company, the Commission’s in- 
vestigation as to the fair value of the 
property of the distributing company and 
the reasonableness of its other expenses 
is of but little consequence, if it must 
accept the gateway contract as final. 

“The parties in this case are so sit- 
uated that the evidence which would 
throw light upon the justness of the 45- 
cent gateway rate is within the control 
of the company and not easily available 
to the eight towns. 

“We therefore conclude that, under 
the present condition of evidence, we 
should not go further into an expensive 
check of the company’s valuation of the 
physical plant until we have determined 
whether the gateway rate is just. We 
do not hold the contract betWeen the 
producing and the distributing compa- 
nies void or a sham or fraudulent, but 
we take the position that at this time 
it is incumbent upon the company to 
produce all available evidence within 
its control touching the fairness of the 
gateway rate. 

“If the evidence so produced estab- 
lishes the fairness of the gateway rate, 
we shall then go forward to determine 
the question of the value of the prop- 
erty under the evidence now before us. 

“The order of the Commission will, 
therefore, be that the company produce 
all the evidence available touching the 
est of producing or acquiring or 
ransmitting the gas to the several gate- 
ways and of the fairness of the gateway 
rate of 45 cents, and failing to do this 
within a reasonable time the application 
for the increase of rates will be denied.” 


Kentucky Court Sustains 
Judgment for Girl’s Death 


Commonwealth of Kentucky: 
Frankfort, Nov. 24. 
. In a decision handed down by Appel- 
late Judge~Rogers Clay, ‘the Court of 


Publication of excerpts from tran- 
script of testimony Nov. 13 by Rob- 
ert J. Ryder, of the Economic. Divi- 
sion of the Federal Trdde Commis- 
sion, at the-investigation of financial 
activities of power and gas utilities 
by the Commission, was begun in the 
issue of Nov. 24.. The excerpts pro- 
ceed. as follows: 

By Mr. Healy: ‘ 

Q. Who were ‘the holders of the com+ 
mon shares: of the Southern Power Se- 
curities Corporation? a 

A. With the exception of five directors’ 
shares, the Southeastern Power & Light 
Company was the owner of all the com- 
mon shares of Southern Power Securities 
Corporation which were outstanding. 

Q. You have stated: that the South- 
eastern Power & Light Company ap- 
preciated, by an amount of $26,898,- 
275.47, certain investments which it had 


Corporation by merger. How was this 
amount determined and how was that 
thing done? 

A. Prior to the organization of South- 
ern Power Securities Corporation, the 
Southeastern Power & Light Company 
had acquired various stocks and bonds 
| which 
| 369.35, to Southeastern Securities Com- 


p 





eastern Securities Company, purchased 
other stocks and bonds at a cost of $1,- 
035,256.36. On Aug. 10, 1925, the South- 
eastern Securities Company sold the se- 
eurities to Southern Power Securities 
| Company for the issuance by the latter 
| company of 9,995 shares of its common 
stock to Southeastern Power & Light 
Company for $5,474,625.71, the sum of 
the two items above. 

The value placed by the Southern 





Expenditures for Army 
And Naval Compensation 


The expenditures from military and 
naval compensation and insurance for 
the month of October totaled $41,784,- 
833.94, according to a statement issued 
by the office of the Director of the Vete- 
rans’ Bureau, Nov. 24. Of the four 
| items listed, the largest amount was ex- 


was stated. 

The amount spent for military and 
naval insurance for the month amounted 
to $10,487,960.30, while the United 
| States Government life insurance 
amounted to $11,350,530.43, it was-shown. 
The amount paid for death compensation 
was $2,953,481.33, while disability com- 
pensation totaled $16,992,861.88, 





Alabama Acts to Protect 
Insurance Policyholders 


State of Alabama: 

Montgomery, Nov. 25. 
‘Notice has just béen received by the 
State Bureau of Insurance that the Home 
Fire Insurance Co. and the Home Acci- 
dent Insurance Co., of Little Rock, Ark., 
are insolvent, according to an announce- 
ment by the Superintendent of Isurance 

of Alabama, George H. Thigpen. 

“T have just received word from my 
actuary now in Little Rock,” Mr. Thig- 
pen said, “that the Home Fire Insur- 
ance Co. and the Home Accident Insur- 
ance Co., of Arkansas, are hopelessly in- 
solvent. 
erable business in Alabama and I am 
notifying their agents in this State to 
protect the interests of their policy- 
holders by canceling all policies with 
these companies and rewriting them with 
other companies.” 





acquired from Southern Power Securities ; 


it transferred at cost, $4,439,-| 


any. 
A. The latter company, the South- 


These companies have consid- | 


Persons and Companies 





Power Securities Corporation .on the in- 
vestments which it received from the 
Southeastern. Securities. Company was 
| $82,872,901.18. When the: merger of 
Southeastern‘ Power &’ Light Company 
and the Southern Power Securities Com- 
pany was consummated, the consolidated 
company brought on to its books the 
same value of $32,372,901.18 as the value 
to it of the securities which it acquired. 
Since the Southeastern Power & Light 
Company had acquired the stock. of 
‘Southern Power Securities Corporation 
at.a cost of $5,474,625.71, the book value 
set up includes appreciation of $26,898,- 
275.47, which was credited to capital 
stock account. 

Q. Did the Southeastern Powér & Light 
Company at some time -issue common 
stock and preferred shares for the com- 
mon stock of Georgia Railway & Power 
; Company? : 

A. Yes, sir. 


Q. On what basis did it issue such 
; Shares? 

A. The Southeastern Power & Light 
|Company issued one share of its com- 
mon stock and 1,633 shares of its par- 
ticipating preferred stock for each share 
of Georgia Railway & Power Company 
| common, including its shares issued orig- | 
|inally as. second preferred, but which | 
were then common. 

Q. In making this exchange, how many 
shares of common and how many shares 
of preferred were issued by the South- 
eastern Power & Light Company? 


A. To acquire the 24,739 common 
shares of Georgia Railway & Power 
Company, the Southeastern Power & 
Light Company issued 249,739 shares of 
its common stock and 407,824 shares of 
its preferred stock. 

Q. What value was allocated by South- 
eastern Power & Light Company to the 
249,739 shares of its common stock and 
the 407,824 shares of its preferred stock 
| which it thus issued? . 

A. $57,439,970. 

Q. What was the basis for this value? 

A. The Southeastern Power & Light 
Company had acquired 249,739 common 
| Shares of Georgia Railway & Power Com- 
| pany, on which it placed a value of $230 
per share. This amount, $57,439,970, 





pended for disability compensation, it} Was included in its investment account | 


, and allocated to the common and pre- 
ferred stocks which were issued. 

| Acquisition of Stock 

|Of Charleston Companies 

| _ Q. Did the Southeastern Power & Light 
{Company at some time acquire the 
|Charleston Consolidated Railway & 
Lighting Company and the Charleston 
Consolidated Railway, Gas & Electric 
Company stock? 

A. Yes, sir; it did. 

Q. Upon what basis did the Southeast- 
ern Power & Light Company issue its 
common and preferred stock for the 
acquisition of the stocks of the com- 
panies named? 

A. The Southeastern Power & Light 
Company issued to United Gas Improve- 
ment Company its $6 no par preferred 
| stock at a price of $100 per share, and 
its common stock was issued at $50 per 
share. The aggregate value of the pre- 
ferred and common shares issued for the 
: Stocks of the Charleston companies was 
| $6,751,200, divided into 20,945 shares pre- 
|ferred stock, $2,094,500, and 93,134 
| Shares" common stock, $4,656,700, for 
which it received common and preferred 


| Shares of the Charleston companies, to- 


par value of $6,751,255. 
Q. Did the Southeastern Power & Light 
| Compaay at some time acquire the com- 


[Continued on Page 13, Column 2.] 





Directorate Held Obligated to Assess 
Certain Insurance Funds in Missouri 





| Assistant Attorney General Construes Position of Mutual | 


Fire Insurance Company 





State of Missouri: 


The board of directors of a mutual 
fire insurance company organized under 
the insurance laws of Missouri may not 
legally refuse to levy assessments on 
premium notes or cash deposits, subject 
to the limitation that the aggregate of 
the assessmenis may not’ exceed the 
premium agreed upon originally, Assist- 
ant Attorney General G. C. Weatherby 
has recently ruled in an opinion to the 
Deputy Superiztendent of Insurance, 
Joseph F, Holland. All assessments are 
limited to the amount of the original 
premium, he said. 

The opinion foilows in full text: 

Dear Mr. Holland: Your inquiry of 
Oct. 20 in which you request our opinion 
on the matter below stated has been re- 
ceived. 


First: A company having been organ-| 


ized under article 6 of the Insurance 
Laws of this State as a mutual fire in- 
surance company, can it refuse to levy 
assessments on its premium notes, or 
cash taken in lieu thereof, with which to 
pay losses? 

Second: Can such companies issue poli- 
cies wherein it limits. the assessment to 
the amount of the original premium? 


Levies on Premium Notes 
Giving attention to the first inquiry it 
appears that after the organization of 
such company is completed and _ it 





Appeals of Kentucky has upheld a ver- 
dict of $15,000 awarded in the Boyd Cir- 
cuit Court against the Ashland Sanitary 
Milk Company as damages for the death 
of Janet Lee Messersmith, a 10-year old 
girl killed in June, 1929, by a truck 
driven by an employe of the milk com- 
pany. The judgment was in favor of the 
child’s administrator. 

The milk company sought a new trial 
on grounds that the verdict was exces- 
sive, and on other legal technicalities. 
The appellate court, in holding the $15,- 
000 verdict, said the case “is not to be 
determined by decisions of long ago. 
Within recent years the purchasing 
power of money has decreased, and the! 
courts are inclined to uphold larger ver- 
dicts than they were accustomed to ap- 
prove a few years ago. It is the province 
of a jury to assess damages, and our 
duty to give effect unless the verdict is 
so excessive that it strikes us at first 


launches into the regular course of busi- 
ness, it must exact of its policyholders, 
the insured, the deposit of a note or notes 
for such sum or sums of money “as may 
be agreed upon for the premiums,” first 
having collected -10 per cent of the pre- 
mium so fixed in cash: 

The remainder of the premium, that is, 
the debt evidenced by the note or notes, 
is payable at any time in part or in whole 


as may be determined by the board of: 


directors whenever they shall deem the 
payment of a part or the whole therof 
as necessary for the “payment of losses, 
expenses and other liabilities of the com- 
pany.” 

The provisions just referred to are| 
contained in section 6219. And it will 
be noted that the measure of the in- 
sured’s liability to the company is co-| 
extensive with the amount of the! 
premium agreed upon at the time of the 


Jefferson City, Noy. 24. 


has paid all assessments against it. 
Section 6220 provides for the method 
of assessing the notes to meet losses, etc. 
In State ex. rel. v. Insurance Com- 
pany, 91 Mo. 311, it was held that the 
theory of mutual insurance, as gener- 
jally understood, is, that the premiums 
paid or to be paid by the members for 
jtheir insurance constitute a fund for 
the liquidation of losses. This is but 
the declaration of a fact which, in our 
|mind,*is manifest from the words of 
|the statutes referred to. 
mined, then, that such is the basic prin- 
| ciple of mutual insurance, are we. to 
| delegate to the board of directors the 
|power to abrogate, destroy or render 
| ineffectual the principle upon which mu- 
tual insurance is founded? 
. Boards of directors cannot, by refus- 
ing to act, nullify the plain and unmis- 
takable terms of the law under which 
the companies they represent sprang 
into existence. Nor can they defeat 
their valid contracts, all of which would 
occur if they by whim or caprice could 
lawfully refuse to carry out the pur- 
poses of the organizations represented 
by them, and in case of mutual compa- 
nies, thus defeat the contractual rights 





of those who may lawfully look to the 
organization for loss compensation. 

We hold, therefore, in answer to your 
first inquiry, that the board of direc- 
tors of a mutual fire insurance company 
may not lawfully refuse to assess the 
premium notes, or cash deposits taken 
in lieu thereof, when necessary to meet 
losses, expenses and other liabilities of 
the company, subject, however, to the 
limitation that. the aggregate of the as- 
sessments may not go beyond the 
amount of the premium agreed upon in 
the first instance. . 

Limited Assessments 

Your second inquiry is answered by 
section 6218. You will note there is a 
maximum, but not a minimum premium 
fixed by statute. It follows that the 
original premium may be any sum 
agreed upon under the maximum fixed 
by statute, to-wit, $500, subject, of 


course, to the rule of uniformity of! 


rates and risks, that is, no unlawful dis- 
crimination. 


Necessarily, under the statute, all as- | for change in equipment and extension of 


sessmients are limited to the amount of | 





issuance of the policy. At the expiration 





blush as being the result of prejudice 
and passion. This we can not do.” 






of the policy the note or notes shall be 
surrendered to the insured, provided he 


the original premium in the sense that 
they cannot exceed the amount of the| 
original premium, | 


\ 


gather with notes with an aggregate| 


Having deter-} 


In Flood Control 


Western Committee Be-| 
lieves, However, Each 
State Should Retain Au- 
thority Over Its Own Pro 


Denver, Colo., Nov. 24.—The Govern- | 
ment of the United States should develop 
general plans for stream regulation and 
flood control and should aid in the con- 
struction of such works, in the opinion | 
|of a committee of the Association of 
Western State Engineers, but Federal | 
legislation should not take away from| 
the States the responsibility and author- 
ity of dealing with their own water prob- 
lems. 

These statements were contained in the 
report of the committee on flood control | 
;and stream regulation, presented at a} 
| meeting of the association here. 


Three Classes of Bills 


;. “In general,” the report said, “pend-| 
jing flood-control bills can be divided 
| into three classes: (1) Those of a gen-| 
eral nature; (2) those seeking to change| 
the adopted plan for the lower Missis-| 
sippi, and (3) those calling for Fed-| 
eral appropriations for local projects. | 

“The first mentioned bills are of the| 
greatest interest to this association. | 
These bills, many of which provide for 
|the declaration of a national policy of 
flood control, vary greatly in their pro- 
visions. A number of them would es- 
tablish new bureaus or commissions to 
jconstruct flood-control works. Some of 
them would require the Government to 
build large reservoirs for the storage 
of flood waters and leave local works 
of control and use to be built by local 
interests. Some would advance Federal 
funds for the building of all works for 
flood control and water conservation and 
require that the funds so advanced 
should be repaid in annual installments 
over a long period of years, without in- 
terest. More important still, some of 
these bills provide that the Federal bu- 
reaus or commissions to be created shall 
thereafter have jurisdiction over the 
water thus controlled. 

Favors National Policy 

“This committee believes: 
| “(1) That the Government of the 
United States should develop general 
| plans for stream regulation and flood 
/control and should aid in the construc- 
tion of such works. 

“(2) That Congress. should adopt a 
national policy of flood control, as it has 
a highway policy, to prevent unending 
|demands for Federal funds and remove 
appropriations for flood control from 
the realm of “pork barrel” legislation. 

“(3) We are unable at this time to say 
whether the Government should pay a 
| fixed portion of the cost of all flood 
control works, whether reservoirs should 
be built entirely at the cost, of Federal 
Government, and local works of control 
and use, such as levees and canals, be 
built at. the cost of local interests who 
| would benefit therefrom, or if the cost 
should be distributed between local in- 
terests, the States and the United States 
in proportion to the appraised. benefits 
|which would accrue to each, or if dif- 
ferent methods should be used in the arid 
and humid sections of the country. 

“(4) Any Federal legislation should 

not take away from the several States 
the responsibility and authority of deal- 
jing with their own water problems and 
impose a system of Federal control su- 
perior to the State control over non-navi- 
| gable streams.” 
The committee was composed of the 
| chief engineer of the Kansas Division of 
| Water Resources, George S. Knapp, 
| Chairman; the Secretary and State Engi- 
neer of the Nebraska Department of 
|Public Works, R. T. Cochran; the Secre- 
|tary of the Oklahoma Commission on 
Drainage, Irrigation and Reclamation, R. 
C. Harhill; the chairman of the Texas 
| Board of Water Engineers, John A. Nor- 
ris; the State Engineer of New Mexico, 
'H. W. Yeo, and the Chief of the Division 
of Water Rights, California Department 
lof Public Works, Harold Conkling. 
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Applications 
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Radio Commisssion 
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use 890 ke., 500 w., and unlimited hours. 

KFLX, George Roy Clough, 3327 Avenue 
P, Galveston, Tex., construction permit to 
change equipment. 

Robert R. Jones, Dothan, Ala., construc- 
tion permit to erect a new station to use 
| 1,120 ke., 500 w., limited service, and 250 w. 
| night, and half time, sharing with WDBO, 
‘Orlando, Fla. 

Applications received (other than broad- 
casting): 

W3X0, American Telephone & Telegraph 
Co., Portable, in New Jersey, renewal of 
special experimental license for 13,720-15,250, 
17,280 - 19,530, 20,000 - 22,070, 6,640 - 7,330, 
| 8,570-10,400, 11,550-12,890 ke., 10 watts. 

WQDU, Aeronautical Radio, Inc., Aurora, 
Ill., construction permit for an additional 
transmitter on 2,482, 2,506, 4,124, 6,215, 
6,230 ke., 50 watts. 

W3XM, Durham & Company, Inc., Phila- 
delphia, Pa., modification of construction 
permit for extension of completion date to 
Jan. 15, 1931. 

KGTL, Aeronautical Radio, Inc., Kingman, 
Ariz., construction permit for an additional 
transmitter on 3,070, 3,076, 5,510 ke., 400 
watts. 

KGTA, Aeronautical Radio, Inc., Winslow, 
Ariz., construction permit for additional 
transmitter on 3,070, 3,076, 5,510 ke., 400 w. 

WJP, Press Wireless, Inc., Cantiague Vil- 
jlage, Long Island, N. Y., modification of 
cdnstruction permit for extension of com- 
pletion date to June 30, 1931. 

WRDM, Pan American Airways, Ine., 
South Washington Airport, Va., modifica- 
tion of construction permit for extension 
of completion date to June 1, 1931, 

W6XAN, Press Wireless, Inc., Los 
Angeles, Calif., modification of construction 
permit for extension of completion date to 
Dec. 31, 1931, 

KGR, Glove Wireless, Ltd., Edmonds, 
Wash., ‘construction permit for additional 
jtransmitter on 7,430, 7,437.5, 7,445, 9,410, 
10,930, 14,860, 14,875, 14,890, 18,820, 22,660 
ke., 500 w., limited public service. 


| KVO, Aeronautical Radio, Inc., Swan 
\Tsland, Portland, Oreg.; KGE, Medford, 
| Oreg.; KFO, Oakland, Calif., KGQZ, San 


Diego, Calif., license covering construc- 
tion permit for 3,160, 3,166, 3,172, 3,178, 
| 5,570, 5,660 ke., 400 w. 

KIP, American Radio New Corporation, 
| South San Francisco, Calif.; WAI, Atlanta, 
;Ga., modification of construction permit 





construction period, 

c Aeronautical Radio, Inc., Seattle, 
Wash., modification of license for change 
in frequencies to 3,160, 3,166, 3,172, 3,178, 
5,570, 5,660 ke, 


avy 


———— 








Insurance 


Laundries Are Held to Lack 
Authority to Issue Insurance 





Louisiana Attorney General Interprets Law to Providé That 
Such Companies Are Only Permitted to Assume 
Liability for Fire Losses 





State of Louisiana: 


Laundries, dry cleaning establishments 
and rug cleaning and storage companies 
in Louisiana may assume liability for 
losses by fire to property of customers 
but they can not engavte in the insur- 
ance business by issuing an insurance 
policy, according to a recent opinion of 
Attorney General Percy Saint to R. M. 
Walmsley, chairman of the State In- 
surance Commission. ‘The opinion fol- 
lows in full text: 

Dear Sir: This acknowledges receipt 
of your letter of the 28th ultimo, con- 
cerning insurance carried by laundry and 
dry cleaning tompanies, and rug clean- 
ing and storage companies. : 

I note that these companies either as- 
sume liability for losses by fire, or they 
have the property insured against loss 
or damage by fire, and you desire to know 
whether or not these companies have 
authority to conduct this class of busi- 
ness.- 

Letter Is Quoted 

I note tm a letter written by the Car- 
pet, Rug and Storage Company to a cus- 
tomer the following statements: 

“We are holding these rugs in storage 
for you at our building, No. 3901 Tulane 
Avenue, and assume all responsibility in 
‘ease of fire, due to your agreement to 


|pay the charge of ten (10c) cents on} 


each rug or carpet stored.” 

| Such a company would have the au- 
| thority to assume all liability for loss of 
articles by fire stored in their place of 
business, but would not have the right to 
issue an insurance policy, for the reason 





The 








New Orleans, Nov. 24. 
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| Compensation for Loss _ 


that such a company would be prohibited 


from doing an insurance business under 
act No. 105 of 1898. 

I note in another letter by the same 
company the following: 

“In consideration of your paying us 
the sum of ten (10) cents for each such 
article, we insure you against loss or 
damage by fire for the present value 
of such articles, less reasonable depre- 
ciation.” 


The same law will apply to the above} 


statement contained in the letter quoted, 
for the reason that such a company 
would not have any right to issue a 
policy against ioss or damage by fire 
by charging for same, as it is prohibited 
from doing an insurance business under 
Act 105 of 1898. 
Carried as Marine Insurance _ 

Replying to your inquiry concerning 
these policies being carried as marine 
insurance, will say that any company 
carrying insurance on_ such articles 
against damage or loss by fire, when 
stored in the building of a dry-cleaning 
concern, is doing a regular fire insur- 
ance business, and cannot be exempt 
from the provisions of Act 302 of 1926. 
Act 195 of 1928 provides how insurance 
companies may be organized and divides 
them into several classes, such as fire 
insurance companies, marine insurance 
companies and several other classes of 
insurance companies named in the act. 

The contention that all marine insur- 
ance companies have a right to cover 
risks of navigation, 


to Chicago... 


Have you tried 
the delicious food 
served on their 
modern diners P 
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Of Teeth Given Mechs 


State of Nebraska: ; 
Lincoln, Nov, 24. 
The Secretary of the Nebraska De- 
partment of Labor, Ernest M. Polla’ 
has adopted the findings of the Chief of 
the Compensation Bureau, J. H. Jeffrey, 
awarding $140 as compensatian to cover 
the cost of replacing two teeth R 
dentally knocked from the mouth of A. 
D. Myers, of Omaha, a mechanic of the ~ 
Pickwick Greyhound bus, line. : ; 
“The award,” said Mr. Jeffrey, “is 
without precedent and attorneys say the 
case will be appealed to the State courts. — 
The Nebraska compensation law does 
not require that natural parts of the 


lbody shall be replaced with artificial — 


parts when lost in an industial accident, 
but it does previde a scale of compensa- 
tion for the loss of various. members, 
such as fingers, arms, legs and eyes. 
We have applied that principle.” 

The teeth were knocked out by a 
piece of machinery which fell upon the 
plaintiff, it was pointed out. No time™ 
was lost from work and the employer 
furnished needed medical treatment. ex- 
cept for the replacement of the teeth. 
It was admitted that the loss of the 
teeth did not prevent the mechanic from 
performing his duties. 





theft, earthquake, flood, explosion, tor- 
nado and fire does not exempt such a 
company when it is covering fire risks 
on buildings and contents located in any 
community; this permission to carry fire 
insurance necessarily applies to the ma- 
rine insurance companies, navigation, 
transportation, etc., and does not apply 
to the class of fire insurance which is 
carried by regular stock fire insurance 
companies. , 

Of course, the Louisiana Insurance 


; Commission would not have the authority 


to prevent any one engaged in the stor- 
age business from assuming all losses: 
by fire or otherwise, but it has the au- 
thority to prevent such a company from 


transportation, | doing an insurance business, 


« 





OTHING, perhaps, will add more to the pleasure of your 

trip to the West than the food you find in the diner. 

That’s why such emphasis is laid on the preparation and 

serving of every meal on The Liberty Limited and The Golden 
Arrow, leaders of the Pennsylvania fleet to Chicago. 

The stewards, chefs and waiters on these famous trains , 
have been selected for their skill and experience. And at 
regular intervals they attend the Pennsylvania dining-car 
school for further instruction. 

Delicious food, swift, rigidly maintained schedules, lux- 


urious up-to-date equipment, courteous service~no wonder 
these trains are overwhelmingly popular. 


Identical in comfort are the Pennsylvania flyers to 
St. Louis, The American and the “‘Spirit of St. Louis.’’ 


When you plan a trip to the West, think first of the 


Pennsylvania. Nine trains speed each day to Chicago, six to 


$t. Louis. 


SWIFT LUXURIOUS FLYERS 


to Chicago 
THE LIBERTY LIMITED ~ 


Leaves Washington 
Arrives Chicago 


THE GOLDEN ARROW 


Leaves Washington 
Arrives Chicago 


Alan B. Smith, General Passenger Agent, 613-14th Street, N. W,, 


PENNSYLVANIA 


tinental & Western Air, Inc. (TAT-Maddux Air Lines— Western Air Express), oper- 
Teanepentinente yivania Railroad, provides swift, up-to-date rail-air service from coast 
omparable to rail-Pullman fares, 


ating with the Penns 


to coast and between intermediate points at fares c 





soveeeooocee 


3.25 P.M. 
Arrives St. Louis 


5.30 P.M. 


12.00 Noon Arrives St. Louis 


Washington, D. C. Telephone National 9140. 


RAILROAD 


to St. Louis 
“SPIRIT OF ST. LOUIS” 


Leaves Washington 


desis .... 2.55 P.M, 
+++ 12.30 P.M. 


THE AMERICAN 
Leaves Washington........: 6.30 P.M. 


cocces 4.05 P.M. ’ 




































































State Securities to Be Of- 


Governor Announces 








State of South Carolina: 
Columbia, Nov. 24. 


The Governor of South,Carolina, John 
- G. Richards, has announced that an ad- 
ditional $10,000,000 in State bonds will 
be offered before the first of the year, 
as the last litigation over the issuance 
of a total amount of $65,000,000 in high- 
way bonds has been cleared away. The 
chairman of the State Highway Com- 
mission, C. E. Jones, stated orally that 


contracts for $4,000,000 of work will be) 


let in December. 

After the Supreme Court of the United 
States had declared the proposed issue 
valid, $10,000,000 in bonds were issued 
early last Summer, and work started. 
Then arose a suit in the State courts 
questioning the contract under which the 
bonds were printed, and testing the Vali- 
dating Act. The Supreme Court of South 
Carolina has now dismissed both cases, 
and thus cleared the last pending action 
against the State bond issue. 

In the case of the Validating Act test 
the decision was unanimous, while in 
the printing case the decision was di- 
vided, the tie resulting in dismissal un- 
der the rules of the court. The court 
also held that the Legislature could 
impose a $25,000 bond on persons who 
start suit against the highway bond issue 
program. 

Unemployment Relief Offered 


The Governor, in commenting on the 
_ decisions, stated orally that he consid- 
ered the favorable decisions by the 
court “‘most opportune by reason of the 
-relief of unemployment which they 
make possible. I know of no agency 
for the immediate relief of unemploy- 
ment superior to the construction of 
highways,” he said. 

Mr. Jones’ comment on the decisions 
follows in full text: 

“In the opinion of some of the best 
legal minds of the State, of broad-ex- 
perienced financiers and of those of us 
who have been concerned with the even- 
tenored and efficient administration of 
the Highway Department, today’s deci- 
sion of the State Supreme Court should 
remove any lingering suspicion that may 
have been in the minds of bond buyers. 
The decision is clear and unmistakable: 
Sonth Carolina’s highway bonds are 
valid and unimpeachable. 


“Our highway bonds have been wal-| 


lowirg in the muck of litigation since 
April of 1929, which litigation has af- 
fected their desirability and, conse- 
quently, their price on the open market. 
he court took notice of this, pointing 
out that ‘the State’s interest must suffer 
if any cloud be permitted to exist con- 
: ing the legality of bonds offered for 
‘Sale or in the hands of purchasers,’ and 
sized that the ruling of the en 


ra ee coer, in declaring the highway 






bond act to be constitutional, ‘was in- 


tended to be conclusive of all questions 
that might be raised by any taxpayers 
of the State concerning the validity of 
Ptate certificates of indebtedness that 
might be issued under the authority of 
the provisions of the act.’ 

“The court’s decision terminates legal 
rock throwing and clears the way for 
South Carolina to continue uninterrupt- 
edly with its program of placing the 
State in the front rank of modern, pro- 
gressive commonwealths. 

“The immediate result of the decision 
no doubt will be reflected in a greatly 
improved and widened market for our 
future highway bond sales, and this will 
mean hundreds of thousands of dollars 
saved to the State.” 


Kentucky Promised Early 
Payment of Toll Funds 


Commonwealth of Kentucky: 
Frankfort, Nov. 24. 

Attorney General J. W. Cammack and 
the State Treasurer, Mrs. Emma Guy 
Cromwell, have announced that they 
have been assured by Marshall Bullitt, 
attorney of the Aetna Casualty & Surety 
Co., th.t there will be no delay in the 
immediate restoration to the Common- 
wealth of the part of the toll bridge bond 
fund, amounting to $3,324.338, which is 
on deposit in the closed National Bank 
of Kentucky. The Aetna Company is 
the surety on a depository bond, it was 
stated. 

Mr. Cammack said he was informed by 
Mr. Bullitt that the funds would be re- 
leased to the State as quickly as the in- 
surance company can collect the portions 
which it had reinsured with other com- 
panies. The money will then be de- 
posited by Mrs. Cromwell in other Ken- 
tucky banks, under similar bonds, while 
the Aetna will awgt liquidation of the 
bank’s affairs to re?over its principal. 

The balance of the toll bridge bond 
fund, aggregating $8,500,000, is on de- 
posit in three other banks, it was said, 
and is entirely protected by bonds. 


Additional $10,000,000 in 


fered Before January 1, 





U. S. Treasury 
Statement 


Nov. 21 
Made Public Nov. 24 





i Receipts | 
Customs receipts .......--- $1,674,003.18 | 
Internal-revenue receipts: 
Income tax ......0+.-05- 8,016,794.02 
' Miscellaneous internal 


revenue ..... Mature e liste 1,862,590.42 


Miscellaneous receipts .... 


Total ordinary receipts $6,887,194.70 


Public debt receipts ......- 100,000.00 
Balance previous day ..... 103,164,495.70 
Total... iwes ects se ses $110,151,690.40 | 
Expenditures 
General expenditures ..... $4,939,530.04 
Interest on public debt .... 279,274.87 
Refunds of receipts .. F 296,752.38 
Panama Canal .........+-- 8,912.83 





Operations in special ac- 


CORNER: 5 ok cvs ctavades 1,176,636.15 
Adjusted service certificate 
POG cubs 6.6 ovse's th be v4.58 ee 100,763.03 
Civil service retirement 
SORE nas coe. 0 bee Kee ue seus 33,993.62 
Investment of trust funds 265,241.06 
Total ordinary expendi- 
SOTOR Sik koe eae sss $7,099,083.98 
Other public debt expendi- a 
CULES Riviere poser sedgc cee 2,250,058.75 
Balance today .....:.+. -ee+ 100,802,547.67 
| MOREE Sod os savase see oe $110,151,690,40 


Nebraska Treasurer 


Favors Low Interest ** 


Explains That Banks Under 
Present Law Do Not Care 

' To Accept Public Funds 

Because of Small Profit 


_ On Deposits by State 


| State of Nebraska: 
| Lincoln, Noy. 24. 
State Treasurer W. M. Stebbins does 
'not agree with the financial agent of an 
jeastern State who advocates charging 
the same rate of interest on State funds 
| deposited in banks as that paid to pri- 
| vate depositors. The Nebraska statute 
provides that not less than 2 per cent 
interest shall be paid on public funds 
deposited in banks. This rate the State 
| Treasurer requires on State checking 
|accounts in banks. State certificates of 
deposit on banks draw 3 per cent, al- 
| though these, like all State deposits, are 
; Subject to withdrawal at any moment. 
The statute prohibits State banks in 
Nebraska from paying more than 4 per 
cent interest on deposits. 

{| “The banks of Nebraska generally un- 
der the present law do not care for 
; State funds,” said Treasurer Stebbins, 
‘orally. “They take the funds often at 
| the State Treasurer’s request as an ac- 
commodation to the State. If the banks 
| did not do a banking business for the 
‘State it might be necessary to establish 





|a State bank, and this no one appears to} 


desire. State funds in banks reached 


| the high mark of $8,000,000 last July.! 
| The State deposits are now below $5,-| 


000,000. The amount increases when 
State receipts are large and falls when 
dull periods for tax paying come. The 


State must withdraw funds in the lean! 


| months to tide it over. Banks rarely get 


+ the use of State funds for more than 60. 


| days. 

“To obtain a State deposit now, banks 
desiring $5,000 must do two things re- 
quired by law—they must either pay 


for a surety bond for $5,000 to secure | 
the deposit to the State, and this costs | 
1 per cent, or furnish bonds or collat- | 


| Decisions Involve Appeals in Cases Relating to Tox, Rail- 
road and Distribution Issues 


| eral security in the amount of $6,000, 
or 20 per cent more than the deposit, 
,and frequently these bonds so furnished 


‘by the banks have to be bought for that | 
purpose, and often they are bonds} 


which bear 4 per cent interest. Some 
estimate that a deposit of $5,000 for a 
whole year, secured by bonds, would 
mean only a gross earning of $50 a 
year for the bank. When overhead 
charges are paid, what profit would be 
left? 

“IT have had banks apply for a $5,000 
State deposit, but when I set forth the 
conditions required by law I received 
no reply from the applicant. 

“It was different under the bank guar- 
anty law which no longer is in force. 
Then State banks under that law fur- 


nished no other security than the guar-} 

'anty fund law afforded. The State took; driving an automobile at a forbidden 
|its chances as any other depositor of; rate of speed and recklessly so as to en- 
getting its money back in the event of a’ danger life and property in violation of 
| the Distirct of Columbia Traffic Act was 
| held by the court to be entitled to in-| 
constitutional 
This decision was 
in the case of District of Columbia v. 
(The opinion is published ‘ 
in full text on page 6 of this issue.) 

The court affirmed the order of the In- 
terstate Commerce Commission directing 
the adoption of railroad freight rate di- 
southwestern 


bank failure. 


“During the period when receipts of 


the treasury were at the peak I had to 


go personally to banks and ask them to 
furnish bond for an additional $50,000 
| State deposits, in order to keep all State 
' money placed on deposit. These bankers 
consented to do this, but stated that, 


|there was nothing in it for the banks 
and that they accepted the State funds 
as an accommodation to the State.” 





Exempt from all Federal Income Taxes 


Commonwealth of Kentucky 
Bridge Revenue 


42% 


Due July 1, 1950 


Complete circular on requ 


est from which it will be 


noted that the State Highway Commission covenants: 


1. To charge tolls sufficient to pay principal 


and interest. 
To eliminate compet 


ition. 


To apply gross revenues solely to bond 


service. 


To pay operation and maintenance from 


State funds. 


Price 971, and interest, 


ylelding ab 


Harris, Forbe 


Pine Street, Corner 
Ground Floor, Woodward 





out 4.70% 


s & Company 
William, New York 
Bidg., Washington, D. C. 






333,807.08 | 


* 


New York Market Quotations 


Bonds Officially Considered Legal 
_ For Savings Bank Investment 


The State of New York: New York, Noy. 24 
received and is used by the Superintendent of Banks of 


The following information relates to transactions on 
the New York Stock Exchange in securities listed on that 
Exchange, which are eligible for investment by savings 
banks in the States of New York, California, Connecticut, 
Maine, Massachusetts, Michigan and Vermont—the only 
States which issue official lists of specific securities con- 


sidered legal for that purpose. This information has been. | 


States Sales 
















et al., No. 95. 


hibitor-owners. 


voke 


trial by jury. 


Colts, No. 96. 


sion, No. 2, 
by a South Carolina corporation to an 
estate of one who was a resident of IIli- 
nois cannot be subjected to a South Caro- 
inheritance tax unless such debts 
have acquired a business situs in the 


lina 


visions 
| and western trunk lines founded upon 
Though declaring that the 
Commission need “not under all circum- 
stances take specific evidence as#to each 
rate of every carrier,” the Commisison 
was criticized by the court for failure 
specifically to report the facts and give 
the reasons on which it concluded that 
justified. ( The opinion will be published 
in full text in the issue of Nov. 26.) 

Three other State tax cases were de- 
| termined by the court. 
Beidler y. South Carolina Tax Commis- 


it was ruled that debts owing | the country produces, except the bafe 


necessities with which the government | 
must use to clothe and feed its people, 
is exported. They seem to export the 
cream of their produce, and keep the 
refuse for their own people. 


a group basis. 


State, 


able. 


“credit lists’ 


In the case of 


(The opinion is published in full | 
text on page 6 of this issue.) | 

In the case of Klein vy. Board of Tax 14 
| Supervisors of Jefferson County, Ky., No. | 
11, a Kentucky statue exempting from its 
intangible tax the shares of stock of cor- 
porations at least 75 per cent of whose | 
property is taxable in the State was up- | 
held, although the shares of companies 
having less than that amount are tax- 
(The opinion is published on page ¢ 
3 of this issue.) 


in in 
Which Thou- 
Legal sands High 
Allis-Chal Mfg deb 5s °87..... a 5 101% 
|Amer Smelt & Ref ist 5s '47.. d 15 102% 
| Amer T & Ticoll 5s 46 SF...... bedeg 6 106 
Amer. T @ Tb ev 4s °36........ 8 7 101% 
Amer T & T deb 514s °43 SF.. g 22 1085, 
AT&SF gen 4s '95... ...+. abedeg 27 97% 
AT&SF Adj stpd d Jul 1 4s ’95 ab $ 92% 
AT&SF ev(exp’d of 09) 4s ’55 ab 1 921, 
AT&SF ev deb 414s '48........ ab 8 121 
Atl Cst L Ist cons 4s ’52...... abedefg 5 95% 
Atl Cst L gen unif A 414s 64.. abed 1 99% 
B & O ist 4s d July 1 ’48...... abed 11. 95% 
B & O Ist 5s.d Jly 1 °48...... abed 14° 105% 
B & O ev (exp’d) 442s °33..... abed 19 101 
B & O ref & gen A 5s '95.... abed 6 101% 
B & O ref gen C 6s '95......}. abed 1 1085, 
|B & O ref & gen D 5s 2000.... abed 4 101% 
B & O SW Div Ist ext 5s ’50.. ¢ 6 103% 
|B & O Pitts L Er WVa r 4s ’41 abed 2 95% 
Bell Tel. Pa 1st r B 5s ’48 abcde 3 106% 
ff Roch&Pitts Ry ens 414s '57 ¢ 2 89 
ff Roch&Pitts Ry gen 5s ’37.. ¢ 5 101% 
N Ry Gvt gty 414s ’54......4d 1 99 
C N Ry Gvt gty 4%gs ’57 d 2 99 
CN Ry Gvt gty 4%s °55 d 7 101% 
CN Ry.Gvt gty 414s ’68...... d 13. 99% 
C N Ry Gvt gty 5s Jul ’69.... d 34 1041, 
C N Ry Gvt gty 5s Oct 69 d 26 104% 
Cen of Ga Ry r & gen 5%s B59 d 1 99% 
C Pac RR 35 yr gu 5s "60 abcf a ee 
C Pac RR thru sht 1 Ist gu4s’54 abcf 7 94% 
Ch Bur&Q RR ist&r 414s B "77 abed 1 101% 
Ch G Lt & Coke Ist(asmd)is "37 ¢ 1 108% 
Ch & NW Ry gen 4s ’87. . abcdefg 11 88 
“&NW Ry Iist&r 5s d My 1 2037 abedefg 2 100% 
C&NW R Ist&r4%4s d My 1 2037 abcdefg 7 915, 
“h Rk Is & P Ist & r 4s '34.... ab 9 991, 
Ch U Sta gu Ist 6%4s C ’63 abdf 4 114% 
‘h Un Sta gu 5s *44... ; ab 5 104% 
‘1 Cin'Ch & StL Ry gen 4s A’93 abcd 1 93% 
ccc & StL r & imp 4%s E "77 abd 15 100% 
Clev U Ter gu Ist 414s C '77.. abcf 3 102% 
Col & So Ry r & ext 44s '35.. abd 10 101% 
Conn Ry & L Ist & r 4%s '5l c¢ 2 99% 
D & H ist & r(asmd)4s ’43 SF abedefg 6 95% 
Det Ed Ist & r 6s B ’40 d Jul 1 abd 1 106% 
Duquesne Lt Ist 434s "67 abcd 2 103 
Ed El Ill Bkln Ist cons 4s '39 abcdef 1 98 
Elg Jol & East Ry Ist 5s ’41 bedef 4 102% 
GH & SA 2d ext M&P gu 5s 31 ab 6 101 
Gr Rap & Ind RR Ist 4's ’41. abeg 1 100 
Gt Nor Ry gen 514s B ’52 abed 5 10918 
Gt Nor Ry 414s D ’76 abed 6 98 
Gt Nor Ry gen (new) 414s E "77 abed 16 97% 
Gr Trk Ry of Can deb 7s '40.. d 6 112 
Gr Trk Ry of Can deb 6s ’36 SF d 14 106% 
Hock Val Ry Ist cons 412s’99 SF ed 1 101% 
Housatonic RR cons 5s "37 . af 4 101% 
Ill Bell T Ist & r 5s A ’56...... abcde 3 10512 
Ill Cen RR Pur Ls Ist 31'2s 52 abedefg 5 83 
Kan C P & L Ist 5s A "52 .. abedefg 1 105% 
K C Ft Scott & Mem Ry r 4s’36 abd 1 975g 
KC Sou Ry Ist 3s '50 . abd 5 = 803g 
L S&M S Ry reg(asmd)314s 97 abcdeg 3 84% 
LS & MS Ry deb(asmd)4s ’31 abcdeg 2 100% 
Lex & East Ry Ist(asmd)is 65 abedefg 1 108 
Ligg & My Tob deb 7s ’44...... d 4 120% 
Ligg & My Tob deb 5s ’51.... d 10 105 
Louis G & E lst & r 5s A’52.. g 1 105% 
L & N RR unif 4s '40 ..... abcdeg 3 97% 
L & N RR Ist & r 512s A 2003 abcdeg 10 10615 
L & N RR Ist & r 5s B 2003.. abcdeg 3 106 
L & N RR Ist&r 412s C 2003 abedeg 6 100% 
L&N RR So Monon Col Jt 4s ’52 ab 2 905% 
Met Ed ist & r 414s D ’68 SF.. abd 5 100% 
Mich Cent RR Ist 3%s ’52.... abcdeg 3 88% 
MilER&Lr & 1st 5s B61 d 4 101% 
M StP&S S M RR Ist cons 4s "38 d = “ae 
Mo Pac RR ist & r 5s A '65.. d 3 98% 
Mo Pac RR ist & r 5s F <S 10 98 
Mo Pac RR Ist & r 5s G ’78.. d 2 97% 
| Nash Chat-& StL Ry Ist 4s A 78 abedefg 5 931% 
N Eng T & T Ist 5s A ’52 abcde 3 107% 
N Orl Pub Serv lst & r 5s A’52 d 2 89% 


The real estate of a decedent in the 
State of Missouri should not have been in- 
‘cluded in the gross estate in computing 
the Federal estate tax on the estate under 
|the Revenue Act of 1918, the court held 
in the case of Crooks vy, Harrelson, No. 
|24. (The opinion will be published in full 
text in the issue of Noy. 26.) 

In the case of the Aluminum Castings 
Co. vy. Routzahn, it was held that since 
evidence showed that accounts were kept 


Low 


101 
102 


105% 


101 


108% 
9742 
92% 
92%5 


121 


95% 
29% 


95 
105 
101 


1007% 
1085 
10114 
10215 

9514 


106 5s 


89 


101% 


99 
99 
101 


9914 
104% 
10415 

9914 
10354 

243% 
10114 
103% 


88 


100% 
9155 


99 


114% 
104% 
9314 
10014 
102% 
101% 
991, 
9514 
10644 


103 
98 


10218 


101 
100 


108% 
[Se 
971g 
1115 
10634 
10125 
10123 
10515 


83 


10534 
975% 
803, 
8414 

10035 


108 


12014 
10414 
10514 

97% 


106 
106 


10014 
905% 
10014 
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Last 
101 
102 
106 
101 
108% 

97% 

9214 

9245 
121 

95% 

99% 

95 
105 
101 


1007, | 
1085, | 


101% 
102% 
9515 


106% | 


89 


101% | 


99 
99 
101 
99142 
10432 
104% 
99% 
104 
943% 
10148 
103% 
88 


100% | 


915% 
99 
114% 
104% 
9344 
100% 
102% 
101% 
99% 
95% 
106% 
103 
98 
1021 
101 
100 


108% | 


975% 
97% 
112 
10675 
1014 
101% 
10542 
83 
105% 
975 
8038 
84% 
1004 
108 
120% 
105 


105% | 


97% 
106 
106 


100% 
9055 | 
100% | 
88% | 
101% 


88 


98 %4 
9744 
97% 
931% 
107% 


89% 





the State of New York. 


Farm Credit 





The following symbols are used to designate the States 


in which these securities are made eligible, either by 
statute or regulation, for savings bank investment: New 


York, a; California, b; Conn 
chusetts, e; Michigan, f; and Vermont, g. 


First Opinions During Present Term 
Are Handed Down by Supreme Court: 


| was held invalid in the case of United | when, as a matter of fact, that court was 
| States v. First National Picture, Inc.,| without jurisdiction. 

An anti-trust law viola-! 
| tion, the court said, was inherent in the 
posting of names of theater operators 
on the so-called 
event they did not undertake to per- 
form unexpired contracts of prior ex- 


(The full text of the 
opinion will be found on page 6.) 
A person charged with an offense of 


‘ States Sales 


in 





icut, c; Maine, d; Massa- 


Which Thou- 
Legal sands High Last 
N Orl Pub Serv 1st & r 5s B’55 d 2 89% 
N_ Orl Term ist 4s ‘53........ abdf 2 9256 
NY Cent RR cons 4s A '98..... abcdeg 11 95% 
NY C & Hud R RR mtge3%4s’97 abcdeg 18 845g 
NY C & Hud Ri deb 4s 1934.... abcdeg 3 100% 
NY C & Hud Ri gold 4s '42.... abcdeg 1 97% 
NYC&HRréimp5sC2013 (NY C) abcdeg 6 106% 
NYC&StL RR r5%sA’74(n Co) abed 1 102%, 
NYC&StLRR r m5%4sB’75(n Co) abed 5 107 56 
NYC&StLRR r m4%4sC'78(n Co) abcd 17 90 
NY Edis Ist & r 6%s A’'4l.... abedf 8 115 
NY G&ELH&P Pur My 4s '49.. abcdef 10 97% 
NY Ont & W Ry r 4s ’92...... d 12 41 
NY Tel Ist & gen 44s '39.... abcde 4 102% 
NY Tel deb Gs .°49 SF......... abed 5 111 
IE Pah Sere A ARE, . ok ct cicen abcde 2 10614 
N & W Ry Div Ist & gen 4s ’44 ab 5 97% 
Nor Pac Ry Pr L 4s ’97 SF... abcdeg 3 94% 
N P Ry gen 3s 2047 SF d Jan 1 abedeg 3 6744 
N P Ry r & imp 6s B 2047..... abedeg 24 111% 
N_ P Ry r & imp 5s C 2047.... abedeg 5 104% 
N P Ry r & imp 5s D 2047.... abcdeg 2 104% 
N Stat Pow Ist & ris A’4l.... df 2 103% 
N Stat Pow lst & r 6s B’4l.... df 5 10542 
| Ohio P Ser Ist & r 7428 A ’46. df 2 110% 
PacG&Eg&risA’2..... - bde 2 103 4% 
Penn RR cons 4s ’43......... - abcdeg 4 98% 
Penn RR gen 5s B ’68........ abcdeg 3 107% 
Penn RR secured 6's '36..... ab 6 109 3 
Pere Marq Ry 1st 5s A ’56.... abed 2 104% 
Pere Marg Ry 1st 4s B ’56..... abed 2 94 | 
Phil El 1st & r 4%s 67 SF... abcd 3 1025% 
PCC&StL RR cons gu 4s H ’60 abcef 2 97 
| P S E&G of N J 1st & r 4448 "67 abc 2 102 
PS E&G of N J ist & r 44s "70 abc 2 102 
Roch G & E gen 7s B '46.... ab 2 106% 
Rk Is Ark & Lou RR Ist4%es 34 abf 2 100% 
StL S F Ry gen 5s ’81........ d 10 101 
StL S F Ry Pr L 4s A ’50...... abd 5 85% 
StL S F Ry Pr L 5s B ’50..... - abd 5 98%, 
StL S F Ry cons 4%s A 78.... abd 17 82% 
StP K C Sh L RR Ist 44s ’41 abf 2 98 
StP Un Dep ist r 5s A 72.... abf 11 1083 
So Pac conv (expd) deb 5s 34 abd 4 102% 
So Pac 40 yr Ser 1928 4%2s 68 ab 4 97 
S Pac 40 yr Ser ’29(ww)4%s 69 ab 12 97% 
S Pac C P coll 4s ’49 due Aug 1 abd 3 93 
S Pac Ore Lines 1st 4428 A "77 abcdf 6 100% 
| S Pac RR Ist r gu 4s ’55...... abcdefg 4 943%, 
| So Ry 1st cons 5s '94........ abcd 5 10748 
| So Ry dev & gen 4s A ’56.... ab 4 83% 
So Ry dev & gen 6%: A 56... ab 2 1145, 
So Ry dev & gen 6s A '56.... ab 4 108 3g 
Stan Oil of N Y¥ deb 4%s ’51.. ad 4 99% 
| SW Bell T Ist & r 5s '54.... abed 2 105% 
TerRR As StL g&r4s’53(int gu) ¢ 3 915g 
| Tex&P Ry g&r 5s B 77...... abd 2 995 
Tex&P Ry g&ér 5s C '79 <i an 5 100% 
Tex&P Ry Louis Div Ist 5s 31 abdf 2 10014 
Union El L&P Mo ré&ext 5s ’83 be 2 101% 
| Un PacRRist&Land Grant 4s’47 abcdefg 16 98 
Un Pac RRist&r4s 2008 d Ju 1 abcdefg 2 947% 
Un Pac RR 40 yr 419s '67...... ab 5 100% 
| Un Pac RR 40 yr 4s ’68...... ab 6 9235 
t Wa Tig 206 Se. Re cits bthicce abed 3 106 
Wabash RRr & gen 5s B "76.. abd 5 9345 
Wabash RRr & gen is D ’80.. abd 2 93 
West El deb 5s °44............ d 5 104% 
West Mary RR ist 4s ’52...... d 12 82%, 
W Penn Pow Ist 5s A ’46..... abed 2 105 
W Penn Pow ist 5s G '56.... abed 2 105 
W Short RR ist 4s 2861...... ab 5 92 
United States Government Bonds 
(Dollars and Thirty-seconds) 
States Sales 
in 
Which Thou- 
Legal sands High Last 
Ist Lib Loan 15-30 yrs 342s °47 abcdefg 2 101.22 
Ist Lib Loan 15-30 yrs 4%4s ’47 abcdefg 102.30 
4th Liberty Loan 4%s '38...... abcdefg 103.25 
U S of A Treas 4s ’52...... abcdefg 113.10 
U S of A Treas 3%s '56...... abcdefg 107 
U S of A Treas 338 '47........ abcdefg 102.25 
U S of A Treas 3%s °43...... abcdefg 102.12 





Court Orders Florida City 
To Pay Interest on Bonds 


State of Florida: 
Tallahassee, Nov. 24. 


The Supreme Court of Florida today 
granted a peremptory writ to compel 
the City of Sanford to pay the interest 
on $6,500,000 of its bonds. 





Decision in Uncontested 
Finance Case Announced 


The Interstate Commerce Commission | 
on Nov. 24 made public an uncontested 
finance decision, which is summarized as 


follows: 


Report and certificate in F. D. No. 8519, 
authorizing the Terminal Railroad Associa- 
tion of St. Louis (1) to operate over the 
| Municipal Bridge between St. Louis, Mo., 
and East St. Louis, Hl., and all approaches | 
thereto; and (2) to construct a union sta- 
| tion, with appropriate trackage, in East | 


on an accrual basis, a munition manu- | 5t- Louis, approved. 


facturers’ tax for 1916 should have been |! 
deducted from 1916 income and not from | 
‘917 income, although paid in the lattcc 
(The opinion will be published in 
| full text in the issue of Nov. 26.) 

The court in the case of Sherman et al. 
v. United States, No. 14, 
ing whether or not the State Belt Line, 
Railroad, operated by the State of Cali-| 
fornia as a facility to the Port of San| 
Francisco, is a common carrier, declared | 
that the members of the operating board | 
could not be fined for violations of the 
Federal safety appliance act. (The opin- 
ion is published in full text on page 7 of 
this issue.) 


' 
year. 


Strength of Communists 

“Although it is said that only about 
,500,000 people in Russia are Commun- 
‘|ists, the strength of the Communist or- 
ganization is underestimated, when it is 
considered that all the resources of the 
country is within the grasp of the Com- | 
munists whenever it is needed,” Mr. 
Williams 


declared. 
Capt. Kelly told the Committee that 
ommuntean mare conned little trouble in 
|the Nation’s Capital with the exe i 

The decree of the Circuit Court of Ap-| of one instance in May, 1930, whan eis 
peals for the Seventh Circuit, in the case | was caused just outside the White House 
of Stratton v. St. Louis Southwestern! gates when a Communist leader at-| 
Railway Co., No. 6, was reserved by the| tempted to make a speech contrary to | 
court and the cause was remanded with, police regulations. He said the leaders 
directions to dismiss the suit in the lower| appear to be older foreign-born people, 
court on the ground that it had under-! while the followers are mostly younger 
taken to determine the issues involved American-born people, 





‘Strength of Communists 
In Russia Underestimated | 


[Continued from Page 2.] 

there are as many as 15,000 hands, men 
and women, and an army of 365 trac- 
| tors were used on one farm. Everythin 





without decid- | 





Foreign Exchange 


New York, Nov, 24.—The Federal Re- 
serve Bank of New York today certified 
to the Secretary of the Treasury the 
following: 

_In pursuance of the provisions of sec- 
tion 522 of the Tariff Act of 1922, dealing 
with the conversion of foreign currency 
for the purpose of the assessment and 
collection of duties upon merchandise im- 
ported into the United States, we have 
ascertained and hereby certify to you 
that the buying rates in the New York 


| market at noon today for cable transfers 


payable in the foreign currencies are as 
shown below: 





Austria CeeNOG), oa stn cd dnc . 14.0752 
Belgium (hbelga) ae 13.9402 
Bulgaria (lev) ...:6+se00 wane -7180 
Czechoslovakia (krone) ........ 2.9650 
Denmark (krone) ............ 26.7363 
England (pound) ....... eeeees 485.5610 
Finland (markka) 2.5170 | 
France (frane).. cos es es ioe. 3.9281 
Germany (reichsmark) 28.8361 
Greece (drachma) 1.2951 
Hungary (pengo) Pea 
MOE MUMORD occa hua C0 0 Pewee 5.2347 
Netherlands (guilder) 40.2383 
Norway: CUtOnS) 2:5+ 00s occadens 26.7363 
Poland .felgty). vices ceerenenes 11.2100 
Portugal (escudo) ............. 4.4825 
Rumania OS AO ee ere ae 5944 
Spain mamete): i's'6n5 es ebeandes 11.1944 
Sweden (krona) ...++....ceeeee 26.8350 
Switzerland (ranc) ......05..: 19.3750 
Yugoslavia (dinar) ...........: 1.7695 
Hong Kong (dollar) .........+. 30.9107 
China (Shanghai tael) ...... ... 38.7500 
China (Mexican dollar) ....4... 27.9062 
China (Yuan dollar) .......... 27.7500 
SEGA. Conmmee Fi ish vs oe bee etcees 35.9328 
BORON CHORD 25, 0s0n bd base evans 49.5675 
Singapore (dollar) .......eeeee 55.9375 
OUREGR. CABNAR) «00% o0 cannes 100.1385 
Cuba ORO ds 6 66 lé.miiaee akan es 99,9412 


BOPEINO 4O00R) Goo dike ne dese chads 46.2433 


Argentina (peso, gold) ......... 78.0789 
enmil i Coptineisd 3 ince i awkkae co eeanees 
mene Uneak) |; 10s ev kived ches 12.0735 
Uraguay (peso) sssevesissessns T0944 
Colombia (peso) sereses ..+ 96,5300 
Bar sldver. . cicrcasieaas se» 85,6250 
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ieewey” Wirnourt Comment By Tue Unrtep States DaILy 


State Budgets 





|Attitude of Federal Farm Board 


In Market Buying Given Support 


Senator McNary, Chairman of Committee on 


sion With Farm Leaders Favor Policy 








Agriculture, Says Members Attending Ses- 


[Continued from Page 1.) \ 


members, does not believe such an action 


would perceptibly increase consumption 
and suggested that such relief be ac- 
complished by direct appropriation to the 
National Red Cross. 

Mr. Norris (Rep.), of Nebraska, said 
that Mr. Legge believed the acreage re- 
duction campaign is succeeding. 


“It is evident to me that with every) 
one reducing acreage a crop shortage | 


would be nothing short of a national 
ealamity,” said Mr. Norris. “I believe 
that nothing less than a law can bring 
about reduction and such a law can not 
be passed.” 

According to Senator Caraway (Dem.), 
of Arkansas, both Secretary Hyde and 
Chairman Legge expressed their oppo- 
sition to short selling. Mr. Hyde stated 
orally that he favors greater regulation 
of the commodity exchanges so that 
either the Farm Board or his Department 
can more closely supervise rules govern- 
ing the exchange. 

“I shall press my bill this Winter to 
forbid short selling of farm commodi- 
ties,” Mr. Caraway said. ‘My bill would 
permit legitimate hedging but would pre- 
vent gambling transactions.” 

Figures discussed at the meeting esti- 


000,000 bushels of which all but 400,000,- 
000 bushels would be consumed domes- 
tically, it was said. 

In commenting on the meeting, Sen- 





mated the Russian wheat crop at 1,200,- | 





Journal of the Supreme Court - 
| of the United States 


ator Borah (Rep.), of Idaho, stated that 
while Chicago wheat quotations have 
been raised above the world level, he is 
advised that growers in the Northwest 
are still receiving the old prices of from 
48 to 52 cents. Mr. Borah said that he 
wants a statement of the Board’s plans 
before approving additional appropria- 
tions, while Senator Caraway declared 
that he favors giving the Board every 
penny it believes necessary to carry out 
its policies. 

Part of the session was consumed in 
a discussion of Russian short selling. 
Mr. Hyde was asked whether he had any 
knowledge of short selling by Canada, 
England, or private interests and replied 
in the negative. 

The following Senators attended the 
meeting: McNary, Norris, Capper, Fra- 
zier, (Rep.), of North Dakota, Townsend 
(Rep.), of Delaware, Caraway, Heflin 
(Dem.), of Alabama, Wheelér, (Dem.), 
of Montana, Thomas (Dem.), of Okia- 
homa and Shipstead (Farmer-Labor), of 
Minnesota. 

In addition to Secretary Hyde and 


| Chairman Legge, the following attended 


the meeting: James C. Stone, vice-chair- 
man of the Farm Board, L. J. Taber of 
the National Grange, S. H. Thompson 
and Chester Gray of the American Farm 


| Bureau Federation, C. E. Huff, of th 


Farmer’s Union and Charles C. Hulet o' 
the Oregon State Grange. 








[Conttnued from Page-7.] 
forma pauperis, submitted by William! of Internal Revenue, petitioner, v. Edith 


Wallace Blaine, pro se. 

No. 539. Ex parte: Morton S. Haw- 
kins, petitioner. Motion for leave to pro- 
ceed in forma pauperis, submitted by 
Mr. Lee Bond for the petitioner. 

No. 541. Ayoup S. Hatem, petitioner, 
v. The United States of America. Mo- 
tion for leave _to proceed in forma 
pauperis, submitted by Mr. Charles L. 
| Abernethy for the petitioner. 

No. 556. Douglass Harrison, petition- 


s | er, v. L. E. Myers Corstruction Company 


{et al. Motion for leave to proceed in 


a | forme pauperis submitted by Mr. Hugh 


Carney for the petitioner. 
No. 559. Georgia M. Spruill, petition- 


| er, v. William D. Buck. Motion for leave 


{to proceed in forma pauperis submitted 
| by Georgia M. Spruill, pro se. 
No. 467. Hon. Ralph. S. Letshaw, as 


4 | Judge of the Circuit Court of Jackson 


County, etc., appellant, v. State of Mis- 
souri, ex rel. Kansas City Public Serv- 
ice Company. Statement as to jurisdic- 
tion submitted by Mr. Marcy K. Brown, 
Jr., for the appellant in support t) ere- 


Richard J. Higgins, Mr. Henry N. Ess, 
and Mr. Powell C. Corner for the appel- 
lee, ia opposition thereto. 





| Santa Fe Railway Company, appellant, 
v. Railroad Commission of the State of 
California, et al.; 

No. 471. Los Angeles & Salt Lake 
| Railroad Company, appellant, v. Railroad 
| Commission of the State of California, 
et al., etc.; and 
| No. 472. Southern Pacific Company 
and Southern Pacific Railroad Company, 
|appellants, v. Railroad Commission of 





| the State of California et al. Statement| 


as to jurisdiction submitted by Mr. 
Frank Karr, Mr. C. W. Durbrow, Mr. 
Robert Brennan, and Mr. E. W. Camp 
for the appellants. 


Petitions Submitted for 


Writs of Certiorari 

No. 454. John M. Brant Company, pe- 
titioner, v. The United States. Petition 
for writ of certiorari to the Court of 
Claims submitted by Mr. Earle W. Wal- 
lick and Mr. David J. Shorb for the peti- 
tioner, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney Gen- 
eral Rugg, Mr. Claude R. Branch, and 
Mr. George H. Foster for the respondent. 


| No. 459. George A. Hormel & Com- 
| pany, petitioner, v. The United States. 
Petition for writ of certiorari to the 
| Court of Claims submitted by Mr. N. L. 
| Hamby for the petitioner, and by Mr. 
Solicitor General Thacher, Mr. Assistant 
| Attorney General Rugg, Mr. Claude R. 
| Branch, Mr. George H. Foster, and Mr. 


|W. Marvin Smith for the respondent. 


Property Custodian etc. 


spondent. 


spondent. 


Internal Revenue; and 


W. Marvin Smith for the respondent. 





Miller for the respondents, 


| No. 520. Lewis-Simas-Jones Company, 
| petitioner, vy, Southern Pacific Company. 
| Petition for writ of certiorari to the Dis- 
| triet Court of Appeal, First Appellate 
District, State of California, submitted 
by Mr. Ernest Clewe for the petitioner, 
tand by Mr. Henley C. Booth and’ Mr. | 


James E, Lyons for the respondent. 


' No. 521, David Burnet, Commissioner 


|of, and by Mr. Robert W. Otto, Mr. | 


No. 470. The Atchison, Topeka and | 





No. 498. Dow W. Walker et al., peti- 
titioners, v. Howard Sutherland, Alien 
Petition for 
writ of certiorari to the Supreme Court 
of the State of Oregon submitted by Mr. 
| James J. Crossley for the petitioners, and | 
by Mr. Solicitor General Thacher, Mr. | 
Claude R. Branch, Mr. J. Frank Staley, 
Mr. Thos. H. Rhodes, Mr. Paul D. Miller, 
and Mr. A. W. Henderson for the re- 





No, 509. Clara Brunton, as executrix| International Insurance 
etc., petitioner, v. David Burnet, Commis-| New York et al.: and 
sioner of Internal Revenue. Petition for | . 
writ or certiorari to the United States| Property ss 
Circuit Court of Appeals for the Ninth | z cowerty “Carnation, 
Cheol submitted by - Minor Moore | New York et al 

or the petitioner, and by Mr. Solicitor | certj . . oe 
Gunecel “Thinchor: tc, Acintos “Attor. | ee orenl to the United States Circuit 
ney General Youngquist, Mr. Claude R. 
Branch, Mr. Sewall Key, Mr. A. H. Con- 
ner, Mr. W. Marvin Smith, Mr. C. M. 
Charest, and Mr. J. K. Polk for the re-| 


No. 514. L. T. Waller et al., petition- 
ers, v. David Burnet, Commissioner of 


No. 515. Shelby J. Beene et al., peti- 
tioners, v. David Burnet, Commissioner 
jof Internal Revenue. Petition) for writs | 
of certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 
submitted by Mr. Fred R. Angevine and 
Mr. John H. Tusker Jr., for the peti- 
|tioners, and by Mr. Solicitor General 
| Thacher, Mr, Assistant Attorney General 
Youngquist, Mr. Claude R. Branch, Mr. 
Sewall Key, Mr. John G. Remey, and Mr. 


| No. 518. Commercial Bank of Scot- 
land, petitioner, v. McMillan, Hazen & 
Company et al. Petition for writ of 
certiorari to the Supreme Court of the} 
'State of Tennessee submitted by Mr. 
James J. Lynch and Mr. James B. Sizer 
for the petitioner, and by Mr. Vaughn 


| Andrews Logan; and 


No. 522. David Durnet, Commissioner 
of Internal Revenue, petitioner, v. Julia 
Andrews Bruce, Petition for writs of 


| certiorari to the United States Circuit 


Court of Appeals for the Second Circuit 


{submitted by Mr. Solicitor General 
| Thacher, Mr. Assistant Attorney Gen- 
|eral Youngquist, Mr. J. Louis Monarch, 


Mr. Randolph C. Shaw, Mr. C. M. Char- 
est and Mr. Allin H. Pierce for the pe- 
titioner, and by Mr. R. S. Doyle for the 


| respondents. 


No. 523: David Burnet, Commissioner 
of Internal Revenue, petitioner, y. J. 
Rogers Flannery & Company; 


No. 524. David Burnet, Commissioner 
of Internal Revenue, petitioner, v.:Flan- 
nery Bolt Company; and 

No. 525. David Burnet, Commissioner 
of Internal Revenue, petitioner, v. Vana- 
dium Metals Company. Petition for 


| writs of certiorari to the United States 


Circuit Court of Appeals for the Third 
Circuit submitted by Mr. Solicitor Gen- 
eral Thacher for the petitioner, and by 


| Mr. Kenneth N. Parkinson and Mr. David 


A. Pine for the respondent. 


No. 526. The Apollo Steel Company, 
petitioner, vy. David Burnet, Commis- 


| Sioner | of; Internal Revenue. Petition 
jfor writ of certiorari to the United States 
| Circuit, Court of Appeals for the Third 
| Circuit submitted by Mr. Paul Armitage 
|for the petitioner, and by Mr. Solicitor 


General Thacher, Mr. Assistant Attor- 
ney General Youngquist, Mr. Claude R. 
Branch, Mr. Sewall Key, Mr. John Mac 
C. Hudson, and Mr. W. Marvin Smith for 
the respondent. 

_No. 528. Camille Weidenfeld, peti- 
tioner, v. Pacific Steamship Company. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Second Circuit submitted by 
Mr. C, C. Daniels for the petitioner, and 
by Mr. Arthur H. Van Brunt, Mr. 
Welles V. Moot, and H. Z. M. Rodgers 
for the respondent. 


No. 530. Pantages Theater Company, 
petitioner, v. David Burnet, Commis- 
sioner of Internal Revenue. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Ninth 
Circuit submitted by Mr. James S. Y, 


|Ivins for the petitioner, and by Mr. So- 


licitor General Thacher, Mr. Assistant 
Attorney General Youngquist, Mr, 
Claude R. Branch, Mr. Sewell Key, Mr, 
John Henry McEvers, and Mr. Paul D, 
Miller for the respondent. 


No. 531. Howard Sutherland, Alien 


| Property Custodian etc., petitioner, v. 


International Insurance Company of 
New York. Petition for writ of certi- 
orari to the United States Circuit Court 
of Appeals for the Second Circuit sub- 
mitted by Mr, Nathan Ottinger and Mr. 
Charles J. Schuck for the petitioner, and 
by Mr. David Rumsey, Mr. Henry New- 
ton Arnold, and Mr. Louis A. Johnson 
for the respondent. ‘ 


No, 532. Howard Sutherland, Alien 
Property Custodian, etc., petitioner, v. 
Company of 


No. 533. Howard Sutherland, Alien 
etc., petitioner, v. 
Insurance Company. of 

Petition for writs 3 


Court of Appeals for the Second Cir- 
cuit submitted by Mr, Nathan Ottinger 
for the petitioner, and by Mr. Emory R. 
Buckner and Mr. Louis A. Johnson for 
the respondents. 


No. 534. American Surety Company 
of New York, petitioner, v. Cove Irriga- 
tion District. Petition for writ of cer- 


'tiorari to the United States Circuit 


Court of Appeals for the Ninth Circuit 
submitted by Mr, Sterling M. Wood for 
the petitioner, and by Mr. Horace S. 
Davis for the respondent. 

No, 542, Cyrus H. McCormick et al., 
executors, etc., petitioners, v. David Bur- 
net, Commissioner of Internal Revenue. 
Petition for writ of: certiorari to the 
United States Circuit Court of Appeals 
for the Seventh Circuit submitted by Mr. 
Robert N. Miller, Mr. Horace Kent Ten- 
ney and Mr. Roger Sherman for tne pe- 
titioner, and by Mr. Solicitor General 
Thacher for the respondent, 


Case Argued be 
Before Court 


No, 464. Railroad Commission of Wis- 
consin, et al., appellants, v. W. C. Maxey, 
as Receiver of the Washburn Water 
Works Company, et al. Argped by Mr. 
Suel D, Arnold for the appellants, and 
by Mr. Robert M, Rieser for the appel- 
ees, 

Adjourned until Nov, 25 at 12 o'clock, 
when the day call will be: Nos. 111, 402, 





10, 19, 68, 20, 21, 78, 22, and 23, 
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Business Conditions 
\ 


ilver From India|Loans and Investments Gain, 
According .to Reserve Report) Qn Intangibles 


Jamed for Loss in 


hina Net Demand, Time and Government Deposits All Decrease 
xports to C | During Week, Condition Statement of Member 
} Banks in Leading Cities Shows 


—_—_—- 


nator Pittman Holds Great 

' Britain Responsible for 
. Deluge’ of Bullion 
‘ Which Depressed Trade 


4 


Commercial relations: of the United 
‘States and China will regain normalcy 
only when Great Britain ceases dumping 
silver out of India, declared Senator 
Pittman (Dem.), of Nevada, in a radio 
address Nov. 24 in behalf of the sub- 


committee of the Senate Foreign Rela- 
tions Committee to Investigate Commer- 
cial Relations with China, of which the 
Senator is chairman. 

An authorized summary of the sec- 
tion of his talk dealing with silver in 
China’s economic condition, broadcast 

_ over the network of the National Broad- 
casting Company, follows: 

As to the effect of the fall in the price 
of silver upon the purchasing power of 
countries that use silver as money, I call 
attention to the fact that statistics dis- 

‘close that our exports to China, which 

is one of our greatest markets, have 
decreased over one-half since 1929. Sim- 
ilar decreases, yet not to the same ex- 
_tent,, have occurred in our exports to 
- Sot America and other countries 
where silver is used as money. 


No Overproduction a 


There has been no overproduction of 
silver. 

The amazing uniformity of the an- 
nual production of silver throughout the 
world militates against any theory that 
an overproduction of silver could possi- 
bly have brought about the depression. 
There was a time when certain financiers 
and economists imagined that there was 
an unlimited amount of silver somewhere 
that. might be mined and dumped upon 
the world, but the world’s annual pro- 

“duction for 30 years proves the fallacy 
‘of any such presumption. 


But‘the prewar price of silver was 60 | 


cents ah ounce. So there was no sub- 
‘stantial rise in the price of silver during 
the eight years referred to. If the price 
pf silver had advanced during the eight 
years prior to 1929 as other commodities 
rose, then the average price of silver 
during such period of time would have 
been between 80 and 90 cents an ounce. 
So the fall in the price of silver cannot 
be attributed to the high price of silver. 

What, then, was the cause of the sud- 
den, disastrous and unnatural fall in 
price of silver commencing in 1928 and 
reaching the low level in 1930? 

It came from the debasement of silver 
coins and from the melting up of the 
silver coins of India, then the circulat- 
ing medium of that country, and the 


dumping of such silver on the markets | 


of the world in the form of silver bul- 
lion 
deci +41 to plase India upon a gold stand- 
“ard tnsis. ] 
gold in India, and Great Britain did not 
have sufficient gold for her own needs. 


India, since the dawn of history, has | 


been consuming and absorbing about 
one-third of the silver production of the 
world. There are billions of ounces of 
sNver hoarded in India by its 350,000,000 
people in the form of jewelry and se- 
creted in the ground. 
money that the people of India know; it 
is the representative of their savings for 
ages; it is the measure of their wealth; 
it is substantially their only instrumen- 
tality of trade and commerce. 


Deluge of Silver 

And yet the British government for 
India determined to destroy this silver 
as money and to substitute for it a paper 
money supply based on a miserably in- 
adequate reserve of gold. Great Britain 
‘did not have the gold, As I said before, 
she has been unable to obtain sufficient 
gold for her own monetary system and 
for her own credit. It became necessary 
therefore for the British government for 
India to buy gold as the basis of its gold 
standard in India. It apparently had 
nothing with which to buy this gold ex- 
cept the silver money of India. It had 
several hundred thousand ounces of sil- 
ver in the form of silver rupee coins, or 
silver for redemption of silver paper 
rupee notes. It announced the policy of 
melting up this silver and selling it upon 
the markets of the world for the purpose 
of buying gold, estimated at something 
like $300,000,000, as a basis for its gold 
standard money in India, 

Thus, through the dumping of India 
and the debasing of coins elsewhere, it 
was as though a great new inexhaustible 
silver mine had been opened overnight, 
throwing out on the world market an 
unexpected and unnatural supply of sil- 
ver amounting to more than one-sixth of 
the entire world production in 1928. The 
natural laws of supply and demand rea- 
-sonably constant over a ‘period of a cen- 
tury was thrown into chaos by the silver 
deluge and falling prices robbed within 
a year, one-half of the human race of 
one-half of their wealth and their pur- 
- chasing power. 

When the dumping of silver has 
ceased, the United States, Great Britain, 
}irance, Japan, and other countries en- 
joying great commercial benefits in 

China, may lend to the National Govy- 
ernment of China financial and expert 
aid for the pacification of China and the 
revivification of that great country. All 
China needs is friendly cooperation and 
financial aid. . 

If a silver fund could be provided by 
interested governments for use in China, 
to be advanced as and when needed for 
purposes to be approved by a commis- 
sion of the powers participating in such 
advance, then, according to all of the 
evidence, war in China would cease and 
_the soldiers who are working in armies 
for food would engage in peaceful occu- 
*pations for the National Government, 


Court. Will Settle Truck 
License Law in Nebraska 


State of Nebraska: 

Lincoln, Nov. 24, 
The right of the State of Nebraska to 
require trucks from other States to carry 
-Nebraska licenses is the question in- 
volved in the cases of Peter S. Peterson 
v. State, just argued before the State 
Supreme Court. The Nebraska tax is an 
unlawful interference with interstate 
commerce, the plaintiff contends. The 
y of Federal aid to State highways 


4 


istto keep such highways open for inter- 
te business, he asserts, 


The Federal Reserve Board’s condition 


statement of reporting member banks in 


the Board Nov. 24, shows an increase for 
the week of $59,000,000 in loans and in- 
vestments and decreases of $75,000,000 
in net demand deposits, $66,000,000 in 
jtime deposits, and $14,000,000 in Gov- 
ernment deposits. 

Loans on securities declined $29,000,- 
000 at reporting banks in the New York 
district, $8,000,000 in the Boston district, 

; $7,000,000 each in.the Chicago and San 
Francisco districts, $6,000,000 in the 
Philadelphia district, $5,000,000 in the St. 
Louis district. and $66,000,000 at all re- 
porting banks. “All other” loans in- 
creased $76,000,000 in the New York dis- 
trict, $10,000,000 in the Chicago district, 


leading cities on Nov. 19, made public by | 


{ing banks. 


1 $5,000,000 in the Cleveland district and 
$89,000,000 at all reporting banks. 

Holdings of United States Government 
securities increased $46,000,000 in the 
New York district, $6,000,000 in the Bos- 
ton district and $42,000,000 at all report- 
Holdings of other securities 
declined $5,000,000. 

Borrowings of weekly reporting mem- 
ber banks from Federal reserve banks 
aggregated $62,000,000 on Nov. 19, the 
principal changes for the week being in- 
‘creases of $4,000,000 each at the Fed- 
_eral reserve banks of Richmond and At- 
| lanta. 

(A summary of the principal as- 
sets and liabilities, of weekly report- 
ing member banks during the week 
ended Nov. 19, 1930, will be found 
at the bottom of this page.) 


Acquirement of Stock Is Described 
At Southeast Utility Investigation 


| Transcript of Testimony at Federal Inquiry Relates Also 


To Distribution of Shares 


[Continued from Page 11.] 


The British government for India | 


There was substantially no | 


It is@the only | 


mon shares of a corporation known as 
Interstate Utilities Corporation? 

A. Yes, sir; it did. 

Q. How many shares of Interstate 
Utilities Corporation did it acquire? 

A. 34,750. ™ 

Q. And what was the basis for the ac- 
quisition? 

A. The Southeastern Power & Light 
Company issued six-tenths of a share 
of its participating preferred stock for 
jeach share of common stock of Inter-| 
state Utilities Corporation. The value 
|of each integral share of Southeastern 
'Power & Light Company participating | 
preferred was $80 per share. y 

Q. Did the Southeastern Power & Light 
| Company at another time acquire certain 
shares of the Columbus Electric & Power | 
Company? 

A. Yes, sir; it did. 

Q. How many and what kind? 

A. The Southeastern Power & Light 
Company issued eight-ninths of a share | 
of its common stock, at a value of 
$112.50 per share, to the Commonwealth | 
!and Southern Corporation, for each com- | 
mon share of Columbus Electric & Power 
Company. On this basis the South- 
eastern Power & Light Company issued 
| 258,936 of its common shares and re- 
‘ceived in exchange 291,304 common! 
shares of Columbus Electric & Power | 
Company. 


Issue of Option Warrants 


|By Company Described 
Q. You have stated that the South- 
eastern Power & Light Company in 1929 | 
issued 416,409 common shares for cash | 
ow 


‘to holders of option warrants. 
many option warrants were issued? | 

A. 479,378. 273,378 option warrants 
were issued to holders of Alabama Trac- 
tion, Light & Power Company, Limited, 
!bonds which were exchanged for South- 
ern Power & Light Company 100-year 
debentures. 100,000 warrants were is- 
sued to subscribers to Southeastern 
Power & Light Company 100-year de- 
bentures, which were sold for cash. 100,- 
| 000 option warrants were issued to Bon- | 
; bright & Company, Incorporated, the| 
|underwriter of $10,000,000 principal 
|}amount of 100-year debentures. 6,0000 
‘shares were issued to M. H. Aylesworth 
in 1926 for services rendered. 

Q. When you say 6,000 shares were is- | 
sued to Mr. Aylesworth you do not mean | 
| that exactly, do you? 

A. 6,000 option warrants. 

Q. And they entitled the holder to nur- 
|chase a common share of Southeastern 
|Power & Light Company at $50 per! 
| share? 

A. Yes, sir. | 
Q. What was Mr. Aylesworth at the 
‘time he received these warrants? 

A. He was managing director of the | 
| National Electric Light Association. 

| Q. Was some statement made to you 
by representatives of the company con- | 
; cerning services which Mr. Aylesworth | 
| rendered the Southeastern Power & Light | 
| Company ? 

A. Yes, sir. | 
Q. What was it? | 
A. That the warrants were given for | 
|Mr. Aylesworth’s assistance in a deal 
| for acquisition of the stock of the Georgia | 
Light, Power & Railways. 

Q. What were the total capital stocks 
issued and outstanding of the South- 
eastern Power & Light Company as of 
Dec. 31, 1929? 

A. The total shares outstanding at 
that time were 101,000 shares of $7 pre- 
ferred stock, 32,865 shares of $6 pre- 
ferred stock, 426,674 shares of participat- 
ing preferred stock, and 2,863,644 shares 
were carried in the capital stock account 
of common stock. All of these shares 
were carried in the capital stock account 
at a value of $196,608,260. 

Q. As of March 1, 1928, there were | 
outstanding how many common shares | 
of the Southeastern Power & Light Com- 
pany? 

A. As of March 1, 1928, there were 











Southeastern Power & Light Company. | 
Persons or Companies | 
Holding One Per Cent 


Q. Give us a summary, please, of per- | 
sons or companies holding one per cent | 
or more as of that date. 

A. Electric Bond & Share Company, | 
198,400 shares; W. H. Hassinger and 
Thomas Martin, Trustees, 534,096 shares; 
Kleinwort, Sons & Co., 34,000 shares; 
Albert P. Taliaferro, 28,500 shares; 
United Gas Improvement Company, 150,- 
614 shares; Georgia Securities Company, 
23,348 shares; J. H. Holmes & Company, 
21,540 shares; Robert I. Ingalls, 27,100) 
shares; C. Elmer \Smith, 34,005 shares; | 
Curson Investment Company, Limited, | 
27,520 shares; Worham, Albert & Com- 
pany, 21,810 shares. 

Q. How many shares were outstand- 
ing Dec. 31, 1929? 

A. 2,863,644. 

Q. Who held the most of them? 

A. The Commonwealth & Southern 
held 2,791,356 shares. | 

Q. What principal amotint of bonds 
did the Southeastern Power & Light 
Company issue in Nov., 1924? 

A. There was authorized and issued in 
Nov., 1924, $7,500,000 principal amount 
of matured gold notes six per cent series, 
due Nov, 1, 1929. 

Q. To whom were these notes sold? 

A. To Harris, Forbes & Company for 








outstanding 2,117,138 common shares of |; 


cash at 96% per cent of their face value. 
Has this issue of notes been re- 
deemed ? 

A. They were called for redemption 
on Nov. 1, 1929, at 10242 per cent of 
their face value. 

Q. What additional financing was un- 
dertaken in connection with the redemp- 
tion of these bonds? 

A. The Southeastern Power & Light 
Company created an issue of six per cent 


gold debentures, Series A, dated Sept. | 


1, 1925, due Sept. 1, 2025. $10,000,000 


principal amount were sold for cash to| 


Bonbright & Company, Incorporated, at 
9542 per cent of their face value, the 


proceeds of which were used to retire | 
the $7,500,000 principal amount of se-’ 


cured gold notes 6 per cent series. 

Q. Was the balance of this authoriza- 
tion of debentures sold for cash? 

A. No. They were used to retire a like 
amount, $13,6668,900, of Alabama Trac- 
tion Company, Light & Power Company, 


Limited, bonds, which had been assumed | 


by Southeastern Power & Light Com- 
pany. 

Q. Was it in connection with this 
series of debentures that the option war4 
rants we have heard about were issued? 

A. Yes, sir. There were two warrants 
issued for each $100 principal amount of 
the $23,668,900 debentures issued in 1925. 

Q. Were any more of these debentures 
issued ? 

A. $12,500,000 principal amount were 


| sold in 1926 for cash to Bonbright & 


Company, Incorporated, at 90 per cent of 
their face value, and $5,322,100 principal 
amount were issued as part considera- 


|tion for securities of Georgia Railway 


& Electric Company, Charleston Consoli- 
dated Railway, Gas & Electric Company, 
and Pensasola Gas Company. 

Q. What were the net proceeds re- 
ceived from the sale of these debentures ? 

A. The net proceeds were $39,%81,- 
968.91. 

Q. What was the discount on this is- 
sue? 


A. The discount was $1,933,030 and | 


the expenses were $277,002.09. 

Q. Did these’ expenses include a fee of 
$5,000 to Electric Bond & Share Com- 
pany ?. 

A. Yes, sir; it did. 

Q. What was the effeetive rate of in- 
terest on the $7,500,000 principal amount 
of secured gold notes which were retired 
in 1925? 

A. The effective rate for the ‘year the 
bonds were outstanding was 12.31 on this 
issue of five-year secured gold notes. The 
company in effect, however, was put in 
a better financial position after retire- 
ment of these notes. The five-year 
notes were secured and were due in 1929. 


The new issue which retired these notes | 


was for a hundred-year period, and was 
not secured, 

Publication of excerpts from the 
transcript of testimony for Nov. 13 
will be continued in the issue of 
Nov. 26. 


Argument Is Heard 
In Radio Litigation 


Government Seeks Interest in| 


Patents Assigned by Inventors 


Arguments in the suit brought by the 
Department of Justice against the Du- 
bilier Condenser Corporation to deter- 
mine the Government’s title to three 
patents for inventions perfected by Per- 
cival D. Lowell and Francis W. Dun- 


more, allegedly while employed by the! 
were | 


National Bureau of Standards 
heard by the District Court for the Dis- 
trict of Delaware, at Wilmington, on 


Nov. 24, according to Alexander Holtz-| 


off, special assistant to the Attorney 


General. s 


assign to the Government their 
rights under the patents which they ob- 
tained. Later an exclusive license was 


granted to the Dubilier Condenser Cor- 


poration, and suit was filed to compel 


that corporation to convey its interests 


in the three patents to the Government. 
Rights of Inventor 

The defendant, in its brief, denied that 
the fact of the employment of the in- 
ventors in the Bureau of Standards is 
a sufficient circumstance to raise an 
agreement of duty on their part to as- 
sign their rights under .the patents to 
the Government, and assert that no such 
agreement or duty arose by reason of 
anything done or said. 

The well established general rule, it 
was stated in defendant’s brief, is that 
the right to obtain a patent and title 
to it remains in the employe-inventor 
unless there is an express contract or 
agreement to assign the patent to the 
employer, or unless there are special cir- 
cumstances surrounding the transaction 


which, by implication, will give rise to} 


such an agreement, 

It was then submitted that there are 
no circumstances from which such an 
agreement might arise. There was no 


The patents involved in the case cover | 
inventions relating to radio apparatus | 
which make it possible to use ordinary | 
house lighting current in the operation | 
|of radio receiving sets. 
|Mr. Dunmore, it is contended, refused 
to 


Mr. Lowell and} 


‘Kentucky Tax 


Adjudged Valid Secretary Lamont Asks Efforts Be Made to Acquaint Con- 


sumer With Benefits of Simplified Practices As Out- 
lined by Commerce Department 


Supreme Court Holds Ex- 
emption for Stock of Cer- 
tain Corporations Does 
Not Invalidate Levy 


The Kentucky intangible tax is not in- 
valid because it exempts the shares of 


stock of corporations, 75. per cent of | 


whose property is taxed in Kentucky, the 
Supreme Court of the United States has 
held. 

It is not essential that shares of stock 
and real estate be taxed at the same rate 
or by the same tests, the opinion ruled. 


JuNIuS C. KLEIN, ETc. 
Vv 


BoarD OF TAx SUPERVISORS OF JEFFERSON | 


County, Ky. 
Supreme Court of the United States 
No. 11 

Appeal from the Court of Appeals of 
the State of Kentucky. 

EDMUND F. TrRABUE (JUNIUS C. KLEIN, 
JOHN P. HASWELL, BLAKEY HELM, and 
JoHN S. MILLIKEN, with him on the 
brief) for appellant; M. B. HoLiriE.p, 
Assistant Attorney General of Ken- 
tucky, J. W. Cammack, Attorney 
General of Kentucky, and SAMUEL B. | 
KirBy JR., with him on the brief) for 
appellee. 

Opinion of the Court 
Nov. 24, 193 

Mr. Justice HotmMes delivered the 
opinion of the court.—This is an appeal 
from .a judgment of the Court of Ap- 
peals of Kentucky affirming the validity 
of a State tax and the constitutionality 
of the statutes under which the tax was 
imposed. 230 Ky. 182. 

Holders of stock in a corporation gen- 
erally are required to list their shares 
for taxation, but it is provided that “the 
individual stockholders of a corporation, 
at least 75 per cent (75°) of whose to- 
tal property is taxable in Kentucky, shall 
not be required to list their shares for 
taxation so long as the corporation pays 
taxes on all its property in Kentucky” 
&c. Kentucky Statutes, section 4088. Ed. 
Carroll, 1930. Acts 1924, c. 116, section 
2, pp. 402, 406. The appellant contends 
that this section makes the tax contrary 
to the Fourteenth Amendment. The ap-! 
pellant owned shares in the Standard 
Sanitary Manufacturing Company, a 
New Jersey corporation, less than 75 
per cent of whose total property was| 
taxable in Kentucky. He was taxed as; 
contemplated and he says that the dis- 
| crimination between himself and holders | 
of stock in a corporation paying taxes | 
;on mote than 75 per cent of all their 
property is arbitrary and denies to him 
the equal protection of the laws. 

This contention was so thoroughly dis- 
posed of by the Court of Appeals that it 
|1s not necessary to deal with the argu- 
ment for the appellees that if section 
4088 is invalid the general tax law stands 
unaffected and unqualified and the ap- 
| pellant still must pay-the tax. It will 
be enough to present an abridgement of 
the considerations that prevailed. There 
is no doubt that a State may tax a cor- 
poration and also tax the holders of its 
| stock. Tennessee v. Whitworth, 117 U. 
S. 129. The owners are different and, 
although the appellant calls it a mis- 
chievous fiction, the property is differ- 
ent. While no doubt the property and 
expectations of the corporation are the 
backbone of the value of the shares, yet | 
the latter may get additional value from 
| another source. In this case the appel- 
lant alleges that the price of shares was 
much enhanced by rumors of a stock 
dividend, which of course would have 
added nothing to the property of the cor- | 
poration. On the other hand there is no 
constitutional obligation to tax both the 
corporation and the holders of its stock. 
See Kidd v. Alabama, 188 U..S. 730, 732. 
|If the corporation -having all its prop- 
erty in the State has paid taxes upon| 
the whole, usually it would be just not 
to tax the stockholders in respect of val- 
ues derived from What already has borne 
|its share. And what would be true in| 
the case supposed would be true when 
the corporation was paying for the great | 
body of its property although some small 
fraction happened to be outside of the 
State. Thus we come to the usual ques- | 
tion of degree and .f drawing a line 
where no important distinction can be 
seen between the nearest points on the | 
two sides, but where the distinction be- | 
tween the extremes is plain. Hudson | 
County Water Co. v. McCarter, 209 U. S. 
349, 355. Numerous illustrations are 
| cited by the court below, «. g., McLean v. | 
nahaiinlipeningaenancidiabetdlinnantinitu Rbigtin tie 52, 


written or oral agreement to assign the | 
patents, defendant claimed, and _ the! 
character of the employment raised no| 
implication of an agreement to assign. | 
|They were employed without any un-| 
|derstanding or belief that the Govern-' 
ment required or expected anything 
more than a shop right to their inven-| 
tions, and their conduct was consistent | 
with the position that the Government 
is entitled only to a nonexclusive li- | 
cense under the patents, counsel for 
the defendant maintained. | 
Contract Said to Be Required | 
The Bureau of Standards, defendant! 
contends, is not engaged in exploiting | 
exclusive rights to inventions and has 
no legislative authority to acquire or| 
expend Government money in acquiring | 
such exclusive rights. “We are dealing | 
here with an attempt at a wholesale ap- | 
propriation by an employer of an in-! 
ventor’s mind,” the brief stated, and 
|“courts of equity have always ‘looked 
upon such attempts with disfavor, and 
in the absence of a _ specific contract 
clearly calling for such action, have re- 
fused to exercise their extraordinary 
jurisdiction to accomplish this result.” 
| A summary of the brief submitted 
on behalf of the Government appeared 
in the issue of Nov. 12. 





|spots” in that State. 
|banking conditions are 


Bank Deposits 


‘Study of Waste 


( 
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Treasury Operations 


Elimination 


Emergency Body 


Urged as Aid in Depression pare Extensive 


Declaring that a better understanding 
of waste-eliminating principles in indus- | 
try would contribute substantially to al- 
leviate business depressions, the Secre- | 
tary of Commerce, Robert P. Lamont, | 
urged Nov. 24 that an intensive effort be | 
made to acquaint the consumer with the | 
benefits of simplified practice. | 

Addressing the Conference of Chair- | 
men of Standing Committees in Charge | 
of Simplified Practice at its opening ses- | 
sion at the Department of Commerce, the | 
Secretary outlined the broader field em- | 
bodied in the simplified practice move- 
ment. He cited the increasing trend to-| 
ward its application in the reduction of | 
| distribution wastes and gave as illustra- 
tion a potential saving of $10,000,000 an- | 
nually to department stores through the! 
jsimplifying of wrapping and packing 
| supplies, 
| The factor which has contributed most 
|to the sutcessful progress of the simpli- 
\fication program is the _ cooperation! 
{shown by industries in adhering to reco-; 
mmendations, Mr. Lamont said, but the 
| “conditions through which we have been | 
|passing have put to a severe test and 
jhave created grave temptations to pro- 
ducers and distributors to depart from | 
the recommendations.” | 


Consumers Support 
Needed at This Time 


The problem at this time, the Secre-| 





| tary declared, is to enlist the support of | 
|the consumer, to organize and restore 
| adherence : 


to ‘the recommendations | 
adopted, and to utilize the Department's | 
services in the broad field of waste elim- | 
ination. During the nine years in which) 
the Division of Simplified Practice has | 
functioned as an agency to carry on the| 
work of simplification, satisfactory re- | 
sults have been achieved. “The whole 
procedure,” Mr. Lamont explained, “de- | 
pends upcn the work of committees ap- | 
pointed by industry. It is natural that 
each committee should feel that its pri-| 
mary duty is to its own industry and its 
own simplified practice recommenda- 
tions. The Department, on the other 
hand, is in a position to take a broad. 
view of the whole simplified practice 
movement.” 

“Viewing it from this standpoint,” he | 


Condition of Banks 
Is Shown in Survey 


General Confidence Expressed, 
In Future Outlook 


[Continued from Page 1.] 


have no cause for alarm.” Bank depos-| 
itors should continue their banking busi- | 


iness as wsual, he continues, as suspen- 


sions there have conte about mainly) 
from alarm caused by false rumors @ug- | 
mented by the business depression | 
rather than from weakened banks. The 
true situation is, according to Mr. Nel-| 
son, that “banking in Illinois is on a 
sound basis.” z a). *5) 

The genéral banking situation in Ala- 
bama “appears to be improving.” In| 
California it “is fundamentally sound and | 
we are moving forward with confidence in 
the future.” There have been no failures 
in Connecticut, and there are “few weak 
“Flotida State 
improved and 
gradually returning to normalcy,” the 
eee 
Arkansas, 211 U. S. 589, 551. Booth v. 
Indiana, 237 U. S. 391, 397. Miller v. 
Strahl, 239 U. S. 426, 434. 

We agree with the Court of Appeals 
that there could have been no question 
if the statute had said 90 per cent and 
that fixing 75 was equally plainly “a 
reasonable effort to do justice to all in 
view of the way all our other assess- 
ments are made.” : 

The appellant, pursuing his notion that 
shares of stock represent an interest 
in the property of the corporation in- 
sists that if taxed at all he should be 
taxed only in the ratio of the property 
in the State to the entire property of 
the corporation; that to tax him for the 
whole value is to tax property outside 
of the jurisdiction of the State. But it 
leads nowhere to call a corporation a 
fiction. If it is a fiction it is a fiction 
created by law with intent that it should | 
be acted on as if true. The corporation 
is a person and its ownership is a non- 
conductor that makes it impossible to 
attribute an interest in its property to| 
its members. Donnell v. Herring-Hall-| 
Marvin Safe Co., 208 U. S. 267, 273. The| 
stockholders in some circumstances can} 
call on the corporation to account, but | 
that is a very different thing from hav-! 
ing an interest in the property by means 
of which the corporation is enabled to 
settle the account. The principle of jus- 
tice that leads to the exemption that 
has been dealt with could not be insisted 
upon as a matter of constitutional right 
and it is reasonable for the legislature 
to confine it to well marked cases, rather 
than to press it t9 a logical extreme. Of 
course it does nét matter here that in 
an earlier year the was 
greater than now. 

It is alleged as a distinct point ef ob- 
jection, though perhaps less earnestly | 
pressed, that appellant’s stock was as-, 
sessed at its full selling price whereas 
land was taxed at 75 per cent of its sale | 
value. There is nothing in the Four-| 
teenth Amendment that requires land 
and stock to be taxed at the same rate 
or by the same tests and the court of 
appeals thinks that the Board of Tax 
Commissioners “judged that 75 per cent 
of the sale values represented about 
fairly the cash value of reai estate.” 
Whether this be so or not we see no 
constitutional ground for complaint. 

Judgment affirmed. 


exemption 


|“very nearly normal” in Virginia. 


| visors reveal a growing appreciation of j 


|W. E. 


|as amended Feb. 25, 1927, under the charter 


declared, “it has seemed that the excel- 
lent results now being secured by the | 


|committees working as units could be | 


multiplied by further coordination. This 
idea or suggestion is the central theme 
of this. conference.” 


A. W. Shaw, Chairman of the Commit- 
tee on Recent Economic Changes, presid- 
ing officer of the conference, traced the 
origin of simplification during the was as 
a conservation measure in order to send 
more materials abroad. In peace time, 
Mr. Shaw explained, the purpose of sim- 
plification is to lower costs and so cut 
down inventories that there may be a 
larger amount of money in circulation. 

Simplification is a policy of manage- 
ment, broad and fundamental policy 
of management which involves reducing 
complicated varieties and types, he de- 
clared. As contrasted to standardization 
which he defined as an engineering 
method, Mr. Shaw called simplification 
“a broad philosophy of management” 
which he likened to “a state of mind.” 


Study Is Introduced 
Into Universities 


| E. W. Ely, Chief of the Division of 
| Simplified Practice of the Department 
|}of Commerce, reviewed the status of 
{simplification and stressed the impor- 
tance of mutuality among the various 
industries in supporting the movement. 
He told of the spread of the simplifica- 
tion idea into foreign countries and of 
the introduction of its study in the 
colleges and universities of America. 

Dr. Frank M. Surface, Chief of the 
Domestic Distribution Division of the Bu- 
reau of Foreign and Domestic Commerce, 
explained the relationship of the func- 
tions of his division to simplified prac- 
tice. He described the various distribu- , 
tion surveys conducted by the Depart- 
ment and cited the findings gleaned on 
the cause of business failures. 

Handling too many items has been | 
found to be an important cause of mer- 
chandising failure, he said. He called 
attention to a study of a wholesale house | 
which had 45 per cent of its orders 
amounting to $10 or le8s which comprised 
only 4 to 5 per cent of its total volume. 


State Comptroller, Ernest Amos, states. 
The general feeling among the business 
men and bankers of Georgia is “that 
we have our troubles behind us and not 
in front of us.” 


Nearly all of the banks in Iowa are 
“in better condition at this time than 
any period for the past 10 years,” the 
Superintendent of Banking, L. A. An- 
drew, writes. There has “not” been an 
single failure in nearly four years” in 
Maine. They “do not look for much 
bank trouble in the future” in Minnesota. 
There is “no special cause for apprehen- 
sion” in Mississippi. The banking situ- 
ation in Nebraska is “vastly improved.” 
Nevada “has had no actual bank failures 
for 20. years.” In Oklahoma banks were 
“never on a more sound and satisfactory 
basis than at this time.” Conditions are 
The 
position of State banks in Washington 
is “very sound.” 

The statements of the banking super- 


the public responsibilities of banking in-| 
stitutions. Conservation in bank man- 
agement and operation is declared to be 
on the ihcrease. The situation, in the 
opinion of these officials, is gradually im- 
proving, -with no cause for alarm on any- 
one’s part. 


Changes in Status || 


iain 
National Banks 


Changes in the status of national banks | 
during the week ending Nov. 22 were! 
announced by the Comptroller of the| 
Currency, Nov. 24, as follows: 


Application to organize 
title requested: 

The First National Bank of Brookline, 
Mass., capital, $200,000. Correspondent, Ar- 
thur P. Crosby, 124 Dean Road, Brookline, 
Mass, 

Application to convert approved: 

The National Bank of Commerce of 
Charleston, W. Va., capital, $200,000. Con- 
version of The Bank of Commerce, Charles- 
ton, W. Va. 

Voluntary liquidations: 

The First National Bank of Linn Grove, 
Iowa, capital, $50,000. Liquidating com- 
mittee, O. E. Anderson, N. P. Nelson and 
L, F. Pingel, care of the liquidating bank. 
Succeeded by First State Bank, Linn Grove, 
Iowa. 

Bituminous National Bank of Winburne, 
Pa., capital, $50,000. Liquidating commit- 
tee, R. H. Sommerville, G. B. Kirk, H. G. 
Jones, R. H. George and Walter Stewart, 
care of the liquidating bank. Absorbed by 
The County National Bank of Clearfield, Pa. 

The First National Bank of Decatur, Ind., 
capital, $100,000, Liquidating agent, J. W. 
Vizard, Decatur, Ind, Succeded by The 
First State Bank of Decatur, Ind. 

The American National Bank of Gilles- 
pie, Ill., capital, $50,000. Liquidating com- | 
mittee, G. W. Schmidt, T. W. Stehlin and 
Schmidt, Gillespie, Ill. Absorbed by 
The Gillespie National Bank, Gillespie, III. | 

Consolidation: | 

First National Bank & Trust Company 
of Port Huron, Mich., capital, $300,000, and 
Yederal Commercial & Savings Bank, of; 
Port Huron, Mich., capital, $400,000. Con- 
solidated today under act of Nov. 7, 1918, 





received with 


of First National Bank & Trust Company 
of Port Huron, No. 4446. and under the cor- 
porate title of “First National Trust & Sav- | 
ings Bank of Port Huron,” with capital | 
stock of $600,000. The consolidated bank 
has four branches, all located in the City 
of Port Huron, which were branches of Fed- 
eral Commercial & Savings Bank, of Port 
Huron, Mich., and which were in ifwful op- 
eration on Feb. 25, 1927. 





Total 
Loans and investments—total 23,494 


. 16,690 


Loans—total 
7,838 
8,862 
6,804 


On securities 
All other 
Investments—total . 


U. S. Govt. securities ..... 
| Other securities 

Reserve with F, R. Bank .... 
Cash in vault 

Net demand deposits 

| Time deposits 

Government deposits 

Due from banks 

|} Due to banks 

Borrowings from F, R. Bank 


3,105 
3,699 


1,830 





Boston 
1,517 


— 


1,127 


451 
676 
390 
159 
231 
107 
13 
912 
540 
3 
121 
141 
2 


Resources and Liabilities of the Federal Reserve Member Banks _ 


Principal Resources and Liabilities of Weekly Reporting Member Banks in 


(in millions of dollars.) 
Phila. Cleve. Rich. 
1,292 2,252 654 


466 


Atla, 
595 


451 
140 
310 
144 
66 
18 
59 
11 
310 
237 
4 

74 

. 102 
14 


N. = 
9,682 
6,910 
3,748 
3,162 


2,772 


1,489 


887 


442 
445 


174 
293 
188 


721 
768 
763 
365 
398 
139 
29 
1,086 
1,021 
4 


1,318 
1,454 
890 
64 
6,579 
2,000 
10 
162 
1,254 
10 


124 
282 
85 


Tr 
111 
40 
11 
844 
254 
3 
79 
116 
10 


138 
329 
10 


Each Federal Reserve District on Nov. 


19, 1930.) 
Ss. F, 
1,989 
1,337 

437 
899 | 
652 
338 | 
315) 
110 
18 | 
759 | 
1,015 
2 
213 
277 
1 


Dallas 
454 
336 
243 
118 

69 
49 


33 


Chi. 
3,388 


St.L. Minn. 
646 368 


484 240 
203277 
164 
127 
70 
58 


27 


K.C, 
658 





411 
110 
301 
246 
104 
143 
56 
10 7 
475 282 
199 53 
1 3 
190 103 
231 117 
A 2 


eo 
233 
146 
104 

90 
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| Highway Building 


However, President’s Em- 
ployment Committee Op- 
poses Building of Trans-. 
continental Highway 


[Continued from Page 1.] 
as a result, not only in the supplying 
of materials and equipment, but in 
other industries all along the line. 

While various proposals and sugges- 
tions have been befare the Committee— 
such as the building of new transconti- 
nental highways—their opinion is that 
these are not now needed; at any rate, 
they are not needed as much as other 
roads. Several types of roads are es- 
sential from a broad economic stand- 
point, and such roads, it was stated, not 
only would tend to alleviate the present 
situation, but would definitely contrib- 
ute to broad valuable economic im- 
provement. 

The Committee is in favor of the fur- 
therance of three types of roads as fol- 
lows: ‘ 

Main highways: At present main 
highways leading into large centers of 
population have to absorb an increasing 
amount of traffic as they near the large 
cities. This congestion is not only an- 
noying but creates an economic loss of 
time and effort. It is recommended that 
these main highways leading into large 
cities be widened and improved in order 
that they may take care of the traffic 
that feeds into as they approach large 
centers. It is recommended that where 
additional highways of this character 
are needed such highways be built. 

By-pass roads: It is recommended 
that more roads be built leading around 
large centers of population. The .motor- 
ist in going on through trips from one 
large city to another so often loses time 
and effort in trying to pass through in- 
termediate cities. He adds to the traffic 
congestion in those communities not only 
encountering difficulties for himself, but 
making them for the residents of the 
town. By skirting around cities this 
congestion and trouble can definitely be 
relieved. Migratory traffic from city to 
city that otherwise would have to pass 
through cities finds easier going. 

Other roads: Under present arrange- 
ments the roads built by a combination 
of State and Federal cooperation are 
main interstate and intercounty high- 
ways. The Committee is interested to 
see an extension of this system as rap- 
idly as practicable in such a way that 
more roads serving more remote farm- 
ing sections may be developed. 

The matter of financing these roads 
was briefly commented upon by Col. 
Woods in his first announcement. It was 
stated that the Committee would make 
every effort to put itself squarely behind 
an expanded road building program and 
that it would do all in its power to ex- 
pedite the planning and final dévelop- 
ment of this program. 

The exact method of financing, how- 
ever, and whether any change would be 
made in the existing method was one for 
congressional action, the colonel stated, 


Taxes on Community 


Property Adjudicated 


Supreme Court Construes Ef- 
fect of Louisiana Law 


[Continued from Page 9.1 
ness or trade. The statutes speak of a 
marriage superinducing as a matter of 
right, “partnership or community” of ac- 
quests or gains. Repeatedly the statutes 
refer to the relation as a “partnership 
or community.” The decisions of the 
Supreme Court of Louisiana clearly rec- 
ognize the wife’s ownership of one-half 
of all the community income. They un- 


| equivocally declare that the wife’s half 


0 in such community property 
“is not a mere expectancy during the 
marriage.” (Phillips v. Phillips, 160 
La. 813.) 

As in the case of other States, whose 
law we have discussed in conmection 


| with this matter in No. 15, No. 106 and 
| No. 84, each spouse may by will dispose 


of only his or her one-half of the com- 
munity and is powerless to affect the 
other’s half. In case of death intestate 
one-half descends to the heirs of the 
decedent, and the other spouse is power- 
less to prevent this. 

While the husband is the manager of 
the affairs of the marital partnership, 
the limitations upon the wrongful exer- 
cise of his power over community prop- 
erty are more stringent than in many 
States which have a community system. 
In Louisiana, if the husband proves, by 
reason of financial difficulties or the like, 
an unfit manager, the wife may bring 
about an immediate dissolution and 
liquidation of the community property. 


| (Wolf v. Lowry, 10 La. Ann. 272; Webb 


v. Bell, 24 La. Ann. 75; Brown v. Smythe, 
40 La. Ann, 325.) And when the wife 


sues for a separation of the property she 


is entitled to an accounting from the 
husband for community income or prop- 
erty in his hands and to reimbursement 
and retribution for any act done by him 
in fraud of her rights. (Hill v. Hill, 115 
La. 489; White v. White, 159 La. 1065.) 

In conclusion it may be noted that 
the Supreme Court of Louisiana has 
cited our own decisions in Warburton v. 
White, 176 U. S. 484, and Arnett v. 
Reade, 220 U. S, 311, indicating that 
the exposition of the wife’s rights and 
of the nature of the community therein 
contained correctly states the Louisiana 
doctrine. 

Inasmuch, therefore, as, in Louisiana, 
the wife has a present vested interest 
in community property equal to that of 


|her husband, we hold that the spouses 


are entitled to file separate returns, each 
treating one-half of the community in- 
come as income of each “of” them as an 
“individual” as those words are used in 
sections 210 (a) and 211 (a) of the Reve- 
nue Act of 1926. 

The judgment of the Circuit Court of 
Appeals is affirmed. 

The Chief Justice and Mr. Justice 
Stone took no part in the consideration 
or decision of this case, 


*La. Revised Civil Code, 1870, Articlés 57, 
64, 120-121, 128, 131-132, 149-150, 155-156, 
159-160 (as amended by Act 247 of 1916, 
p. 521; 915 (as amended by. Act 160, 1920, 
p. 250); 917, 2332, 23384 (as amended b 
Act 186, 1920, p. 304); 2383, 2386, 2392-2401, 
2402 (as amended by Act 68 of 1902, p. 95); 
2403, 2404 (as amended by Act 96 Reg. Sess, 
1926, p. 186); 2405-2409, 2410 (as amended 
by Act 4 of 1882, p. 5); 2411-2414, 2417-2419, 
2421-2425, 2430; La. Code of Practice, 1870, 
Articles 105-107, 298; Act 102 of 1916, p, 223% 
Act 132 Reg. Sess. 1926, p, 207, 
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State Provides Relief for Needy Former Sol- 
diers 4s Well as Hospital Facilities for Men 
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Commissioner of State Aid and Pensions, Commonwealth of Massachusetts 
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By THOMAS H. HARRIS 


Superintendent of Education, State of Louisiana 


utation of being the outstand- 

ing State of the Union in the 
treatment of war veterans and their 
dependents. The law relative to the 
care of veterans and those depending 
upon them can be found in chapter 115 
of the General Laws. Three forms of 
aid are distributed under this chapter— 
State aid, military aid and soldiers’ re- 
lief. Each of these particular subdivi- 
sions has its own special application. 

Under State aid the amount of $10 a 
month is allowed -to honorably dis- 
charged soldiers, sailors and marines 
who are in receipt of United States pen- 
sions or compensation, if in need, and 
if they served to the credit of Massa- 
chusetts during the Civil War, the 
Spanish-American War, the Philippine 
Insurrection and the China Relief Ex- 
pedition, the Mexican Border and the 
World War. 

The wives of such veterans are also 
eligible for State aid during the veter- 
an’s lifetime if married to the soldier 
prior to his discharge from the service. 
Widows of Civil War veterans are eli- 
gible for State aid if married to the vet- 
eran prior to June 27, 1890. Widows of 
Spanish War and Philippine Insurrec- 
tion veterans are eligible if married 
prior to Sept. 1, 1922. Widows of the 
Mexican Border soldiers and World 
War veterans are eligible for State aid 
if married to the veteran prior to Jan. 
1, 1928. 

Children of Mexican Border soldiers 
and World War veterans are also in- 
cluded in the State Aid Law provided 
they were born prior to the father’s dis- 
charge from the service. Not more 
than $20 a month State aid can be paid 
to, any one family. The amount of 
money expended by the cities and towns 
of the recipients’ residence is entirely 
met by the State. 

Military aid is granted to honorably 
discharged veterans who served to the 
credit of Massachusetts in the Civil 
War, the Philippine Insurrection and 
the China Relief Expedition, the Mexi- 
can Border and the World War, who are 
physically incapacitated for the per- 
formance of manual labor, and who are 
in needy circumstances. . Military aid 
is granted for the veterans’ needs only. 
The dependents are not eligible for 
same. There is no limit to the amount 
that may be allowed, the allowance be- 
ing determined by the needs of the case. 


DM Vitstion of bein enjoys the rep- 
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This.form of aid is paid by the city 
or town of settlement on the approval 
of the Commissioner of State Aid and 
Pensions, and the State reimburses one- 
half of the amount expended. 

Soldiers’ relief is a form of relief by 
the cities or towns of legal settlement 
to honorably discharged veterans of the 
Civil War, the Spanish War, the Philip- 
pine Insurrection and the World War, 
provided that they need sick relief, 
whether or not their service was ac- 
credited to Massachusetts. The depend- 
ent wives, widows, fathers and mothers, 
as well as children up to the age of 18, 
are also eligible for this relief. Soldiers’ 
relief is paid entirely by the city or 
town of legal settlement, and no part of 
it is reimbursed by the Commonwealth. 

The Commissioner of State Aid and 
Pensions has jurisdiction in the matter 
of appeals of aggrieved parties where 
soldiers’ relief has been refused or the 
amount granted is inadequate. Such an 
appeal obliges the Commissioner to 
cause an investigation to be made to 
enable him to make a decision, which 
may be amended or reversed by him at 
any time as conditions in the case may 
require. This year’s legislature has 
made provisions also for soldiers’ relief 
to adult children of veterans who are 
in receipt of pension in their own right. 

Each city and town has its own State 
aid, military aid and soldiers’ relief 
agent to care for such claims. All ap- 
plieations for State aid and military aid 


must be submitted to the Commissioner 
of State Aid and Pensions for his ap- 
proval before payments can be made. 


The Commonwealth of Massachusetts 
also provides hospital or home care for 
needy Civil War veterans, their wives 
and widows, whose income from pension 
and other sources is not ample to give 
them proper care. This law became 
operative Aug. 22, 1929, and has already 
demonstarted the wisdom of its passage. 

The law sets no limit to the amount 
that may be granted in such cases. 
Expenses govern the amount that may 
be paid. One-half of the amount ex- 
pended in special care allowances is re- 
imbursed the State by the place of legal 
settlement. At the present time we 
have 90 cases on the rolls costing nearly 
$4,500 a month. This law was one of 
the most humane ever placed on the 
Massachusetts Statutes for the reason 
that it keeps the Civil War soldier and 
his wife or widow in their own home 
surroundings without being a burden 
on their relatives and friends. 


v 

Massachusetts also makes an allow- 
ance of $100 towards the burial of any 
honorably discharged veteran of the 
foregoing wars who may happen to die 
or is buried in this State, provided, how- 
ever, that the total expense of burial 
does not exceed $200, and further pro- 
vided that the veteran dies without 
sufficient means to defray funeral ex- 
penses. The wives, widows, dependent 


mothers and fathers of veterans are also 


eligible under the provisions of this law. 


The Commonwealth also maintains an 
excellent soldiers’ home and hospital 
for veterans of all wars. The soldiers’ 
home hospital is a grade A hospital, so 
classified by the American College of 
Surgeons. To be eligible for admission 
to the State Soldiers’ Home, it is neces- 
sary for the veteran to have been honor- 
ably discharged from all enlistments 
and to show service to the credit of this 
State during the time of war. However, 
if a veteran is legally settled in some 
city or town in this Commonwealth, or 
was born here, admission will be 
granted. 


A veteran must be physically incapaci- 
tated and in need of medical care to be 
eligible for admission to the home. At 
the present time we have 486 members 
at the home, 53 being Civil War vete- 
rans, 216 Spanish War veterans, 13 In- 
dian War veterans, and 204 World War 
veterans. The Commonwealth of Massa- 
chusetts spends $230,000 annually for 
the care of these veterans and the 
United States Government makes an al- 
lowance of $45,000. 


The Department of the Commissioner 
of State Aid and Pensions has expended 
approximately $210,000 during the past 
year in State and military aid for vete- 
rans and their dependents and for 
burial expenses. This amount, with 
$230,000 for the upkeep of the State 
Soldiers’ Home in Chelsea, and in addi- 
tion approximately $750,000 a year paid 
by cities and towns in soldiers’ relief, 
means that $1,300,000 was paid by the 
citizens of Massachusetts for the care 
of veterans and their dependents in the 
year 1929. 
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The Commissioner of State Aid and 
Pensions is also State pension attorney 
for the settlement of pensions, bounties 
and back pay claims of citizens of this 
Commonwealth against the Government 
of the United States. One thousand five 
hundred and forty-four such claims 
were filed in the office of the Commis- 
sioner of State Aid and Pensions dur- 
ing the past year. One thousand 
seventy-five of these claims were 
allowed this year, and the total amount 
collected in pension claims in 1929 
through this Department, without any 
expense to the applicant, amounted to 
$100,356. 


Lighting of Industrial Plants 


Proper Illumination Increases Production 
By CHARLES H. WEEKS 


Deputy Commissioner of Labor, State of New Jersey 


LTOGETHER insufficient consid- 

eration is given to the relation- 

ship of adequate lighting facili- 
ties to the problem of production. This 
Department has been informed that 18 
per cent of our industrial accidents are 
directly or indirectly due to defects 
in lighting installations in our indus- 
trial buildings. 

While the major consideration in the 
eyes of industry is undoubtedly the 
money value of good lighting in the re- 
turn of both quality and quantity of 
work, it is more or less difficult to in- 
terpret into dollars and cents the value 
of good lighting. 

A very good example of increased 
production and practically the elimina- 
tion of accidents came to our attention 
in one of our industries where a seri- 
ous complaint had been made by the 


workers concerning poor ventilation. 
Upon investigation, it was found that 
the air in the plant was completely 
changed several times an hour and that 
the cause of fatigue could not be laid 
to lack of ventilation. Upon further 
investigation, it was determined that 
the fatigue was caused by poor illumi- 
nation resulting in serious eye strain. 
This condition was corrected by the 
installation of a modern lighting sys- 
tem, with the result that this source of 
injury to the worker ‘was entirely elim- 
inated, and in addition to this, there 
Was a net increase of from 12 to 16 per 
cent in production. It was further 
found that spoilage had been reduced 
more than 50 per cent. This would seem 
to prove conclusively the value of 
proper lighting in our manufacturing 
establishments. 
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: a ee Quarantine Inspection 
as Protection to California Products 
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Necessity for Guarding Against Introduc- 


tion of Pests From Foreign Countries Discussed by Specialist 
By A. C. FLEURY 


Chief Quarantine Officer, Department of Agriculture, State of California 


ECAUSE OF California’s equitable 
B climate and the diversity of her 

crops, practically all agricultural 
pests can find a satisfactory environ- 
ment here. Most of the commercial 
traffic from the Orient, Hawaii, South 
Sea Islands, the West Coast of Mexico, 
Central America and South America 
enters the United States through Cali- 
fornia maritime ports. 


This brings to the State’s borders 
cargoes which often carry with them 
dangerous agricultural pests not now 
occurring in California and foreign 


. travelers who often carry with them 


odd fruits or plants which they have 
picked up in their travels with never 
a thought that such plant material 
might be infested with some serious 
insect or disease pest. 

In the early days of the State’s horti- 
cultural history it became apparent to 
a number of far-sighted fruit growers 
that if fruit growing was to thrive in 
this State measures would have to be 
undertaken to prevent the introduction 
of serious agricultural pests. These 
early pioneers fostered legislation 
which resulted in plant quarantine reg- 
ulations to prevent the introduction of 
agricultural pests. While this early 
legislation was crude and, in many in- 
stances, unenforceable, the efforts of 
these pioneers are the basis for the 
present very effective quarantine laws 
of this State. 

From this early beginning, with two 
or three inspectors at the California 
maritime ports, this protective service 
has enlarged until now in the maritime 
port inspection work there are some 35 
inspectors. 

Vessels from foreign countries are 
required to anchor within the limits of 
each port until preliminary inspection 
has been given by the United States 
Public Health, Customs, Immigration 
and Plant Quarantine Services. A care- 
ful search is made of all cool rooms, 
ice boxes and store rooms where plant 
material and other like contraband 
might be placed and any such material 
found in violation of either a Federal 
or State quarantine regulation is dis- 
posed of as provided by law. 

After this preliminary inspection is 
completed the vessel is permitted to go 
to the dock. A very careful inspection 
of the baggage of all passengers from 
foreign countries is made by the United 
States Customs inspectors, with plant 
quarantine inspectors standing by to 
pass upon any fruits, plants or other 
like material which may be found in 
such baggage. Following the comple- 
tion of the inspection of baggage, an 
examination is made of the cargo as it 
is discharged upon the dock. 

In case of vessels plying between the 
Hawaiian Islands and the mainland, no 
inspection of cargo or baggage is made 
by the Customs authorities as Hawaii 
is American territory. However, be- 
cause of the prevalence in those islands 
of the Mediterranean fruit fly and the 
melon fly, probably the two most seri- 
ous fruit and vegetable pests known to 
exist in the world, and because of the 
Federal quarantine which prohibits or 
restricts the movement from the Islands 
to the mainland of all fruits and vege- 
tables, a close plant quarantine inspec- 
tion is made of these vessels. 

Every vessel arriving directly from 


the Hawaiian Islands must anchor ‘in: 


the quarantine area and remain there 
until the ship and all passenger bag- 
gage has been inspected for the pres- 
ence of plant material. Following the 
completion of this examination, which 
may take several hours, the vessel is 
permitted to go to the dock where the 
inspection of the cargo is made. 


Every package from foreign coun- 
tries or Hawaii which might contain 
fruits or plants and whether carried as 
freight, express or parcel post mail is 
inspected by the maritime quarantine 
inspectors. That this inspection is jus- 
tified is indicated by the frequent in- 


terception of seriously infested’ fruits , 


or plants. 


During 1929, 10,699 vessels were in- 
spected by the plant quarantine inspec- 
tors at California ports of entry. The 
baggage of 93,798 passengers was ex- 
amined. Sixty-three thousand three 
hundred and fifty-four shipments of 
plants and plant products, comprising 
8,632,810 parcels, were inspected at the 
maritime ports during the year 1929. 
Of this number 2,655 shipments were 
refused admittance because of being ac- 
tually found infested with some serious 
insect or disease pest, and 2,436 ship- 
ments were rejected as representing 
material brought into California in vio- 
lation of some State or Federal quar- 
antine regulation. 


Some of the more outstanding insect 
pests intercepted were as follows: Med- 
iterranean fruit fly, taken on two occa- 
sions in avocado fruits and once in 
coffee berries from the Hawaiian 
Islands; melon fly, found in string 
beans from the Hawaiian Islands; 
cherry fruit fly, intercepted 16 times in 
cherries from Oregon and Washington: 
oriental fruit moth—a very serious pest 
of deciduous fruits and which has been 
causing serious losses to peach grow- 
ers in a number of the eastern States 
where that pest has become estab- 
lished—intercepted in pears from Ja- 
pan and in apples from Pennsylvania; 
nut codling moth, a serious pest of wal- 
nuts, in chestnuts and many other nuts, 
was taken twice in shipments of chest- 
nuts from Italy and five times in chest- 
nut shipments from Japan; pink boll- 
worm of cotton—classed as the most 
Serious pest of that crop—was inter- 
cepted once in cotton bolls from China 
and twice in raw cotton used to stuff 
pillows carried by steerage passengers 
from the Hawaiian Islands; sweet po- 
tato weevil, the most serious insect pest 
of sweet potatoes, was intercepted 
twice from China and once from Louis- 
iana, None of these insect pests occur 
in California. 


In addition, there were intercepted 
a great many other serious agricultural 
pests, many of which are not known to 
occyr in California or the United 
States. A number of very serious dis- 
ease pests were also prevented from 
entering California. The citrus canker 
disease which has caused such serious 
losses to citrus growers in the southern 
States where there has been expended 
by the Federal and State authorities, in 
efforts at eradication and in losses to 
growers through destruction of their 
trees, over $13,000,000, was intercepted 
on five occasions on citrus fruits from 
China. 


ganize an efficient school system 

in Louisiana was made by the 
constitutional convention of 1845. Dr. 
Alexander Dimitry, an eminent scholar 
and distinguished citizen of the State, 
was the first State superintendent, and 
he issued the first annual report in 
1849, only 81 years ago. 

Dr. Dimitry states in this first report 
that it was safe to guess that not more 
than $250,000 was expended annually 
for the support of the schools, and. that 
instruction for a few weeks was reach- 
ing fewer than 2,500 children. There 
was not in the entire State, except ‘pos- 
sibly in the City of New Orleans, a high 
school worthy of the name. There were 
no physical facilities for the instruc- 
tion of children. School officials and 
teachers were incompetent or indiffer- 
ent, and most important of all, there 
was little or no sentiment in the State 
favorable to schools, either public or 
private. These statements were made 
only 81 years ago by an eminent scholar 
and accurate observer who had just 
completed a tour of all sections of the 
State. 


Te FIRST serious attempt to or- 
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The story today is quite different. 
While the funds in some of the com- 
munities are still inadequate, yet in the 
aggregate they are nearly 100 times 
larger than they were when this first 
report was made. It may be that a 
few children, especially Negroes, are 
still not reached with instruction, but 
the attendance has been multiplied 
by 20. 

Well-organized, efficient high schools 
are maintained in every parish of the 
State and they are accessible to prac- 
tically all children needing high school 
instruction. 

Between $50,000,000 and $100,000,000 
have been invested in public school fa- 
cilities, and our schoolhouses, as a rule, 
are highly pleasing in appearance, per- 
manent in structure, and designed to 
meet the needs of children: and 
teachers. 

The country schools differ little or 
not at all from city schools as to build- 
ings, organization, and the instruction 
offered. Nearly 100,000 country chil- 
dren are provided with transportation 
at public expense. 

Approximately 90 per cent of our 
teachers have completed college courses 
of from two to four years, and their 
instruction included professional train- 
ing. The supervision of the schools is 
in the hands of efficient principals, su- 
perintendents and special supervisory 
officers who render constructive aid to 
the teachers as they go about their 
daily duties. 
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The courses of study have been well 
planned with the view of providing the 
instruction needed by children to fit 
them for life. Free schoolbooks have 
been provided for all children at- 
tending elementary schools and high 
schools, and a substantial beginning 
has been made to reach with instruc- 
tion the men and women who were de- 
nied school facilities when they were 
children. Twenty colleges, public and 
private, are instructing 16,000 resident 
college students, and 4,000 or 5,000 ad- 
ditional in extension courses. 

All of this progress is based upon a 
sound public sentiment in favor of the 
education of the masses. The people 


believe that the preservation of reli- 
gion, the development of business, and 
the proper conduct of government all 
depend upon the directed intelligence 
of all the people, and in response to 
this sentiment they have invested their 
means and their efforts in the organi- 
zation and the support of a compre- 
hensive public school system. 

The immediate outlook, notwithstand- 
ing shortcomings and inadequacies, is 
remarkably bright. We are upon the 
threshhold of renewed activities and 
development. A recent special session 


‘of the Legislature proposed a constitu- 


tional amendment, which was over- 
whelmingly approved by the electorate 
of the State, making provision for a 
State equalizing fund of approximately 
$1,000,000 a year. The money will be 
used for the benefit of the poorer com- 
munities. 

This piece of legislation represents 
one of the most advanced steps ever 
taken in the development of our 
schools. It will go a long way to iron 
out the injustice of our system of dis- 
tributing State school funds on the 
basis of the number of educables, and 
it will enable the 25 or 30 parishes with 
low assessments, but necessarily high 
school costs, to bring their schools up 
to reasonable standards of efficiency 
without the imposition of extortionate 
tax rates. This equalizing feature and 
the funds for its administration are in 
the Constitution where they cdnnot be 
easily disturbed. 

Another constitutional amendment of 
even greater importance was also pro- 
posed by the special session of the Leg- 
islature and ratified by the electorate. 
This amendment directs the Legisla- 
ture to see that the State support for 
public elementary schools and high 
schools shall not be less than $12 per 
educable, and that of this amount 
equalization shall be supported with as 
much as $2: per educable. 
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We shall probably be compelled to. 
await the convening of the Legislature 
in 1932 to profit by this amendment, 
but when it is realized we shall be in 
position to distribute to all of the par- 
ishes, rich and poor alike, as much as 
$10 per educable, an increase of about 
$2.25 over the present distribution, and 
to place in the equalizing fund for the 
benefit of the 25 or 30 impoverished 
agricultural parfshes nearly $1,500,000 
a year in the form of a special fund. 

There can be no proper school sys- 
tem in the absence of adequate finan- 
cial support. We must have money to 
provide the physical- plants and keep 
them in repair, to employ teachers of 
ability who should be paid reasonable 
salaries, make provision for the trans- 
portation of school children, and pay 
the other expenses of education; but 
after the school funds have been pro- 
vided the reai work of education begins. 

For a number of years school offi- 
cials and teachers in Louisiana have 
been stressing the matter of classroom 
instruction, and unquestionably they 
have made no mistake in giving this 
matter their major attention. This 
should continue to be the major goal. 
Teachers should not only be ‘well edu- 
cated and professionally trained, but 
they should devote their lives to organ- 
izing material and presenting it in a 
manner to promote to the highest ex- 
tent possible the development and 
knowledge of children. 
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cepted as a part of the activities 
of any well-organized school sys- 
tem. In the field of special classes, 
such as sight-saving, no part of the 
curriculum is more essential, but it 
presupposes trained teachers. This 
course of training will involve patient 
research to determine the vocational 
possibilities of children in sight-saving 
classes. Moreover, it should equip the 
potential teacher with methods of de- 
veloping the most effective guidance 
program for her particular community. 
Classes in sight-saving should be 
studied on the case method, the apti- 
tudes of each individual determined 
and then related to disability, home 
surroundings, family and community. 
It is high time to make a determined 
effort to build the school program 
around the individual needs of each 
child, rather than being satisfied with 
a plan which aims at the usual acad- 
emic progression for the group. This 
procedure would not only help in con- 
serving vision but would also enable 
children in sight-saving classes to 
adapt their limited vision to future 
wage earning. 
A plan of intensive research which 
will enable us to determine the fields 
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of occupational opportunity for chil- 
dren in sight-saving classes would 
make it easier to “sell” this group of 
handicapped persons to employers. A 
guidance plan, carefully individualized, 
should go far toward eliminating the 
tendency of some employers to plead 
“extra-hazardous risks” and § conse- 
quently higher workmen’s compensa- 
tion costs as their excuse for noncoop- 
eration. The way to meet this argu- 
ment is to develop handicapped people 
for jobs in which accident risks are 
reduced to a minimum. 

Another angle to this question is that 
both city and county population must 
be considered. While small numbers 
of persons with defective eyesight are 
found living in the country they also 
must be given the opportunity to make 
a living. 

Individual processes for this group 
should be developed on the sheltered 
workshop plan, If such developments 
are possible, and we firmly believe that 
they are, all the processes should be 
handled within the shop itself. It is 
only in this way that self-support can 
be secured for a group who are pre- 
cluded from entering into active com- 
petition with those possessing normal 
eyesight. 
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